muary Average 
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'Y to custom the budget 


i. ht down by Hon. 
a PP peteral minister of 


er : week, rob- 
oe peiein 16. This deem 
ha ent in reliable circles 
empital this week and there 
‘4g be every indication that 
an ont will attempt to 
t seasion ap short 

ich preceded it an 
es enean before the 


Se 
pe 


. ; f the budget 
rere unless there 

oe otante there will 
aeons tax reductions as well 


i 9 00° 
Sodeget, there is reason to 
we: may provide for the fol- 


ightly reduced. _ 

: Shay ted alcoholic 
u . 

tton yarns be- 

vill S reduced. 

some sey 

machinery for 
boots and shoes and 


will be given 


2. above a count of 
, pe woollen yarns will 
“ protection. 


‘ATION changes will likely 
ero will be reduced 


cent. ‘ 
mths excise duty on liquor will 


ieee 


f ment undertook to hand out li 


The =a 
of r have 
reduce thelr 
ices . to. -many publishers. e 
sitted goods branch o7 the woollen 
y is in.a prosperous condi- 
in contrast to the other 
nches and the evidence adduced 
the bearings before the tariff 
eard is’ taken by the government 
an excuse for a cut in tariff that, 
feels, would not injure the pdsi- 
f the various companies. There 
een a steady demand for @ 
stion in the customs and excise 

es on alcoholic beverages, which 
at $10 customs and 

ise per gallon, However much 
e duties may be reduced the 
ection now afforded domestic 
‘manufacturers will be maintained, 
if not increased. In regard to yarns, 
@ industry below a count of 40 is 
ww protected whereas the “¢dém- 
manufacturing counts of 

than 40 do not receive protec- 
Obviously the higher counts 
prve as much protection as the 
and therefore will be given a 
However, the lower e Pro | 


e higher grade 
to 


we 
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rot will lose some of the pro- 
ve duty now prevailing. 
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TIS a quiet but forceful hint that | 
ian Chamber of Com- | 
throws out to Ottawa, when 
Hs in its February bulletin: 
, “It is disappointing that Ganada has | 
me n well to the fore at the various 
Industrial Exhibitions which 
Webeen recently held in Great Brit- 
A greater co-operation between the | 
mment and the Canadian producer | 
an | advantageously worked out to | 
ilitate Canadian displays and to 
ive impetus to Canadian exportation. 
wawe’s full endorsement of this Em- 
Marketing project will receive 
currence of the business com- 


same chamber speaks for Canadian 

inessmen, who have been, to put 

idly, astonished, even chagrined 

da’s failure to appreciate 

nity that the displays in 

i of the Empire Marketing 

Om afford. Ottawa can not af- 

‘to be less than enthusiastic in 
Peration in the future, 


1 ARE MADE 
IN MOIRS’ 
Manager and One 


Director Re- 
signs 
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. Prom Our Own Correspondent | 
J EAL.—At the annual meeting 
Ts’, Limited, several changes 

in the management of the 
‘ C. V. Monaghan, who has 
. oe Manager and a director 
Pany since its organization, 
Petigned, and J. H. Winfield has 

; “Ppointed managing director. 

a cers appointed at the direc- 
mmeeting following the share- 
, Meeting, were as follows:— 

+ Moir, chairman of the board; 

» president; W. C. Pitfield, 

ident; J. H. Winfield, manag- 
eet? Thos. Hood, comptroller 


we 


ee Con Fraser, president of the 
Peet Panies, of Fredericton, New 
mt oe a? 20d Frank Stanfield, presi- | 
ova § Stanfields, Limited, of Truro, | 
Me. two of the most promin-| 
: me Province manufacturers | 
ts, have been added to the | 
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M. DESBRISAY 
Is NEW CZAR 
B.C. FISHERS 


Operators on Coast Will 
Co-operate for Next 
Three Years 


LIMIT OPERATIONS 


Enormous Savings Will be 
Effected by Companies 
Entering Into New Vol- 

untary Agreement 


_ Merrill DesBrisay, of Vancouver, 
is the new Czar of British Colum- 
bia’s fishing industry. 

After years of bickering and 
fighting between themselves, fish 
operators on the Coast have de- 
clared a truce to extend until 1930. 

Co-operative effort up until this 
year was considered a fine thing by 
the fish operators—for the other 
fellow. Financial returns for 1927 
of the Big Three British Columbia 
Fishing and Packing Co., Gosse 
Packing Co., and Canadian Fishing 
Co., showed a heavy loss. The man- 
agement of these concerns realized 
that the ine in revenue was pri- 
marily due to the small catch, but 
that this in turn was due to exces- 
sive competition, which was not only 
hurting themselves, but slowly and 


surely killing the fishing industry 


of British Columbia. 


No Government Aid 
.. A number of meetings were held 
in the past month by interested par- 
ties and the conclusion was reached 


that as aid from the Federal Gov- | 


ernment was unlikely, it was up to 
the industry itself to bring things 
back to normalcy. 

To understand the events leading 
up to the signing of the truce and 
the .appointment of a “commission- 
er” who has been given power to 
rigidly enforce the rulings of the 
new agreement, one must go back 
to the period immediately after the 
war. 

At that time about 2,000 licenses 
were annually granted by the Fede- 
ral authorities, permitting fishin 
in the British Columbia coasta 
waters. When the problem arose of 
finding employment and reestab- 
lishment of the large number of 
fishermen who were demobilized out 
of the Canadian army, the 


to these men with little regard to 
the effect on the industry. 


By the end of 1926, nearly 7,800 | ahead. 


licenses, or to be exact 7,760, were 
issued. Last year 12,071 licenses 
were i . The result of this 
wholesale issuance of licenses is not 


carried out in an economic and sys- 
tematic manner, If one district was 
ielding good catches, it ‘was not 
ong before the place was overrun 
with fishermen and the area quick- 
ly fished out. 


No Expense Spared 


} 


| panies are growing rapidly. 
tic sales are increasing and at the | 


} 
j 
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Besco’s New Hea 


| 


| 


Cc. B. McNAUGHT 


JANUARY BEST 
30-DAY TERM 
FOR WALKER’S 


Further Progress Recorded 
as Result of Unity 
of Control 


EXPORTS GROWING 


Liquor Going to USS. 
Negligible Proportion of 
Total Foreign 
Trade 


Earnings of Hiram Walker-Good- 
erham & Worts are reported on goo 
authority to be running in excess of 
$8.50 the share. January, it is 
stated definitely, was the best year 
in the company’s history, and it is 
expected that further benefits will 
be effected as the result of the merg- 
ing of administrative control and 
sales effort on the part of the two 
poses distillers in the Ontario 


com- 


eld. 
Exports of both perating: 
omes- 


vern-| Same time the stocks of maturing 
censes | liquor are growing steadily so that 
it 


he company can look forward to 
satisfactory business for 


_ Foreign Trade Grows 
Stock of Hiram Walker has been 
somewhat. soft- on the 


tion 
for vention of exports of liquor 
to the United States is the reason 
for selling on the 
ers of the stock.- 
assumption that Hiram Walker 
would be materially and adversely 
affected by a campaign against 


is | 


years 
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Algoma Future Brightens 


as Ontario Ore Becomes 
Commercial Possibility) OF S00 PLANT 


Possibility of the development of 
a cheaper process for using the iron 
ore deposits of Northwestern Ontario 
is another favorable feature of the 
outlook for Algoma Steel Corp., be- 
cause that company’s plants at Sault 
Ste. Marie are conveniently situated 
in relation to the ore bodies. The 
matter of the use of these low-grade 
ores has been debated in parliament 
in the last week, and there is a re- 
mote possibility that if the new pro- 
cess actually is commercially feasible, 
the Dominion will accept the stand- 
ing offer of the Ontario Government 
for a bonus, on a dollar for dollar 
basis, to companies using these ores. 

The question is complicated, how- 
ever, by the fact that a bonus which 
would be of direct benefit to Algoma, 
would not solve the problem of the 
Nova Scotia steel properties. It is 


‘believed that, if the Ottawa Govern- 
| ment does anything, the claims of 


Besco and the Maritime Provinces 


| must be dealt with first, or at least 


| simultaneously with the other. 

Might Use it at Hamilton 
Just where Steel Company of Can- 
,ada would come in on this is not ap- 
parent, but it is probable that, if the 
fuse of the Ontario ore is commer- 
|cially feasible, with a bonus, the 
|Hamilton plants of Steel Company 
of Canada could use it as advantage- 
ously as these now use ore from 


SEE LITTLE NOW 
TO JUSTIFY RISE 
MARCONI STOCK 


' 
j 


Increase Ten Fold to 
Show 2% 


From Our Own Correspordent 
MONTREAL.—The New York bro- 
kers who have lately been dealing in 
Canadian Marconi on the New York 
Curb, are said now to be unloading 
their stock. The stock is now sell- 
ing ardand the $4 figure, while fluc- 


|tuations in December, 1927, ranged 


all the way from $2 to a hew high 
of $4.75. 

Information ‘available from those 
iclose to the company seems to con- 
‘firm the statement made recently by 
Sir Joseph Flavelle, the new chair- 
man of the board, who stated that 
although the company’s earnings are 
progressing favorably, there is noth- 
ing at the present time to justify the 
present high prices of the stock, 
|which have risen from a low of 70 

‘the high point 


"As far as earnini 

|the company i te 
(which $24,000 was earned in 1926, 
}and $37,900 in 1925. For the two- 
year period, this amounts to some- 
'thing less than 2 per cent. on the 


The large operators, in order to | these exports is unwise for the rea- | par value of stock outstanding. These 


protect themselves, had to increase son that the proportion of the com- | 1926 earnings on the b 
their equipment. No trouble or ex-| pany’s sales which ultimately find present market valuation o 


| 


mee was too great to secure the their way into United States boot- 
a 


rgest share of fish. Bonuses were 
being paid, fishermen’s operations 


financed, -prizes' for high catches | Walker, one has in mind the export | 


paid, ete, One large company last 


$9 | year, paid over $60,000 in this man- 
p up with its | joyed a good market for its products 


ner in order to kee 
competitors. 


| 


| 


leg channels is negligible. In refer- | 


ring to the export business of Hiram 


to countries where liquor is legally 
sold. Hiram Walker always has en- 


in 


| 


f the 
stock would give a yield of a mere 
fraction of 1 per cent. 

Ten-Fold Increase : 

In other words, at present prices, 
earnings would have to increase ten- 
| fold in the next year or two even to 
| give a 2 per cent. return on the com- 


Europe, Asia Minor and the | mon stock. Then it must be remem- 


It was ruinous competition and | Orient, and steps now are being |bered that this net profit does not 
no one realized it better than the | taken to promote trade in Austral-/| allow for depreciation on property, 


operators themselves. With no aid 
from the Government, the operators 


took the matter in hand and as from | Africa. 

February Ist, 1928, to the same date | Definite 
in 1930, have bound themselves by | foreign trade has. been noticeable | 
/under the 


an agreement for the regulation and 
control of the British Columbia fish- 
ing industry and to see that their 
rulings are enforced Mr. DesBisay 
industry when the budget is brought 
down shortly. The general consensus 
(Continued on page 2) 


| 


asia and South America, as well 4s | 


to increase the business with South 


improvement in 
present management. 
New agents and sales managers 
have been appointed for a number of 
the foreign fields and a number of | 
new offices have been 
Marked increase in sales has been 
the result. 


Gosse Defers Dividend; 


B.C. Fish Profit Down 


Only Ray of Hope is Statement from Government 
Official That Spawning Beds Are | 


Seeded Well 


Gosse Packing Co. has passed its 
preferred dividend payable Febru- 
ary Ist, because the annual report 
will show an operating loss for 1927. 
It is improbable that the dividend 
due May ist will be paid in view 
of the fact that it is usually mid- 
summer before the company knows 
whether or not the fishing will be 


good. 

B. C. Fishing & Packing had no 
better year than Gosse Packing, it 
is understood, In the circumstances, 
it is more than probable that there 
will be no dividends on the common 
stock of this company in 1928, and 
there is a strong possibility that 
one or more quarterly dividends on 
the preferred will be passed. 

Gosse Packing in 1926 sold 447,- 
244 cases of salmon. In 1927 the 
pack was only 264,458 cases, a drop 
of 40 per cent. A similar drop in 
the pack of B.C, Fishing may be 
anticipated. Usually a reduction in 
the volume means a proportionately 
greater reduction in net earnings. 
This accounts for the net operating 
loss on Gosse and, from this, it is 
deemed probable that the report for 
B. C. Fishing will show earnings of 
less than preferred dividend require- 
ments of $175,000. 

Last year, B. C. Fishing showed 
net earnings of $345,262. But only 
$6,894 had been appropriated for de- 
preciation. It is thought probable 
that the company this year will be 
constrained to put aside a larger 
sum for depreciation. The balance 
sheet shows $1,000,000 in the depre- 
ciation account, against capital as- 
sets carried at $3,531,000. By reso- 


lJutien of the directors a year ago 


| 


the sum of $1,000,000 was fixed as | 
adequate for depreciation. 

Some important units of B. C.| 
Fishing plants are onthe Fraser 
river, which has suffered most from | 
the decrease in the catch. In view 
of the probability that the company | 
eventually may have to write off 
these plants and move them farther 
north, it is believed that further 
sums should be set aside for depre- 
ciation. 

A dispatch from Vancouver to 
The Financial Post says that an- 
nouncement by Major J. A. Mother- 
well, inspector of fisheries: en the | 
Pacific, that the spawning grounds 
are well seeded is seen as a ray 
of light through the clouds that have | 
surrounded the fishing companies. 





BATHURST TO BUILD | 
ANOTHER BREWERY 


New Brunswick Will Then 
Have Four: Breweries 
in Province 


BATHURST, N.B.—Steps ‘are being | 
taken by a number of Bathurst busi- 
ness men to organize a company for the 
purpose of erecting and operating an 
up-to-date brewery at Pathurst. 

New Brunswick already has two 
breweries in operation, one in Saint 
John and the other in Fairville, a 
suburb of Saint John. Recently, steps 
were taken towards the establishment 
of another brewery at Moncton, and if 
that enterprise and the one now talked 
of for Bathurst goes through, there | 
will then be four breweries in New| 
Brunswick, 


A 


this | 


opened. | 


| the company having written off noth- 
‘ing for depreciation since it. scaled 


| down its capital structure at the end | 


1924. 

Another bearish factor is that at 
|the present time an official. investi- 
gation is being held in Great Britain 
to decide future international policy 
in regard to the use of cable and 
| radio services. This conference seems 
to have been called for the purpose 
of bringing about a mutual delimi- 
tation of these services, and the re- 
sults of its deliberations will prob- 
ably not be made public for a month 
or so. The fact that these services 
in Britain are operated by the Gov- 
ernment has particularly opened up 
the necessity for a realignment of 
the two services in Britain. The ef- 


| of 


fect on the Marconi service may be | 
important if the conference decides | 
to limit the extent to which the new | 


“beam” radio may be used in inter- 
national communication. 
Increase Likely ' 
On the other side of the picture, 
there seems to be no doubt that the 


Canadian Marconi Co. will show a| 
decided increase in earnings in 1927. | 


The company’s fiscal year ends on 
December 31st, but the annual report 


will probably not appear until June. | 


Last year it was August before the 
figures were published. : 
Exactly what these earnings will 
be for the year is somewhat hard 
to estimate because of the fact that 


|a share of the company’s revenue | ¢ 
comes from its $100,000 investment | 
in a radio tube factory which is oper- | 


ated in conjunction with the Cana- 
dian Genera! Electric Co. No state- 


ment of 1927 earnings has yet been | 


received from this source, but if this 
branch of the business shows the im- 


| provement that is expected of it, 


there is a possibility that the new 
Marconi statement will show a profit 
of anything between $75,000 and 


$100,000. 
This would be three or four times 


| the amount of the 1926 earnings, but | Cartier Molartic . 22 


if such were the case, the company 
would probably deduct depreciation 
before it struck its 1927 profit bal- 
ance. 
Beam Service 
All the various branches of the 
company’s activity seem to be doing 


well at the present time, and it is | 


understood that the company will 
definitely announce during 1928, the 
creation of a beam service between 
New York and Montreal. : 
When this service is brought into 
effect, the company will have the 
most rapid form of communication 
possible between these two cities, 
and will be able to give this service 
(Continued on page 2) 


of | 
$4.75. : | 
are concerned, 
the past two 
rt of some hold- | years made a surplus of $62,300, of 
t selling on the | 


asis of the! 


the south shore of Lake Superior. 

It will be recalled that Algoma 
Steel Corp. six weeks ago announced 
plans for plant betterments at Sault 
Ste. Marie which ultimately would 
oa expenditures of between $10,- 
000,000 and $12,000,000. The great 
object of Algoma sunniapeinent te to 
secure a diversification of product 
which will broaden its market. Un- 
til the last two or three years, the 
Sault plant was confined in its ac- 
tivities largely to the manufacture 
of rails. The demand for rails has 
been light in Canada for some years. 

Reorganization Expected 

So far, there has been no an- 
nouncement as to where Algoma was 
to get the money for the: realiza- 
tion of the ambitious plans which 
have been announced. A reorgani- 
zation of the company and: probably 
of the holding company, Lake Su- 
perior Corp., has been mooted for 
some time. It is apparent that the 
directors believe that the financial 
difficulties soon can be solved. The 
common stock of Lake Superior Corp. 
recently has been active on the Phila- 
delphia Stock Exchange, while the 
first mortgage bonds of Algoma 
Steel have been rising rapidly in 
| value. Lake Superior Corp. is con- 
trolled by Philadelphia interests, but 
the bonds have been held mostly in 
Great Britain, 


SERVICE STATION 
RIGHTS ON STOCK 


| WORTH $4 TO $5 


‘Earnings Would Need to| New Stock to be Issued| 


Will Get Dividend 
First Quarter 


| 
| Rights on Service Station stock 


' will be worth between $4 and $5 the | 


share on the basis of recent’ market 
valuation of about $43. 

The feature of the special general 
meeting of shareholders held this 
‘week was the announcement ‘that 
55,000 new shares would be iss 
divided into 30,000 shares of Cis 
| A non-voting stock and 25,000 shares 
of Class B voting stock. At present 
‘outstanding are 45,009 shares of 
'Class A stock, of which 35,000 were 
| offered the public at $26.50 the share 
last November. - If all the rights are 
| taken 1 22,500 shares of the new 
issue will be disposed of. It has not 
been stated as to how the re ining 
7,500 shares of the additionalt 
will be sold. a al 

To Acquire Two Com | 
" Shareholders. of tecord as at 
‘ruary 18th, are to be given the t 
to subscribe for new stock at.. 
the share. Final payments are.to 
be made by February 25th. 
| Proceeds of the new issue, totalling 
$1,870,000 will be used, it is announc- 
ed, to acquire the remaining capital 
stock of Service Station Equipment 
Co., Delaware corporation, and the 
‘Canadian Johh Woods Co. The bal- 
ance sheet of the Canadian company, 
{as published in the prospectus last 
| November, included among assets in- 
vestment in the Delaware corpora- 
‘tion amounting to $250,000. This 
| represen‘@! 1,025 shares of common 
| stock of tart company. Another in- 
|vestment of the Canadian company 
| was valued at $54,797, and was classi- 
fied as “other shares at market yal 
ue.” : ' 


To Get Current Dividend — 


The new ‘stock will be entitled to 
dividends of 40 cents the share for 
yo current quarter, ending March 
| 31st. 
| On the completion of this financ- 
| ing, the company will comprise t 
units, and it was announced t 
earnings of any one of these will be 
sufficient to pay the current divi- 
dend on the Class A shares to be 
outstanding. 


Investor’s Index 


INDUSTRIAL 


Algoma Steel . . Hardings Carpet . 
Anticosti Bonds . Hayes Wheel . . 
Associated Gas . . Hiram Walker ., . 
B, C. Electric . . Hudson's Bay... 
B. C. Telephone . . Imperial Oil . . 
Besco Pref. . . . Inter. Utilities . . 

Brading Breweries Kelvinator . .-. « 9 
Lake Ont. Brew. . 4 
Lake St. John Pr. 18 
Lon. & West Trust .3 
McColl-Frontenac 9 
Mex: Govt. Bonds 9 
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Brantford Cordage 
Brazilian Traction 
Brompton Pulp. . 
Brooks Motor... 
Building Products 
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| Carlings 

| Charles Walmsley 
| Chartered Trust . 
Clarendon Apart. . 


= 
Caenrevecvecwvrcvuweso 





~ 


- 18 


Toronto Brewing . 
Twin City Rapid . 
Union Trust . . . 
Viau Biscuit... 
Winnipeg Electric 
| Gosse Pecking.. . Wm..A. Rogers . . 
Ham. Bridge. . . Zimmerknit . . . 


QUOTATIONS 
18 Stocks 18 
« « . 22 Unlisted Stocks . 


| MINES 

Abana Mines . . . 22 Lang-Coswell... 
Astoria Rouyn . . 22 Laval Quebec... 
| Bidgood Mine . . 24 Malertic . .. ..2 
| Bush Consolidated 21 Mandy Copper . 
| Callinan Flin Flon 21 Marriott 

MecKenzie-Porc. . 

MeMillen Gold . . 
Mineral Belt . . . 2 
Mond Nickel . . . 21 
Pan Extension . . 22 
Potter Doal . .. 
Premier Gold , . . 22 
Ritchie Gold . . . 23 
Sherritt-Gordon . = 


A 
Towagmac.... 
Thompson Cadillac 
Treadwell Yukon . 
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Duluth Superior . 
Gatineau Power . 


Corona Mines . , 22 
Dome Oil 22 
E'gin-Kamiskotia . 23 
Errington Mine . 
Fisher Quebec . . 
| Gem Lake... . 
Goldale 
Hargrave Silver . 22 
| Hazelton Gold . . 22 
Hollinger . . . . 28 
Howey Gold . . . 22 
Hudson Bay Min. 22 
Inter. Nickel . .. 22 
Kirkland Lake . . 22 Victory Silver . . 22 
Lake Shore . - 28 Volcanic Oil. . . 23 
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CANADA GETS 
REAL CONTROL 


New Interests to Have Two 
Directors to Repre- 
sent Them 


PLANS ARE COMPLETE | 


Financing of. Lake Superior | 
Corp. Will Involve Spend- 
ing More Than 
$15,000,000 


From Our Own Corregpondent 

_MONTREAL.—At a meeting of | 
directors of Lake Superior Corp. in | 
Philadelphia, February 16th, two| 
persons will be named interim direc- 
tors to represent Canadian interests 
who have secured approxtmately 
200,000 shares of the 400,000 shares 
of $100 par value outstanding. 

One of the Canadian directors to 
be appointed to serve until the annual 
ee 
Dodd, Montreal investment banker. 
It is learned in Montreal that acqui- 
sition of the common shares of Lake 
Superior Corp. has been going on for 
about a year on the iladelphia 
stock exchange. About 100,000 
shares were obtained for $2 a share 
or thereabouts but in the last three 
weeks, when nearly 100,000 addi- 
tional shares were bought, the price 
has risen sharply to $7. 

Not Holt-Gundy 
Identity of persons associated with 
Mr. Dodd has not been disclosed. It 
| can be stated definitely, however, 
| that Holt-Gundy interests are not 
| concerned, so that there will be no 
| connection between Besco and AI- 
goma Steel Corp.. The plans of the 


pate are definite and complete and 
ar out the statements of operating 
officials at Sault Ste. Marie as to 
projects for improvement of the 
steel-making facilities. In addition, 
the’ new group is stated to have 
evolved plans for railway and other 
development as the demands of the 


lumbering and mining industries in | 
Algoma require,-so that’the’ultimate | 


pr oper on the properties, prob- | 
ably will be.above $15,000,000. 

' f ipanies 
., through com- 
Pp, controls. Al- 
lgoma Eastern 


: Mafiy 
; Superior Co 
mon . stock owne 

goma. i 
Railway, : British American Ex- 
| press Company., Algoma’ Steel 
| Products Co., Fiborn Limestone Co., 
on: Coal &, Coké- Co.,. Lake 
| Superior Coa Co., Sault Ste. Marie 
vom Bay Cae tes aigews Coe 
ma Cen- 

fal erminals. i. 
“low “price of Lake” Superior 
Rs Piuladetohis exchange 
Ts The high since 1917 
was 25% in-1919. © 


ADDS TEN STORYS 
TO.GRAIN OFFICES 


‘Expansion is — Significant 
| When Pooling Theories 


Are Being Mooted 


|. E. W. Kneeland, president of the 

Winnipeg Grain Exchange, an- 
| nounces that a ten-story addition will 
| be built on the grain-exchange office 


‘| building, which was already the larg- | 


est office building in Canada. It is 
| significant that the exchange re- 
| quires additional space at a time 
|when pooling theories are being 
broadcast. 

|. .Mr..Kneeland, in a statement to 
Winniveg newspapers. said that the 
growth of business of the grain ex- 
change as a grain exchange necessi- 
| tated the addition. The tenants of 
| the building, all of whom are directly 
| connected with the trade, are suffer- 
ing for lack of space. At the same 
time. it was said that negotiations 
are in progress looking to an amal- 
gamation of the Winnipeg Grain Ex- 
change and the Winnive¢ Stock Ex- 
change. The two activities probablv 
will be carried on separately but it 
| is believed that many of the facili- 
‘ties which the grain exchange has 
| developed to a high degree can be 
| utilized advantageously in stock 
| trading. ——_-——_ —. 
Alexandra Apartments 


Are Full to Capacity 
| Alexandra Apartments, Ltd., reports 
| net earnings of $24,101 available for 
| bond interest, depreciation and income 
| tax for the five months ended October 
| 31 last. This compares with $19,991 
| for the cérresponding period in 1926. 
Little trouble has been found by the 
management in renting its apartments 
‘and it is understood that the building 
has been occupied to capacity for some 


months. 


in September will be Robert | 


new group in control of Lake Su-| 


$5.00 a Year 


S 


Largest circulation of 
Canadian business 


peculator’s Gain 


on Stock Markets . 
is Subject to Ta: 


High Price for Seat 


on Vancouver Exchange 


From Our Own Correspondent 

VANCOUVER.—Most re- 
cent sale of a seat on Vancou- 
ver stock exchange netted the 
vendor, Victor W. Odlum & Co. 
$12,500. The purchasers are 
a syndicate associated with 
Parsons, Brown & Winkler, in- 
surance and financial house of 
Vancouver. Frank Parsons and 
Brenton S, Brown are princi- 
pals in the group. A few days 
prior to that sale the high 
record for a transfer of seat 
ownership stood at $11,000. 
Several Toronto firms are said 
to be negotiating for seats.. 
Ten months ago the price was 
$500... 


BESCO MUST FACE 
THREE PROB 


Litigation with National 
Trust Company Must 
be Settled 


‘NEEDS WIDER MARTS 


From Our Own Correspondent 
MONTREAL. — Three problems 


| face the new management of the 


British Empire Steel Corporation. 
First, the litigation with the National 
Trust Company must be settled. 
| Second, the corporation must find 
_ larger markets, and lastly operating 
costs must be reduced. All factors 
appear to indicate that the present 
management should meet with a 
measure of success in facing these 


| dificulties. 


The National Trust Company act- 
ing for the bondholders of the Do- 


Ottawa to Make Enfor 
ment Commencing ¥ 
Tax Year 1927 


MACHINERY IS RE 


Roe 


Brokerage Firms Are- 

pelled by Law to M 
Return Showing All 

"Transactions ~ 


From Our Own Correspondent 

OTTAWA.—Profits in 
ulation on grain and 

are to be sub 


week by the head officials of 1 
income tax branch of the Nation 
Revenue department at Ottawa al 
a complete summary of the depart 
ment’s policy will appear sh 
the monthly let 


Te aa 


at 
ly. 
ing 
come and this 
siderable amount the tax ; 
paid by high salaried men, 
= Ea 
For some years 
been co! ; 
and the po now ar 
direct outeome of a 
down the 


minion Iron have obtained a court} ; 


| order liquidating the Dominion Steel 
| Corporation. The liquidation of this 


|Besco subsidiary is being held up} asi, 


pending the appeal to the Privy 
Council.’ One of the chief reasons 
why the National Trust Company 
asked for the liquidation was be- 
cause the Dominion Steel guar- 


} 


anteed oné of the bund issues of the |} 


ee ve = Steel Company; 
S guarantee, the parent corpora- 
tion, the Dominion Steel Corporation, 
has been unable to meet. 

In the meantime, the new interests 


behind Besco have purchased most of . 


these bonds and thus the bondholders 
are not pressing the Dominion Steel 
Corporation to. carry out its guar- 
ar.tee. — 

Reorganization Likely 

Probably, the Hokt-Gundy. interests 
will arrive at a satisfactory under- 
standing with the trust company act- 
ing for the bondholders of the Do- 
minion Iron. It seems reasonable to 
presume that the new management 
will shortly consummate'some reorg- 
anization which will lift the steel 
properties out of the hands of the 
receivers. 

The problem of wider markets is 
one which has long handicapped the 
operations of Be-co. The ramifica- 
tions of the Holt-Gundy interests are 
| so wide in Canada that there can be 

little doubt that the corporation will 
undoubtedly now obtain a more than 
substantially enlarged domestic mar- 
ket. In the past, the Steel Company 
of Canada has been doing a success- 
ful business while Besco and Algoma 
Steel obtained only the crumbs which 
fell from the rich men’s tables. For 
the future, Besco will obtain a much 
greater proportion of the domestic 
steel business offering. 

Another outstanding © problem 
which has long stood in the pa 
of the corporation’s progress has 
been its high production costs both 
in coal and steel. An expenditure of 
many millions of dollars would un- 
doubtedly allow the Nova Scotia coal 
and steel industry to produce on a 
lower cost basis, but new capital is 

| just about the last thing that Beseo 
| would have been able to acquire over 
| the past few years. With the entry 
| of the new interests into the Besco 
picture, there can be little doubt that 
a reorganization will be formulated 
which will put a capitalization on the 
industries more in line with their 
earning power and allow for financ- 
ing in the future. 

The immediate hope, of course, of 
Besco is that a larger measure of 
ration will be given the steel 
(Continued on page 2) 


| conside 


‘Want Taxes Remove 


a 
"| Representatives of Seven Leading Quebec Power| Va" 


Corporations Proceed to Ottawa to Plead for 
Cancellation. of Income Tax 


From Our Own Correspondent 


MONTREAL.—Representatives of | 286,855 customers who in 1926 paid | representatives of 
which |.panies, savings anm® loan companiés; 


| seven leading Quebec power corpor- 
| ations are journeying to Ottawa this 
|week to lay before the Dominion 
| government a plea that the income 


22 | tax on Queber public utilities be re- 


|moved entirely, Sir Herbert Holt 


real Light,-Heat & Power Co., while 
im nt executives will be ae 
from the Southern Canada Power; 
Light, Heat & 
| Power; Quebec Power; North. Shore 


: the Beauharnois’ Electric Co. 
These seven-companies represent 


income tax of $864,132, 


_cision’ that the 


th | and these precedents 


whether or not he was taxa 

profit from his: market speci 
Mr. Elliott held strongly that 
and finally the case’ efe: 
the Sect eae 


Phil K, ee 
ipps, : 
Morrison. A. E. Hi K.C.,. 
Winnipeg, appeared e the co 
for the Grai 8 ae 
In ‘course the court. han 
down a decision and it.is:on this & 
based. The act states that a 
taxable on income ‘derived ‘f, 
“scheme of profit m .” and 
important fea of the jud 
is that it is decided that a man ma 
have more than one scheme. He ma 
be a high salaried lawyer and his law 
practice would be one scheme. 
may speculate also, and if his 
lations are numerous and his pr 
considerable, then this too i 
scheme, and he is taxable on pre 
derived therefrom. + 
Mr. Elliott nea es one the ‘cour 
with several similar cases in Great 
Britain where such profits are taxe 


a to hay 

carried considerable wight. os 

Upon re the Canadian sta- 

tute the court declared that, “The net 
is thrown with all conceivable 


his profits and gai venlinad fi th 
is profits and gains ; 
rticular and continuous : 
usiness or pursuit, as a 
commercial practice, in 
selling this commodity for 
The appeal of Mr. Morrison: 
dismissed. ce 
yard te grein, toe depactnenl al 
rega grain, next 
considered widening it to ae 
speculation and finally 
enforce the tax in the larger 
for the year just past. It is expla 
that the department now po 
all the necessary machinery to ch 
up on nce ee by br 
erage firm is compe w t 
make a return showing all transat 
tions and the profit or loss de 
therefrom. 


OU] 


Acie 


couver Has Plenty. __ 
of Money for Mortgages 


From Our 
VANCOUVER.—Vancouver is enjoy- 
ing an unprecedented competition 
among lending companies to place 
money in mortgages. : 
It is admitted by British Columbia 
ife insurance 


amounts to something like $3 per|and others that good mortgages 


| customers. These companies cover 90 
| per cent. of Quebec power consump- 
| tion. The companies have signed a 
|representation that any reduction 
|in the tax, which would put them 


22 | will represent personally the Mont-|on a more equal. competitive basis 


with publicly-owned companies in 
Ontario, will be passed on in its en- 
tirety to consumers of power. in 
| Quebec, 


Montreal; the Montreal Chamber of 
Commerce; the Board of Trade. 


The delegation will be supported | 
9 Power; Electric: Service Corp.; and | by representatives from the City of 


‘being placed at about 6 per cent. 


| Vancouver are hard to get and that 


their funds available for investment 
are aon largely in excess of the de- 
man 


Some companies--not the stabl 


| conservative type—are said to be 


ing up to 85 per cent. of the value 
residential property. Sixty per cent.” 

is the maximum set by the al 
sponsible companies. ; 


The ruling rate is between 7 an 
per cent. for residential p 5 
though in a few instances less so 
per cent. is charged. 2 gee 
On business property mortgages @f@ 
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- to Get Down to 
Fundamentals 


| BUSINESS ENTHUSIAST 


' He is Likely to Become In- 

terested in Problems Just 

ae as Others Are in 
Recreation 


_ ©. B. McNaught makes his’ bus- 
re a parently as an archi- 
ae plans a Eaaee. herein he dif- 
fers from many other business plan- 
whose foresight is equivalent 
foresight of the parent who 
"made eleven additions to his house 
' as there were eleven additions to 
his family. C. B. McNaught, it is 












ae wi 
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sees and consequently 
to plan farther than the aver- 


man. 
foregoing is the opinion of 
executive who has 


‘ 










; ; 


a 
tiny to make a success of the here- 
PS woefully unsuccessful British 
» Steel Corp. and its sub- 
and steel enterprises. 
the same source comes other 
mi on observation of 
been as unobtru 
been markedly suc- 


ays Working 
B. McNaught is one who sel- 
working, yet prob- 
ey is working. jut has a 
t at de- 
e what is eeter as the batiness 
the peti: vei 
y 
of an older 
chained to their desks; 
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ss 








"4 > ‘ration 
~ *not merely in the details of broader 
»* polic; his own business 
yt rather in in general, 






* He is as likely to become as keenly 
interested in a business problem 
‘which does not directly concern him 
as many another man is interested 
-_in the net scores of golf profes- 


One fancies that it is this interest 
general which first brought the 
to situation to the attention of 
‘Mr. McNaught. Here in the Mari- 
ime provinces was one of the most. 


it is 


A; 


C ’ 


a the new president 
< of Besco some time ago formed some 
‘tentative conclusions as to what was 
for the industry and country 


Fundamentals. 


5 
* 















The new t of Besco typi- 
flies as much as anyone in Canada 
trend in which has be- 


_ +eome ponerse oan quarter of 
century. enty-five years ago 
the business executive was a com- 
ey manager who felt his job to be 

of a time-keeper, foreman, head 
| bookkeeper, cashier, building super- 
| ‘intendent, and sales manager all 
_,folled into one. There were one- 
man businesses in those days and in 
view of the versatility which one- 
man businesses require, there was 
amazing progress and prosperity. 
~~ But times have changed. Business 

, is beyond the one-man stage and the 
most successful bysiness man is the 
one who is most successful in dele- 
gating tasks and authority from a 
well-ordered brain, C. B. McNaught 
is that type. 

C. B. McNaught began his busi- 
ness career about thirty years ago 
as @ junior in the office of an in- 
surance broker. Today his firm of 
Reed, Shaw & McNaught is reckon- 
ed among the most successful in that 
line of business. In addition, the 
' Rew Besco chief is a director of the 
_ Royal Bank and of a dozen compan- 
tes of importance. 

An Earlier Job 
of the earlier gos which was 
+ McNaught’s, and one in which 
associated. with one other per- 
conspicuously successful, 
was the rejuvenation of City Dairy 
'  o., Toronto. City Dairy, it will be 
’ recalled, was not a money-maker 
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If you have a 


Fac’ New Arbiter 
Sees Far; Plans Well; 
Product of New Era 


~ C. B. McNaught is Able! 


be | 2te2- : 
|. One of the finest things about this 
reducti 





has resulted in a company of | 


After all—Experience is 
Important 


may be sure that this Bank many times has helped 
its customers solve just such a problem—in its 
four generations of experience. 


This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserves, 
Total Assets, $245,000,000 











Buys Big Firm 











STANLEY JOHNSTON, 
head of the Montreal financial firm of 
Johnsten and Ward, which recently pur- 
chased C. W. Lindsay, Limited, Montreal, 


ng-established music firm. In the neigh- 
Tolboea of $3,000,000 was involved in the 





impregnable financial strength was 
probably the result of the planning 
by C. B. McNaught and the execu- 
tion by Mr. Northgrave. City Dairy 
now is paying $1 in dividends on 
its common stock for every 6% 
cents it paid in 1911. 

Charles Boyd McNaught, born on 
April 14th, 1877, was the son of 
W. K. McNaught and Caroline Mc- 
Naught. The father was a success- 
ful business man and was associated 
with the late Sir Adam Beck in early 
Hydro development. The son’s for- 
mal education ceased with gradua- 
tion from the Jarvis collegiate, Tor- 
onto, from which he embarked upon 
his career in the insurance business. 


‘M. DESBRESAY 
IS NEW CZAR 
B.C. FISHERIES 


(Continued on page 2) 
was appointed arbiter with the final 
say in all matters. 
80 Per Cént Agree 

To date only three operators have 
failed to enter into this agreement. 
British Columbia Fishing and Pack- 
ing Co., Gosse Packing Co., and the 
Canadian Fishing Co., representing 
80 per cent. of the industry, have 
given their unqualified support and 
approval to the agreement. 

Briefly this agreement sets forth 
the conditions under which the indus- 
try will be conducted for the next 
three years. The fishing waters have 
been divided off into 17 areas, cover- 
ing all boun waters within three 
miles: of the shoreline. These sec- 
tions or areas will be distributed 
among the fishermen. There will be 
a definite allotment in each instance 
and penalties will be imposed when a 
fisherman operating outside his own 





agreement is the voluntary on 
in the number of licenses to be issued. 
The Government has long been work- 
ing toward this end but has been 

to achieve but little. Instead of 
12,000 or more licenses being issued, 
as was the case last year, only 3,- 
167 will be issued for 1928. Further 
more, the operators have bound them- 
selves not to buy from independents 
and also will not buy from the fisher- 
ten working for other companies.. 
This last has been the source of con- 
siderable friction between the differ- 
ent operators. 

In the last few years there has 
been a wild splurge of expenditure 
on new gear and equipment. Under 
the ‘terms of the agreement, the 


.amount of gear to be used is limited. 


The reduction in this instance is 

phically illustrated by the follow- 
ing table showing gear used in 1927 
and that proposed oe 


1928 

Nets 
Purse Gill ..... 659 236 
Drag Seines... 46 21 
SE Sas eeceun 3905 2910 


Future expansion of any individual 
company or operator is also taken 
care of through regulations which 
outline the amount of new gear which 
can be placed in use. 

$1,000 Bonds 

Full authority for the working of 
this mutual agreement is placed in 
the hands of Mr. Merrill DesBrisay. 
A bond of $1,000 has been put up to 
each cannery to see that the regu- | 
| lations are abided by. Expenses of 
| the commission will be equally dis- 
| tributed. In case of disputes, the de- 
| cision of Mr. DesBrisay will be final. 
| Fines imposed will be taken from the 
| general fund and debited against the 
offender’s account. 

_ Needless to say those who have 
signed this pact, and they represent 
ony the entire industry, be- 
ieve that it will be of the utmost 
} value in putting the industry on a 
| sound basis. Limiting the amount of | 
|gear to be used and elimination of | 
financial assistance to fishermen will | 
result in great savings. One com- | 
| pany alone estimates that it will be | 
| able to save over $400,000 a year in 
operation expenses, To others the | 
savings will be _ proportionately | 





| Breat and if the operators live up | 


to their agreement fishing in Brit- | 
ish Columbia waters should prove | 
more profitable than it has in the 
past few years. 
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$19,500,000. 


|| Wheels and Fo 
ceeding apace. 








H AYES WHEE! , 5 “as 
IS EXPANDING 
ITS ACTIVITIES 


O. & W. McVean, of Dres- 
den, Has Absorbed One 
Subsidiary Company 


Ex 








sion of activities of Hayes 

, Ltd., is pro- 
t has been recog- 
nized by the management for some 


| time that the best results could not 
| be obtained as long as the company 
i was closely allied with the automo- 


bile industry. The possibility of a 


| price war among the motor car mak- 


ers has further strengthened their 
decision to branch out into other 
lines. 

To this end O. & W. McVean, Ltd., 
of Dresden, has absorbed the busi- 
ness and taken over the machinery 
of the Victoria Wheel Co., of Galt. 
Both of these are subsidiaries of the 
Canadian Hardwood Co., which is in 
turn a subsidiary of Hayes Wheels 
& Forgings. The McVean company 
has also completed the placing of ad- 
ditional machinery and the rearrang- 
ing of its buildings. It has a prom- 
ising number of orders in sight for 
1928 and is in excellent condition to 
fill them to the best advantage. The 
company manufactures carviage and 
wagon wheels, poles, shafts, automo- 
bile top bows and miscellaneous bent 


s. 
Furthermore, Hayes Wheels has 
formed a new subsid known as 
the General Rubber | Co., which 
is taking over the factory of the 
Victoria Wheel Co., at Galt. The op- 
erations of the Victoria Wheel Co. 
are being transferred to the plant 
of another subsidiary of Hayes at 
Dresden, Ontario. f 

General Rubber Goods Co. has in- 
stalled a large plant for reclaiming 
used rubber, and will manufacture 
practically all kinds of rubber goods 
except auto tires and casings. It 
will specialize in sheet rubber pro- 
ducts, such as bathing caps, aprons, 
gloves, etc. Fabric for automobile 
tops will also be made. 
ment has been made with the Kleinert 
Co. of the United States whereby 
the company will manufacture that 
concern’s rubber specialties on a cost- 
plus basis. 

It is expected that this new sub- 
sidiary will add materially to Hayes 
profits after the first year of op- 
eration. 

All the other plants of Hayes 
Wheels & Forgings, Ltd., are nor- 
— employed and are looking for- 


to a prosperous year in 1928. 
Mayor Building, Montreal 
Has Leased 55% of Space 


About 55 per cent. of its available 
space has already been leased by the 
Mayor Building, Montreal, at rentals 
greater in every case those esti- 
mated in the-prospectus of the 6% per 


7h e 3 





Rentals frony- leases mae f 5 
are 8 sedi ; to .take care o 
tiations Soar for the le in 
of two whole floors and there is some 
possibility thatthe Bell Telephone Co. 


will take additional space. There is 
little doubt that the building will be 
entirely rented by May Ist, which is the 
great moving day in Montreal. 

The restaurant on the ground floor 
is now open for business. It has been 
attractively decorated, and is under the 
management of a former manager of 
the well-known Montreal restaurant 
of Krausmann’s. : 































An arrange- |' 












0 
POL) aoe, 
* 





BESCO MUST FACE  - 
THREE PROBLEMS 
IN NEAR FUTURE 


(Continued on page 2) 
of opinion is that the government 
will grant further consideration to 
the industry, either by way of bet- 
tered tariff or by way of bonuses. 

As soon as the change in the man- 
agement took place, all sorts of ru- 
mors immediately began to fly 
around rding future develop- 
ments by Besco and its constituent 
companies. It was said that $15,000,- 
000 would immediately be spent at 
the Sydney steel works and that 
Montreal Power would lease some 
mines from Dominicn Coal to supply 
its gas plants. Rumors of this kind 
are without foundation because the 
new interests have not been control- 
ling the destinies of the corporation 
long enough to formulate new plans. 
There can be little doubt that over 
the next year or two, there will be 
big developments in Besco 
drama, which will include the taking 
of Dominion Iron out of the hands of 
the receiver and probably the ex- 
penditure of large sums in increasing 
the efficiency of the = but as 
yet it is too early to forecast along 
a iene these developments 
wi e e. 

Evidently the first step in the 
Besco reorganization will be a com- 
plete survey of the undertaking, in- 
cluding physical assets, production 
costs, marketing conditions, and so 
forth, as a preliminary to determin- 
ing the value to be placed on the 
fifteen or more classes which make 
up the present capital structure, This 
is considered necessary before a plan 
of reorganization can be submitted 
to the shareholders. =. . 

As to when this reorganization will 
take place, the general opinion seems 
to be that on account of the many 





details that must be worked out, | 


nothing definite will be done for 
many months. 


SEE LITTLE NOW 
TO JUSTIFY RISE 
MARCONI STOCK 


(Continued on page 2) 
at at least the same rates that are 
now being charged by telegraph 
companies. 

The company is also about to open 
its new beam service between Aus- 
tralia, Canada and the United States, 
which is er potential source o 
earning power for the company. 

Perhaps one of the factors to be 
considered by purchasers ts that 
there is comparatively little of the 
stock in the hands of the public, al- 
though it is listed in London as well 
as on the New York Curb. 

Of the authorized capital of $7,- 
600,000 shares which consists of 7,- 
500,000 shares of $1 par value, there 
are only 4,554,682 shares outstand- 





ing, of which 2,500,000 shares are 


Ihe SHERIDAN 


cent. first™mo bonds, placed on 
the market by Mcleod, Young, Weir & 
‘o. + : yea 


Limited 
- - Offer + - 
CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 
Alpines, Vines, Roses 


4 St. Thomas St., Toronto 5 


Nurseries 260 Acres 
CLARKSON, ONT. 
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tied up through the medium of a 
holding company called the Canmar 
Investment Co., which holds the stock 
for a period of something like 25 
years. The control of _ holding 
company is vested in the British Mar- 
coni interests, and Lazard & Co. Last 
year there were only 3,380,642 shares 
outstanding, but during 1927, the 1,- 
174,000 additional shares were sold 
to finance the construction of the 
new Beam development, money for 
which had been advanced by the Brit- 
ish company. 





Amity Fire Accelerates 
Order for New Plant 


The fire which destroyed Amity Cop- 
per mine plant at Boston Creek camp, 
took place, it might be said, just as 
General Manager Scrivens was about 
to dip his pen in the ink well to sign 
the order for a new electrical-driven 
plant. The fire had the effect of clear- 
ing out the old plant in a hurry. It is 
true that the company might have con- 
tinued with the old inadequate plant, 
but the fire will force them to speed | 
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Get dependable 
mation in regard to your 
contemplated investments. 


The manager of our near- 
est branch can secure com- 


Bond Department of this 
Bank. It is operated solely 
to give helpful investment 
service to the E-ri:’s cus- 
tomers. 


Established 1871 
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up in getting the new. plant ready, so 
that in the final analysis the actual 


loss in footage will be negligible. 
Ross Island to Have 


New Fishmeal Plant) 


From Our Own Correspondent 
GRAND MANAN, 


posite Grand Harbor, has been prac- 


tically decided upon, it has 


learned. 


been | 
Cc. W. Kendall, of Halifax, | 


N.B.—Construction 


of a fishmeal plant on Ross Island, op- | 


arrived here recently in the interests | 


of this 
build. T 


pleat, which he proposes to 
e island in question contains 


about 300 acres and is considered suffi- 


ciently isolated for an enterprise of 


this kind. 


Fishmeal is considered a valuable 
commodity, sells for $90 a ton and is in 
great demand in England and Ger- 


many. 
never equal to the demand. 


It is said that the supply is 
It is felt 


| 


| 
| 
| 





that the plant will prove a valuable | 
addition to the fishing industry of the | 


islands. 


If the plant materializes, the 


fish waste, which is a source of an- | 


noyance and menace to health during 


the summer months, will be converted 


into a saleable and 
modity. 
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and valuable informa- 
for you through the 
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Ask the local manager about 
a safety deposit box. The pro- 
tection is worth many times 
the rental, 











Union Trust Company 


LIMITED 
HEAD OFFICE AND SAFE DEPOSIT VAULTS 


Richmond and Victoria Streets 


TORONTO 








BOARD OF DIRECTORS 


HENRY F. GOODERHAM, President 
MARK BREDIN 
J. B. LAIDLAW 
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Mortgages on 


Cash on hand and in Banks 


C. D. HENDERSON, 


CAPITAL ACCOUNT 











Mortgages, and sale agreements ............$1,168,794.23 
Bonds and iocenatpeangeaeneaseviqeemeiens Ga Oeree 
Loans on Collateral. 57,554.23 
Real Estate............ pian. . pean 
REMY ZEMIIUIDD -<+c0sicescsssachnsnncoubtumnatstimamecicuse © = Mane oe 
Cash on hand and in Banks ............. 24,885.89 

$1,851,652.92 


f Real Estate...n....osesseseee: $3,999,081,34 
Victory, Municipal and other Bonds... 498,971.11 
i sseenecesemseneees 114,716.69 





$4,612,769.14 































Fi unds and Investments 


information and the explanations given us, 
affairs of the Company. All transactions o 
powers of the Company. 


Toronto, January 20th, 1928 


WALTER C. LAIDLAW 
W. HARLAND SMITH 


GUARANTEED TRUST ACCOUNT 


J. H. MCCONNELL, MD., Vice-President 
S. R. PARSONS 
H. H. BECK 





General Manager. 





Twenty-seventh Financial Statement being for the Year Ended December 31st, 1927 





Capital Stock, fully paid...........-..s+-- $1,000,000.00 
Reserve Furnd oon.....cccccccccccccccccsscecessceneee 600,000.00 
Dividend Payable Jan. 3rd, 1928......... 17,500.00 
Bonus 1% Payable Jan. 3rd, 1928......... 10,000.00 
Taxes and Other Liabilities ............... 72,702.56 * 
Profit amd Loss.....cccecseece-ssesseemeeeee 151,450.36 


_ 71,851,652.92 


Trust Funds for, Investment. .......-..0...-..$3,03 1.489.15 
Tiles” IN cassacedkcasccsecdosnsecescxtgsnees  1,433,864.52 
Capital Account. wensssceesressseccerse 147,415.47 











ESTATES, TRUSTS AND AGENCIES ACCOUNT 


cvrsessseseaeeceeee $$ 7,930,435.29 








PROFIT AND LOSS ACCOUNT 


TOTAL. .s.s...sovvvvcsscssecsssisnsesiorseen Sh 4,994,837.33 
Quarterly Dividends.................0000++-«--$ * 70,000.00 
Bonus 1% Payable Jan. 3, 1928........0. 10,000.00 
Written Off Safe Deposit Vaults......... sis 4,740.00 
Taxes and Fees, Dominion, Provincial 

On Denice incidentals =e 14,865.53 
B forward... 151,450.36 





$ 251,055.89 


A. B. BRODIE, CA. 
D. McK. McCLELLAND, F.C.A. PRICE, WATERHOUSE & CO. 


Balance brought forward December rn 
1926 

Profits for 1927, after providing for cost 

of management, Directors’ and Audi- 

tors’ fees 


SOR emeeeeeeeeeeeeereenreeeeneneeererseeeesereeneeneeees 
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To the Shareholders of the Union Trust Company Limited 

We have audited the books and accounts of the Union Trust Company, Limited, at the Head Office in Toronto and 
Branch Office in Winnipeg for the year ended December 31st, 1927, and certify that the above statements of Assets and 
Liabilities and Profit and Loss are in accordance therewith. 

We have verified the securities and the bank and cash balances by actual inspection or by certificates from the 
depositories. The trust funds and investments are kept separate from the Company’s own funds and investments and 
are shown on the books as belonging to the trusts, estates and agencies. 

We have formed an independent opinion as to the position of the Company and, according to the best of our 
certify that the foregoing statements set forth fairly and truly the state of 
f the Company which have come within our notice have been within the 


of the firm of 


$4,612,769.14 


$ 7,930,435.29 


Sanne 


, a ——-  . ft 


251,055.89 



























































123,567.16 





127,488.73 
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profitable com- 


' they have given fullest consideration for the 







































PERFECTLY ADAPTED TO 
LOCAL CONDITIONS 


The Bank of Montreal has a provincial and local 
organization which provides a personnel and service 
perfectly adapted to local conditions. 
No matter how large or how small a customer’s trans- 
actions may be, he will always find the service of the 
Bank of Montreal fully responsive to his needs, 














































The Weybum Secun 


Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEW. 
HEAD OFFICE 




















DIRECTORS:—Alex. Simpson, Pres., Minnea Minn.; Jos, 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. Weybur: 
Sask.; M. A. Miller, vee Sask.; S. E. Oscarson, Fa: 
North Dakota; N. D. McKinnon, Weyburn, Sask.; H, QO. Po 









Gen. Mgr., Weyburn, Sask. : | 2 
A General Banking and Foreign Exchange Business Transacted, © 
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Joseph E. Seagram & Sons 
DISTILLERS ses 
WATERLOO, Ontario, Canada 


‘ : 
_ February 2nd, 
To the Shareholders of Joseph E. Seagram & Sons, Limited, 


Gentlemen: 
The directors of your company have received an offer to w! 
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shares of your company by a new company to ‘e formed 
the auspices of Distillers Company of Canada, Limited, for the: 
purpose inter alia of taking over the shares of your company and 
those of Distillers Corporation, Limited. ae 
They are of opinion that it would be in the interest of the 
shareholders to accept this offer. Full discussions of the ri tiv 
position of both companies have taken place and dn ir igati 
of the balance sheets has been made by Messrs. Edwards, Moi rgan 
& Co., the auditors of your company, . The position of both com 
panies as to plant, stock and earning power has been caref 
considered. The basis of the offer su tially is as fe 
Distillers Company of Canada Limited, agrees to form 
under the name of “Distillers. Corporation 
such other name as may be granted by the Secretary 
with an authorized capital of 2,000,000 shares of no par 
to exchange shares of this new company for your shares 
share. The new company will also acquire all the shat 
Distillers Corporation Limited, share for share, The total c 
of the new company involved in these transactions will amot 
1,500,000 shares, leaving in its treasury 500,000 shares. =~ 



































































One part of the arrangement which your directors 
advantageous to the shareholders of Joseph E. Seagram & 8 
Limited is that the shareholders of your com who deposit: 






their shares will have the right, up to 16th. April, 1928, if” 
agreement herein mentioned becomes effective, to purchase from 7 
the shareholders of Distillers Corporation Limited at the price of 
$10.00 per share one share of the new company for every twa 
shares of the Seagram Company. -Your directors t 
proposed amalgamation of interests will bring considerable 
fits to both companies. ¥ 2 Se 
‘It is proposed that the President of the new company will 
William H. Ross, Esq., Chairman and Managing Director of % 
Distillers Company Limited, Edinburgh, Scotland. ae 
Distillers Corporation Limited has an agreement with t 
Distillers Company Limited, Edinburgh, Scotland, conferri 
great advantages. included in which are the exclusive rights ij 
Canada to the following well-known articles and brands, viz; ._ | 


Burnett’s and Vickers’ ..........Gins 
Sandy MacDonald ......cesceeeees 

Old Parr .....cccccccccctccosecs 
Peter Dawson ...,.e+sseecerness a 
Green Stripe edédvenne i 
rillon’s King William IV.......+. 
Thompson’s G.H.L. 2.000 ccesess 
Old Mull . 
King Geeree .cccccesctopéccedane 

Humphrey Taylor’s .........++.-Liqueurs 
Mitchell’s . esceceecceces- Irish Whiskey’ 


Distillers Corporation Limited own amongst other products 
the well-known brands of Old Log Cabin Bourbon and 
Wedding American Rye Whiskey, both of which have large sales. 

The plant of Distillers Corporation Limited is situated in 
Montreal and is one of the largest, most modern and best distilling 
plants in existence, with a capacity of over 3,000,000 gallons per 
annum, and holds large stocks exclusively matured in wood, 

The comprehensive lines mentioned above combined with the 
brands of the Seagram Company should place the new company in 
an outstanding position. f 

In addition to the foregoing the benefit of laboratory experi- 
mental and other departments of the Distillers Company Limited, — 
Edinburgh, Scotland, which have been developed over a century, 
will be at the new company’s disposal. 

As the terms of the offer were satisfactory to your directors~ 
they have thought it desirable to embody them in an agreement 
made between the Distillers Company of Canada Limited, of the 
one part and five of your directors of the other part so that all 
of the shareholders of the Seagram Company who are satisfied 
with its terms may be in a position to ratify it so far as their 
respective holdings are concerned and in that way become entitled 
to take the benefit of it. 

A printed copy of the agreement is enclosed and you will see 
that in order to ratify the agreement you must do so in writing 
and sign the ratification.form also enclosed and return it with 
your certificates of shares duly endorsed in blank to The Royal 
Trust Company, 59 Yonge Street, Toronto, not later than 4.00 p.m. 
on the 1st day of March, 1928. 

As each shareholder deposits his cértificates duly endorsed in 
blank with the ratification form signed by him, The Royal Trust 
Company will issue to him a negotiable certificate of deposit in 
such form as it deems proper. 

The agreement, however, does not become effective unless it 
is ratified bv the holders of 67% of the shares of the Seagram 
Comnany. You are under no obligation to ratify the agreement, 
but if you abstain from doing so you will be excluded from the 
benefit thereof. 

If and when the agreement becomes effective The Royal Trust 
Comnany will issue to the depositing shareholders negotiable share 
purchase warrants in such form as it deems proper entitling them 
to purchase on or before 16th Anril, 1928, additional shares of the 
new company at a rate of $10.00 per share on the basis of one 
share of the new comnanv for every two shares of the Seagram 
Company deposited. If the agreement does not become effective 
es therein provided no share prrchese warrants will be issued and 
The Roval Trust Company will deliver to each registered holder 
of a certificate of denosit on surrender thereof a certificate for the 
relatie number of shares in the Seaerram Comvany. 

Your directors think it desirable that all the shareholders 
should ratify the agreement and they intend to do so in respect 
of the shares held by them individually. 

If you desire to ratify the agreement will you be so good as 
to sign the form of ratification enclosed and return the same with 
your certificates of shares duly endorsed in blank in the enclosed ~ 
stamped envelope to The Royal Trust Company, 59 Yonge Street, 


Toronto 2. ° 
By Order of the Board. 
W. A. LORIMER, ay 
Secretary. 
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Scotch Whiskeys 
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'BY FLOOD, BARNES 


se Who Study Situa- 
ion Think That Shares 
Are Sound 


ISM PREVAILS 


erty Account Increased 
p $140,701,000 and 
ied Debt Reduced 
~ $3,300,000 


Our Own Correspondent 
EAL—While many in- 
“are wonde whether or 
e “cream” has been taken off 
h of Brazilian by the sub- 
autial appreciation of the stock 
past two years, those who 
‘study of the Brazilian situ- 
; that the shares still re- 
of the outstanding and 
opportunities for obtain- 

f fal appreciation. 

lis opinion is voiced the in- 
ment house of Flood, Potter & 
4m a timely analysis prepared 


fished by the statistical de- $4 


the firm. The analysis 


oR ably prepared and provides the 
eae an accurate bird’s eye 


@eture of the company and its po- 

‘entisiities for the future. 

"eof the Brazilian Traction, Light 
‘Power’ Company, the analysis 
brasi Traction, Light & Power 

moany is purely Canadian in con- 
seption, and since its incorporation in 

3812 a6 & consolidation of the three 

7! peeility companies operating in 

% io a and Sao Paulo, has 
m the first requisite of a utility 

—expansion. Its traction lines 

5 miles of tramways, as well 

railway and buses serv- 

of 113 square miles, and 

of over 2,100,000. In the 

from 1916, the number of 

~ carried was more than 
ionbled, and this figure is now over 
wice that of the Montreal Tramways 


tom 1917 to 1927, the power out- 
| the company was exactly 
while in the same period, that 
Power rose only about 25 

The number of the company’s 

has, for many years, 

than that of Mont- 

and has increased at a 


Lists in Post Give 
Idea of Activities 


An idea of the increase in 
stock exchange activity in 
Canada in the last year is 
gained from -the fact that 
there are 118 more stocks list- 
ed in The Financial Post 
tables of listed and curb 
stocks in January, 1928, than 
there were in January, 1927. 
There were 394 stocks quoted 
in the tables in the last week 
in January, 1927, compared to 
512 stocks mentioned in the 
last week in January, 1928. 

In this period mining stocks 
have’ increased in number 
from 101 to 148, while all 
other stocks have increased 
from 293 to 364, - 


The increase in the total 
is just a shade under 30 per 
cent. 


bilized ctrrency, the earnings of the 
company available for dividends in 1928 
should be not less than $12,245,000, or 
$2.50 per share. At this rate of pro- 
gress, in another two years’ time, earn- 
ings will not unlikely range around 
$17,000,000 to $18,000,000, or in the 
neighborhood of between $3.50 and 
per share of new stock.’ 


The most remarkable thing about 
the company is the way in which its 
property account has grown in the last 
seven years. The fixed policy of plough- 
in; back earnings has had its usual 
beneficent effect. In 1920, fixed assets 
stood at, roughly, $89,250,000, and by 
the end of 1926 this figure was up to 


PEOPLE’S LOAN 
SHOWS PROFIT 
FOR YEAR 1927 


Earnings Are $29,302 Net 
— Premier Trust Does 
Well Also 


Annual report of People’s Loan & 
Saving’s Corp., London, shows profit 
of $29,302 net, after taxes and all 
other deductions, compared with $29, 
456 the previous year. This is at the 
rate of 5.9 per cent. on capital of 
$500,000. Dividends of 5% per cent. 
are being paid. Total assets have 

own in the year from $1,206,637 to 

1,446,470. Debentures and deposits 
have grown from $604,984 to $842,- 
015, although the carrying on of this 
company’s business was affected for 
a time during the year by a fire 
which compelled the company to find 
new quarters temporarily. The re- 
serve fund remains at $100,000, 

Premier Trust Co., affiliated with 
People’s Loan, had a profit of $9,942 
in the year after taxes and all other 
deductions, compared with $8,565 the 
previous year. This is 5.8 per cent. 
on the paid up capital of $170,000, 
compared with 5.3 per cent. on the 
paid up capital of $160,000 a year 
ago. Total assets have grown from 
$1,063,499 to $1,266,255. Mortgages 
are up from. $175,927 to $187,458. 
The guaranteed trust account is up 
from $142,479 to $175,981 and the 
estates, trusts and agency accounts 
have increased from $745,091 to 


$140,701,000. In this period the fund-| $902.81 


ed debt had been reduced $3,300,000, 
without change in the capital struc- 
ture of the company or in the number 
of shares outstanding. 


Population Question 


In Canada, we are so occupied by 
the continuous growth in the popu- 
lation, industries and revenue of our 
country, that the fact is often over- 
looked that Brazil, which is a country 
larger than the United States of Amer- 
ica and almost as large as Canada, is 
a its population even more 
rapidly. In the last quarter of a cen- 
tury, when the Canadian population 
has increased from a little over 5,- 
500,000 to 9,250,000, the Brazilian popu- 
lation has more than doubled itself, and 
now stands at over 36,000,000. Rio de 
Janeiro, with a population of a little 
over 1,100,000 in 1920, has today more 
than 1,600,000 as against 907,500 for 
Montreal, which it resembles in many 
ways as being, equally with it, the 


816. 
_ The following tables show the po- 
sition of these two companies in the 
last several years: 


Rate of Earnings 
Paid-up 
Year Capital Profits 
coor eos $438,238 
BE scce 


Earned 
% Dividend 
6.5 6 
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THE FINANCIAL POST 


Fraser Appreciation 
Affects Debentures 


From Our Own Correspondent 

MONTREAL.—The recent 
appreciation in the shares of 
the Fraser Companies has a 
decided bearing on the price 
of the debentures. Attached to 
each $1,000 debenture there is 
a warrant entitling the holder 
to purchase two shares of ccm- 
mon stock at $40 per share up 
to October next; thereafter: at 
$45 to October, 1931, and there- 
after at $50 to October 1933. 

Debenture holders who exer- 
cise their rights at the present 
time can obtain a profit of $36 
for every $1,000 debenture. De- 
ducting such a profit from the 
present price of the debentures 
places a value on the deben- 
tures themselves, excluding the 
attached warrants, of 103.4. 
The last figure indicates clear- 
ly that the company’s 6 per 
cent, debentures are certainly 
not selling out of line as com- 
pared to similar securities. 


WESTERN TRUST’S 
REPORT FEATURES 
EXCELLENT YEAR 


Estates, Trust and Agency 
Accounts Flourish — 
Dividend is 8% 


A remarkable increase in the es- 
tates, trust and agency account in 
.the past year is the feature of the 
report of the London & Western 
Trust Co. for 1927. This item, in- 
cluding trusts securing bondholders, 
now stands at $24,750,183, compared 
with $18,225,701 at the close of 1926. 
Earnings after expenses and taxes in 
1927 were_ $71,512, compared with 
$71,653 in 1926. This is 14.3 per cent. 
of the $500,000 capital. The com- 
pany is paying 8 per cent. dividends. 

Reserve now is $400,000, or 80 per 
cent. of capital, a further $25,000 
having been appropriated in 1927. 
The balance carried forward is $19,- 
486, after dividends, appropriation 
for reserve, appropriation of $5,540 
for depreciation of office buildings 


129,216 in 1926 to $25,679,669 in.1927. 
This is a growth from $11,849,024 in 
1920. The estates, trust and agency 
accounts, exclusive of mortgages 
held as trustee to secure bonds, from 
1920 have doubled, from $10,196,473 
to $20,179,233. 

Mortgages and interest in capital 
account total $556,146. Other assets 
under this head include $95,000 for 
office premises (a reduction of 
$5,000 in a year), loans on securities 
totaling $66,362, bonds debentures 
and debenture stock totaling $143,081 
and cash amounting to $68,899. All 
these now total $929,486, compared 
with $903,514 a year ago. This com- 
pany does not loan money on its 
own stock. 

_The report signed by Arthur T. 
Little, president, states that the com- 
pany continues to confine its mort- 
gage loans to improved, selected real 
estate in Ontario. The election of 
Archibald McPherson and John M. 
Moore to the board of directors is 
noted, thus filling the vacancies 
caused by the death of Senator F. F. 
Pardee and Col. Thomas S. Hobbs. 

Rate of Earnings 

Paid-up Earned 
% Dividend 

o7 8%, 
10.8 
10.3 
10.1 
10.6 
12.2 
12.8 


18. 

13.1 

13.8 
ore A 14.8 
eee A 14.3 


Taxes deducted. 


OD 0 99 99 09 99 99 999 AT 


The making of aerial maps is playing 
a notable part in the development of 
Canada’s mining industry and resulting 
in a greater influx of prospectors to 
Canadian mining fields. 


FREEDOM 
FOR 


Expand on 


CHARTERED TRUST 
DOUBLES EARNINGS 
DURING YEAR 1927 


Latest Rate of Profits is is 


14.3 Per Cent. on 
Capital . 


Chartered Trust & Executor Co., 
Toronto, nearly doubled its net profit 
in 1927 compared with 1926. The re- 
spective figures, after provision for 
all taxes, were $74,881 for the last 
year, as against $39,510 for the pre- 
vious year. The latest rate of earn- 
ings is 14.3 per cent. on the paid up 
capital of $522,844, compared with 
7.6 per cent. on the paid up capital of 
$520,942 a year ago. The company 
has paid dividends of 5 per cent. in 
the last two years. In 1925 the rate 
was 5% per cent. and for several 
years previous to that the rate was 
7 per cent. The rate recently has 
been increased to 6 per cent. 

Out of the accumulated surplus 
of $89,980, $50,000 has been appro- 
—— to rest account, this item now 
being $110,000. 

Total assets of the company now 
stand at $14,131,723, which is an in- 
crease in twelve months-from $11,- 
703,543. The item real estate for 
sale has disappeared from the bal- 
ance sheet, and the capital assets 
have grown from $612,953 to $759,- 
902. The greatest growth is shown in 
the guaranteed trust account, this 
how being $1,595,002, compared with 
$833,711 a year ago. Estates, trusts 
and agency accounts have grown in 
the year from $10,256,878 to $11,- 
776,819. 

The following table summarizes 


Manufacturers from High Taxes, 
High Labor Rates, High Labor Turn- 
over, Power Problems, Freedom to 


Ample Sites, Permits 


Concentrated Effort on Production. 


We have located plant to the value of over 
$25,000,000 in the last five years under the above 


ideal conditions. 


ter tate the last seven years, show- 
er of 50 per cent. for the 
c against $4 per cent. for Mon- 


largest port in the country, the head- 
quarters of the financial interests, and 
the site of numerous industries. 


and equipment and government and 
municipal taxes totaling $13,770. 
Total assets have grown from $19,- 


oe 


WE CAN 
DO IT FOR 


YOU 
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_ Hydro-Electric Plants 


i installed capacity of the com- 
ae ric plants, stra- 
6, ¥ the Civic Investment and 
greatest potential demand, is 337,000 
bp, with a tial development of 
$60,000 b.p. In addition, the Company 
i ins two reserve steam plants 
use. in case of emergency. The 


¢ development is P 
Sseetete Betion of the Sao Pau- 


, Light and Power Co. 
lidtdapmaat ta Saath Aner! 

n Sou eri- 

and the t installation oper- 
two units under a head 


BS of feet. The ultimate capacity 


will be in the neighbor- 
half-a-million h.p., or suffi- 
to meet the needs of Sao Paulo, 
rt, Santos; for many years to 


* In 1914, the gas division of the Bra- 

Traction had 25,604 customers, 

real Power had 90,148. By 

figure had increased 

"Or'more than three and a 

(825 per cent.) the ear- 

while in Montreal, the num- 

"mad only risen to 144,201, or, 

2 ly, 60 per cent. In the same per- 

» the consumption in Brazil had 
oubled itself. 

;.in 1912 there were only 10,161 tele- 


- phones connected with the Brazilian 


oe m, but by 1926 this number had 


_ ,. Micreased more than eight times. Com- 


parative figures between Bell Tele- 

e and Brazilian show that from 

to 1926, Bell Telephone subscrib- 

’ @fs increased rather less than three 

while the number of Brazilian 

_ gubseribers became nearly four times 

as great. 

4. Territary Hardly Scratched 

| A feature of this business of the 

lian Telephone Company, the 

fale of the subsidiary operating the 

hones, is that, in spite of these 

Substantial increases, the possibilities 


the territory have hardly been 


ed 


particularly favors stock inves- 
in that it has no bonds. There is 


nt outstanding $67,692,706 of 
am of subsidiary companies. 


; er capital structure of the com- 
' at 


i capital structure of the company 


$10,000,000 of cumulative pre- 

stock which is convertible on a 

of six shares of preferred for 

7 s of common. In the final 
_ Malysis, it is the earning power of a 
— which determines the value 
’ af tf common stock. Brazilian Trac- 
shown an annual increase in 
every year for the last seven 


to = of the depreciated cur- 
of Brazil. 


\  _ Post-War Difficulties 
EAM solution to the post-war difficul- 
“M8 Which arose in connection with the 
irr has now been arrived at and 
8 Milreis is now stabilized. In the 
of the majority of exchange 
having experience in South 
mean currencies further infla- 
aa Of the currency is unlikely. On 
Sentrary, it is predicted in many 
bent quarters that within the | 
years we shall see a rise | 
dollar value of Brazilian cur- 


k ased trade expected of it. 

} the last decade the Canadian 
earnings of the Company have 
doubled, and for 1927, figures 

blished show an increase of 

in net earnings over those 

‘S year ago. This is in spite of the 
tm the value of the milreis which 
before it was finally stabiliz- 

rs will readily realize that 

the milreis, now stabilized at 
under 12 cents, again reach 


: (82.4 cents), the earnings of the 

will mount at a fabulous rate. 
pce! this possibility, and bas- 
ae ions only upon the sta- 


The future of Brazilian Traction is 
very definitely tied up with the future 
of the country. Before the war North 
America had experienced a decade or 
more of rapid expansion in the growth 
of its utility systems, but the countries 
to the south “were only beginning to 
follow when the advent of the Great 
War effectively put a stop to their 
rogress. For years the South Amer- 
ican countries were at a standstill be- 
cause their great markets were closed 
to them. Now, however, rapid progress 
is being made. The trade and the credit 
of all the South American countries 
has improved enormously in the course 
of the last five years, and the return 
of the prosperity, which the war in- 
terrupted, is well on its way. 

The investor who reaps the greatest 
benefit fror: his capital is the one who 
is willing to contribute money, patience 
and thought to his investment. . 
investor who gives to the Brazilian 
Traction situation the amount of 
thought which has been expended in 
obtaining and collecting these facts 
for your information, will, we do not 
doubt, come to the same conclusion as 
ourselves, that it presents one of the 
soundest opportunities for capital ap- 
preciation available to investors for a 
very long while. 


Regrets Not Likely 


It is interesting to recall that in 
1916, when the Civic Investment ana 
Industrial Company common was of- 
fered to Canadian investors, many were 
met who averred that “the cream was 
off the Montreal Power Situation.” 
Time has proved otherwise, and we do 
not doubt that those who have taken 
their profit in “Brazilian” for similar 
reasons wii] yet regret their short- 
sightedness in so doing. ; 

ndoubtedly the buyer of “Brazil- 
ian” in the days of war and depression 
will be rewarded to an even greater de- 
gree for his foresight and courage than 
the investor to-day. Nevertheless, it 
will be a question of degree only, and 
an investment in this first-class invest- 
ment stock at current prices should 
bring a handsome reward to its patient 
holders. 


on Power Generating 
Plants, Substations and 
Distribution Lines. 


Canadian Comstock Company Ltd 
Montreal Toronto 


—— 


EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


Guardians, Transfer Agents, 
Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 
& Executor Company 
46 King St. W., Toronto 


TE 
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Can, Gen. to Operate 
in London,. England 
Canadian General Investment Trust, 
Limited, is expected shortly to estab- 
lish a subsidiary company to operate 
in London, Eng., but no public offer of 
capital will be made. Lieut.-Col. Sir 
Ronald Waterhouse, former principal 
private secretary to the Premier, is a 
director of this concern, he having re- 
signed his secretarial position thie 
week in order that he might be free to 
accept directerships in the Canadian 
General Investment Trust and associ- 
ated companies. 


ENVELOPES. 


REAL HARRIS TWEED 


The aristocrat of all sperts wear—direct from 
makers. Suit-lengths by mail, $2.00 per yd. 
Singie width. Samples free. 

NEWALL 391 Stornoway, Scotiand 


ACCOUNTING 


leading to every known degree granted 
by accounting associations in Canada 
is offered in form of a Revised Exten- 
sion Course under the personal direc- 
tion of W. S. Ferguson, C.A., through 
the Shaw Schools, Bay-Charles Sts., 
Toronto. Address Dept. P for parti- 
culars. 


WILTON C. EDDIS & SONS 


Serving a Vital Commercial 
Need, Honestly, Adequately 


and Economically 


Bearing in mind that 
true credit is based on 
Character, Capacity, 
“Capital. - 


The Mercantile Agency 
R. G. Dun & Co. 
17 Offices in Canada 


ENGRAVERS and PRINTERS 


Bank Notes 
Municipal Debentures 
Bonds Chequer 

Stock Certificates 


Canadian Bank Note Company 
Limited 
224 WELLINGTON STREET 
OTTAWA 


Branch Offices. 
Montreal—189 St. James St. 
oronto—1604 Royal Bank Bldg. 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


. 
Equipment 
Your office is your best 
advertisement. “Office 
gee * equipment 
will make it look its 
best. We make every- 
thing for the office. 
Prompt service always. 
Talk it over with our 
seeeceeeseeive — no 
obligation. 286 


|| That’s enou 
\}show him thie trial 


SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building — Montreal 


What’s Wrong With 
Shorthand? 


Secretaries Say:— 


“Those awful waits while 
he chats over the phone.” 
“Hours wasted while he’s 


‘| in conference.” 
'|“No one else can read my 


notes.” 
“These endless notes 


|| make me dizzy.” 

“I’m sure he said that, 
1} Bebe cee” 
|| “Cold notes are madden- 
|| ing.” 


“No time for real secre- 


|| tarial work.” 


hf! ru 


offer right away. 


“I'd Be Swamped W 


Rate of Earnings 


Paid-up 
Capital 


eoes $446,862 
ecce 479,987 
esos 484,456 
ecce 515,556 


esse 522,844 

B.C. Telephone Instals 

its 100,000th Phone 
Pritish Columbia. Telephone Co. re- 

cently installed its’ 100,000th telephone 

in a branch store of P. Burns & Co. 

W. J. Blake Wilson, vice-president of 


ve 516,802 
cose 519,808 
seas 520,882 


520,942 


the condition of the company from 
1919: 


Profits 
$48,368 
37,644 
35,670 
45,776 
17,073 


74,881 


P. Burns & Co., was the first pers 
use the instrument after it had 
tested. Mr. Wilson called Mayor: 
lor, of Vancouver, to con ; 
on the progress that the city an 
district served by B.C, Telephone C 
making. ‘ 
B.C. Telephone Co. is controlled 
American Telephone and Telegr 


Hearst Is President 

Sir William Hearst, K.C., for 
vice-president of the Municipal E 
ers Corporation, has been elected 
dent of this company to fill the 
caused by the death of Sir John illie 
son. At this meeting John McMillai 
general manager of the C.P.R. rel 
graph, and Dr. R. J. Sprott were bot 
elected vice presidents. 


Trustee for Bonds — | 
Experienced Services | 


Rendered 


Crown Trust | 
ExecuTors | 


TRUSTEES. 
AGENTS 


Company SarEetTyY 


Deposit 


233 Sr. James Smet “Vautts | 
MONTREA 


MANUFACTURING 


ALL LINES OF WHITE AND GREY COTTONS, PRINTS, 


SHIRTINGS, PiLLow CoTTONs, Lo: 
Bacs, TWILLs, DRILLs, Q 


CioTuHs, CAMBRICS, 


UILTS, LuREAU COVERS, TOWELS AND 


TOWELLING, YARNS, BLANKETS, Rucs, TWINES, NaRROW FABRICS 


MONTREAL TORONTO WINNIPEG VANCOUVER 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
OTHER TRADES 


IN RUBBER AND 


J. MORLAND BOWMAN 
Vice-president and Manag- 
ing Director, Huber Hoge 
(Canada) Limited, Toronto, 
calls his Dictaphones (one 
of which he uses at home) 


_ “invaluable.” 


“Pshaw! She’s gone. née. Tl 
have to wait till t oF 
row.” ee 


“I had all this clear 
my mind last. night.” 


That’s enough! PU 
in the coupon ) 
general principles. 


ithout Its Help! 


“Yes, The Dictaphone is my greatest single 
aid in making my time accomplish more” 


MARJORIE E. GRINER 


Secretary to Mr. Bowman, credits The 
Dictaphone with increasing so much her 


Do you need 
loader’’? 


yourself ! 


“In a business such as ours an endless amount 
of recording—of experience and of decisions— 
is required. And in this The Dictaphone, which 
I have used for some eight years, is truly 


invaluable. 


“Its instant availability, whether in confer- 
ences, for preliminary memos, or.in dictating 
carefully thought out plans, is a great asset. 
For major problems, needing close concentra- 
tion, it is quiet, attentive assistant, ready to 
catch and record every thought, every in- 


struction.” 


That’s how J. Morland Bowman puts it. And 
as Vice-president and Managing Director of 
Huber Hoge (Canada) Limited, Toronto—sales 
and advertising advisers to a group of Canada’s 
largest manufacturers—Mr. Bowman knows 
whereof he speaks. Let him continue: 


a 


‘work-un- 
Then read how J. 
Morland Bowman makes The 
Dictaphone, his profitable ser- 
vant. And resolve to try it 


which never are very far away from a sincer@, ~ 
business adviser, 

“It is for reasons such as these that ¥ call 
The Dictaphone my greatest single aid in 
making my time more productive. Not for # 
great deal would I think of being without my 
Dictaphone.” 


In Marjorie E. Griner The Dictaphone has an- 


other staunch friend—and. for very good 


reasons as she herself testifies: 
“Soon after I came with Huber Hoge the pres 
sure of increasing business was more than I 
could handle if I continued taking shorthand © 
dictation. It was a case of extra help, —or The 


Dictaphone. I have always been glad we chose 


the latter for the time I save, by release from 
tiresome note-taking, gives me a chance to do 
so much more work which counts that my sal- _ 
ary has been raised 30 per cent. in one year! 
“I still take down occasional telephone 46 
messages in shorthand, but without The 7 ' 


Dictaphone my extra salary might be ? 


going to a second girl. As it_is, I # 
handle thedictationoffourmenand ,¢ 
still attend to many other duties. a 
“So my experience with/ 
The Dictaphone has been Y. TO 

a very happy one and ¢ Dictaphone Sales 


I can hardly imagine, 


MAIL 
WITH 
YOUR 
LETTERHEAD 


Corp. Ltd. 


value to her employers that her salary 
has been raised 30 per cent. 


mrective 
Bed and 
older 
or the 


“The Dictaphone is so valuable to me in my 
office that I keep one also in my library at 
home where it is ready always to record ideas 
and thoughts regarding business matters 


returning to the,’ treet, 
tedious, time-ab- oe ” nae . 


to 
sorbing short-,“ T. R. CRAYSTON, 
hand system.” 7 General Manager _ 
: ¢ OI want to read what leading 
Bi hr ATE T 0 / executives or secretaries say about 
a increasing their ability with The ~ 
7 Dictaphone. Mail me FREE copy of 
¢ your booklet “What’s Wrong Wi 


¢ Shorthand?” and “Shorthand Plus.” 
ae COI am a Secretary (J Executive 
—A ¢ [Check one] 
“REG. CANADA” Pid [) Please notify your nearest office to let me 


1 ry a New Model 10 without obligation, 
and double your ability to get things done we 8% 0 without obligati 


of World-Wide Organtaation--U 5... Lendon, Paris, Brussels, 
y' 
p - 


| = 
: "LAKE OF THE WOODS MILLING CO. Ltd. 
oe “| Makers of FIVE ROSES FLOUR Complete Line ee Complete Service 


pspect Chairs Files Folders 
at Montreal, Brantford, Keewatin, Portage la Underwriters’ Safes, etc.’ 


Card Record Supplies 
Prairie, Medicine Hat Steel Shelv 


i a CAPACITY, 20,000 BARRELS DAILY | 

an Re aring Director: bape: a ont Gontt Sere E 
. EN, C.M.G. : 

97 Wellington St. W., Toronto 


eau BALLANTYNE Directors: m 
i , TANCREDE BIENVENU, HON. SIR LOMER GOUIN, a incipal Cities 
KC. M.G., GEO. V. HASTINGS, WALTER MOLSON, R. W. REFORD, Factories: Newmarket, Ont. Branches in Pr 


n 
Ks Seen KINGMAN, J. K. L. ROSS, N. J. BREEN, HUGH MacKAY, K.C. 
ae . 


From Factory to You — Direct 


od as ~ * 
with ip 
losed 

treet, 


tary. M. H. HUTCHISON Treasurer, T. F. MCNALLY 


Asst. Treasurer, A. C. McMILLAN dney, Shanghai, etc, TFs 








ef ee ee ee ae eS ee 
Pe eee Pere ae re oe . TLE Ver att ie ¥ 7% PAS? We aew, 


wee nig Gh on al Ble Bian a, ee ey, ; ee 
Ce tT oN ah * oe. ; + 


THE FINANCIAL POST 


Lake Ontario Brewing 





GATINEAU CO. 
TO PURCHASE 
TWO OTHERS 


Ottawa & Hull and Sub- 
| sidiary Are to be 
Acquired 


CASH OFFER MADE 


Deal Recommended by the 
Directors Eliminates Power 
Corporation’s Activities 
in Ottawa Valley 























Dominion and Provincial 
Gove.nment Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 
Foreign Issues Quoted 













From Our Own Correspondent Seiki tidiasle 

MONTREAL—To provide addi-| was that no further dividends were 
tional working capital and to com-| paid to shareholders. At the present 
| pensate shareholders whose divi-| time, the stock is being sold at be- 
'dends have been deferred, the Lake 
| Ontario Brewing Company is author- 
izing an issue of 4,400 shares to 
shareholders at a price of $15 per 
share. As there are already 22,000 
no par value shares outstanding, this 
will mean that each present holder of 
five shares will be given the right 





siderable improvement over the $18 
which was reached last year. 

The present issue of stock will 
supply working capital which has 
been depleted by the capital expendi- 
tures and should place the company 
in a position to benefit from any in- 
to subscribe for one new share of | creased volume of business that it 
common, which at the present price | should soon be in a position to 
of the stock means somereans like $2 | handle, : 
per share in the way of stock rights.| According to present plans, it is 
|” The original issue of Lake Ontario | understood that the directors of the 
| Brewing stock was offered to the | company are in favor of resuming 

ublic in February of 1927, and dur-/| dividend payments in July next at 

ng 1927 earnings were well main-| the rate of perhaps 25c. per share, 
tained, with the result that the com-/| which would cover the quarter end- 

any declared an interim dividend on | ing June 30, 1928. The shareholders 
valy 15 of 50c. per share, which had | will meet on February 15 to ratify 
it been maintained, would have been | the by-law and it is expected that at 
equivalent to $2 per annum, The/| the end of the month the improve- 
stock at this time sold as high as} ments in the company’s plant will 
$31.50 per share. However, with the | have been completed. 
coming into force of the new Ontario} Although only 4,000 shares have 
Liquor Act, the company found it | been issued at the present time, the 
necessary to make considerable ex- | company has authorized an increase 
tensions to its plant with the result | in its capital stock from 22,000 no 
that earnings were diverted along| par value shares to 35,000 shares of 
these lines and some $48,000 was | no par value. However, the remain- 
used to provide this new machinery | ing 8,600 shares will remain unissued 
and equipment. The result, however, | for the present at least. 


‘YORKSHIRE’ MERGES 
WITH WAGHORN CO. 















































From Our Own Correspondent 

MONTREAL.—By way of further 
consolidating its power interests in 
teh Ottawa River district, the Gat- 
ineau Power Co., a subsidiary of 
International Paper, has made of- 
fers of purchase to shareholders of 
Ottawa & Hull Power Co., and Ot- 
tawa River Power Co. The com- 
pany has been offered $60 per share 
and the latter, $40. The first offer 
has been accepted by Power Cor- 
poration which holds a majority of 
the shares of the Ottawa & Hull 
Co., and also by the directors of the 
latter company on behalf of the 
Ottawa River Power Co,, which is 
under their control. Notices to this 
effect have been sent out to share- 


H. B. oop, 
who assumed the post of general manager 
of the Bank of Toronto on February 1. 


BRITISH COLUMBIA 
IS MARKING TIME 
IN PULP INDUSTRY 


Waiting to See What Will 
Happen About the 
Australian Treaty 















































































Page-Hersey Earns 
».. Good Profits in 1927 


of $7.02 per Share is Shown After Bond Interest 
and Preferred Dividends in Year Ended : 
holders with the recommendation 


December 81 Last that it be accepted. 


: : This will be the second negotia- 
Hersey Tubes, Ltd., exclusive ;the investment even more attractive | tion fee hnle of its romain that 


Neat 


















‘maximum cut” that may be under- 
taken, so that the industry may be 
regulated to utilize as much timber 





«Pa 


su es, earned $7.02 per share | than in the past. ae has been consummated by Power as possible without depleting the 
bond moeceet oud Beas erred div-/ There are several significant | Corporation, the first being the sale RECORD OUTPUT productive capacity of the forests.| Waghorn, Gwynn, of Van- 
December | changes in the balance sheet. Bond /of Ottawa-Montreal Power in May, Producti ae ear The government recognizes that the couver. Consolidate With 
31, 1927. pares with $2.49/ investments are up from $1,452,056 | 1997, to the same interests that have | + POduction of Logs Not tO | fire menace is the most destructive York shire. Pacific 
“per share in the last six months of | to $1,552,875. Outstanding bonds of | made the present offer. Exceed Reproduction, is | agency to be contended with, but , 
~1926, or at the rate of $4.98 per share | the company are reduced from Sle Ottawa-Hull’s 1927 annual finan- Sought by Legis- believes that conservation measures Suens Gar Oon ‘Gutucnentend 
annum. 900,000 to $918,000. Preferred stock | ia] report, showing position as at lation should go farther than merely to vancouven oo Frespon ot : 
It should be remembered that the | liability is reduced by conversion | October 31, 1927, the end of the com- reduce the fire hazard. —A merger of genera 


interest in the West is that bringing 
into a consolidation the services of the 
Yorkshire and Pacific Securities Ltd., 
and Waghorn, Gwynn & Co., of Van- 
couver, 


from $3,000,000 of $100 par value to 
$2,715,000; this is due to exercise of 
conversion privileges. There is some 
reduction in working capital, but the 
ratio of current assets to current 





heets . published since 
t company organized do 
-s not de earnings of the subsid- 


pa. companies at Cohoes, N.Y. 
34 which sre'eaid to be profitable, an 


T. D. Pattullo sa:d that the gov- 
ernment was carrying on research 
work designed to ascertain new 
methods of making profitable use of 


pany’s fiscal year, indicated con- 
siderable progress, and the direc- 
tors expressed expectations of fur- 
ther and substantial improvement. 


From Our Own Correspondent 
VANCOUVER.—Further expan- 


sion of the pulp and r industry 
in British Columbia fs likely to be 
















Pally sage — fr The balance sheet showed total the by-products of the timber in-| The two companies represent man 

+ ét is not ear that of | liabilities is still high. Investments assets of. $5,051,327, of which plant halted until such time as the status auetey, We all regret what ap- | millions of dollars in saehonte eeutesh 
_ the — e Export Co. or the| in stock of subsidiary companies now | investment was the largest item|°f the Canadian-Australian trade | pears to be a terrific waste of ma- | #mong the Eeeastnes properties held by 
ange eres ng Co, are in-| are shown as $812,000, compared with amounting to $4,440,759. Invest- agreement becomes more certain. terial in our lumbering operations, = - — - poe me Seas 
$882,000 a year ago. The $890 t| ment in subsidiary company was| Although the pulp and paper in-| but it is due to conditions over | fie iacitic and the Metropolitan office 

Attractive Investment for depreciation is up from $18,820 to| shown at $334,204, and advances | terests are well satisfied with the | which no one has any control, and | Pullding oeeawn ae 





While the immediate effect of the $221,460. 


Le operations of the agreement, which 
report, and the failure of the man- e and Surplus Aooimnt, Years Ending 


which will only right themselves 
has resulted in increasing ship- 


with increasing population and our 


to the same were $196,100. These 


items together made up the bulk of George H. Kidd on Board 




















ee to announce an increase : : . |. Founded 40 years ago in England, the 
= oe ties $3 dividend rate on the! protits ............. . $1,021,100 $3817 $80 000, 2 r co wisi ." on foe corinne tateresta'tn Corsican setitie wan Se cae a ae wae S| Yorkshire has been identified with Pa- 
". common stock, was to depress the/| Less Appropriations: ere ORS Compe Cae, : d th : @ are | petition * |cific Coast Canadian developments 
© stock a few points, the extremely | Preferred Dividends , 200,908 108,000 | counts receivable and prepayments. | opposing it and there is also some continuously for 40 years. Affiliated 
fs of the tompany, along| °°™™™ ee 341,162 166,680 seneenie o—, 1 ted oe eaient ae hia? i M ITIME ELEC *TRIC Trost reds SW yee ao aan 
ee shares of preferred 5 , AR rus . J. W. Dyson is presiden 
se . with of its subsidiaries, makes! surplis for Year ...... $479,640 $110,494 value) cole 25,000 shares common | threatened in some quarters, or if OD OUTLOOK and F. H. Wright, vico-pasetuns of the 
3 stock (no par value). There is also |it is modified so as to interfere HAS GO two companies. George H. Kidd, presi- 
oo an issue of $2,500,000 of first mort- | severely with Canada’s sale of pulp sean to a wiator fae eae 
+ 7 ¥ 


and paper in the Antipodean mar- 
ket, a large surplus will become 
available in British Columbia mills, 
some of which have been recently 
geared to higher capacity because 
of heavy buying in Australia. The 
effect of all this would make con- 
ditions rather difficult for any new 
postecing unit attempting to estab- 
ish itself in markets already being 
adequately supplied by mills al- 
ready in operation. 


gage bonds. Depreciation reserve 
has been accumulated to the extent 
of $756,844, and a profit and loss 
balance of $49,105 is also shown. 
Current items at October 31 totaled 
$120,877. 

Ottawa. River. Power, the sub- 
sidiary of Ottawa-Hull, shows total 
assets of $5,169,282, of which plant 
| is shown at $5,079,134, against which 
there is a depreciation reserve of 


is Attributable to 
in 


Waghorn, Gwynn & Co., organized 
more than 22 years ago, was originally 
a partnership between J. R. Waghorn 
and G. T. Gwynn, later being incorpor- 
ated in its present form. 

Mr. Waghorn will retain an active 
interest in his company, being chair- 
man of the new board of directors, In 
the bond department, F. G, Sweet and 
W. V. Edwards wifl be associated with 
A. W. Black. H. B. Holland will join 
with E. Spencer in the combined insur- 


Position 
Favored Change 
Freight Rates 


Hudson’s Bay Common 
_ is Stronger in London 






Conditions in the Maritime electric 
yon controlled by Associated Gas 
& Electric are particularly godd, ac- 
cording to T. J. Coleman, who is quoted 
in the current issue of the Associated 
Magazine. Mr. Coleman ascribes the 


ppointment of James Richardson and Sir George 
MeLaren Brown to English Committee Indicates 
) Larger Measure of Canadian Control 











- Recently Hudson’s Bay Company) in this direction. Their capital has in- 2000, : healthy outlook to the recent favorable | ance departments. P. R. Burr will have 
dir i. common s ve | creased from £1,000,000 to £1,500,000 | These two companies serve 'the| At the present rate of consump- change = a p aay + omens = charge of the combined real estate de- 
and are sold|in the past few years, and the com- | Rrowing cities of Ost#wm and Hull. | tion, however, it is believed in some | ("come ta) tourist ebusiness which hes | partments. 
Stock/pany, no doubt, has not been able| Ottawa-Hull Power‘hias’two plants | quarters that the demand will be developed rapidly in the last few years.| wre, me"ser takes effect February 11, || 
This com-| yet to reap the full benefit of the | situated on the . River’ at/so much greater in a few years -| Waghorn, Gwynn & Co., staff remov- 


vestment of so much new money, Chaudiere Falls, ‘while the sub-|that by the time any new projected Maritime Electric Co. is controlled| ing to the offices of the affiliated 





pst asec) mens woah ew one | ary aw plat wh ote | Zhe ert he aa | treatin ih Aer eanatin fe Yr li 
in in re- The other chi land at Bryson, Que.. some 50 miles|_ market for all they can produce. | company was incorporated in 1917 in a ae 3 fm slight € a 
. e other chief department is above Ottawa. The total installed) wien of the two .views ‘will be | Canada and subsequently acquired con-| ,_ 1”, the face of 'a sli ownwar 


trend of business in the United States, 
Canada’s prosperity is pointed defin- 
itely upward for 1928, said Creighton 
Hill, Babson statistical expert. 


ears, proceeds 
from sales of lands have not always| horsepower at the 
mpanies: 


power developments is- over 100,000 


plants of both adopted by those behind projected 


trol of the St. a and Calais (Me.) 
oa paper enterprises remains 
seen, 


Light & Power Co., which controlled 
St. Croix Gas Light and St. Stephen 




















lands was c t it is generally be- | Fiectric Co.; the Frederi Electri 

of the C.P.R, be- | on the held. There & de ‘ lieved in authoritative quarters that |Co which < vn hey dare Tema 
acco Co., which trolled Frederict G 

with their OW Al. aa aes tap reo in —* UNION TRUST CO. the uncertainty of the Australian Light” San the Charlottetown Electric 

rege W. - of £152 in 1927 situation is to-day the chief deter- | Co., which controlled the Charlotte- 

g, chairman of. Special dividends are from time to ADDS TO EARNINGS | rent to expansion in the immediate | town Light & Power Co. and_ the 

, 18 Very ac- time paid out of land account. ‘Be- future. . Bridgetown (N. 8.) Electric Light, Heat 


& Power Co. The principal communi- 
ties served are Fredericton and St. 
Stephen in New Brunswick, Charlotte- 
town, P. E. I., Bridgetown and Law- 
rencetown in Nova Scotia, and Calais 
in Maine. The company has about 8,000 
meters in service. 


Beat All Records 
British Columbia paper produc- 
tion in 1927 exceeded all past re- 
cords, according to official figures 
announced b on. T. D, Pattullo 
minister of lands, to the provincial 
legislature. 
r. Pattullo said that 227,755 
tons of paper were produced by 
‘British Columbia mills last year, as 


Management Reports Unpre- 
cedented in All Departments 
of Business 


considered return of capital, the 
ne not taxable, , - . 

The company owns 2,800,000 acres 
of land in’ the West, and Mr. Sale 


90 per cent. is good : 
They expect gradual Annual report of Union Trust Co. 
shows net Sommiann f $107,887. athe 


have been | taxes and depreciation on office equi 
an acre for| ment, which is at the rate of 10.7 S 
In connection with the | cent. on the issued capital of $1,000,000. 









Dividend Record 
rate has declined steadily 


i 


THE STORE FO’ EN 









* land, the fact that the many thous-| This is the best year the company has l 
~ ee oe wt be seen from ands of acres owned are in oil-bear- | had since 1916 and compares favorably compared with 187,000 tons in 1926, 
the following table ing areas is of si Through | with 1926, when the earnings were at| This is the largest increase in a| 
dais pe = From trading /+he Marland Oil mpany, investiga- the sate sf ans omg pes Seg oe. single year so far recorded. In the 
coces eee : : anager C. D. nderson, i 
1914-5 None 5% “ie — pei sd pescentins on These pets reported that the new business entrust- ao eae ane 
ame ee 18% 15% a great oll-rields ure ev ed to the company during 1927, includ- y . 
4917-8 40% 20% 15 5+ 5% beans Guseane ait beatik Hudson’s Bay | ing estates -4 apuneateation and cor- ag og of the my ge 
: 8-9 45% 20% 15% plus ‘ bonus ° poration work of various descriptions} ucts last year was ’ ,VUU, as 
‘Ie 40% \ 15% 15% plus 10% bonus} It may be assumed, reasonably, | W@3 the greatest in the company's his-| compared with $84,802,000 tons in 
‘ 40% 15% _ 4 fom that the land department of the com-| t°tY: As evidence of the growing pub-| 1926, Reduction in lumber output 
f -22 = % 7 yim = any will do much better in ing | lic @ppreciation of the value of Trust| and depressed prices are held re- 
1923-4 20 15% plus 5% bonus S 4 nd that l ill an ¢ | Company service, he cited the increased | syonsible for the decline although, 
3924.8 20 re 5% plus 5% bonus | 7278 8 Sales will advance | number of estates under administra. | *P° . 
, &% bonus | relatively more rapidly than taxa-| tion incidentally lumber exports water- 
1925-26 2314% 314% 10% plus 5% bonus | 7% y and the higher average value of : 
926-27 20 10% 10 tion. This should enable the company | assets for each estate. Mention was| borne showed an increase. Lumber 
BGG): sak— to pay steadily increased dividends | made also of the increasing number of | Shipped overseas totaled 740,230,330 


si 


% 
& shares. 


date. 
eent. expected. 

a Trading Department 

_ © ®arnings front the trading section 

have declined while the investment 

| \ im-sales shops has increased as these 

figures show: 






feet—an increase of 27,500,000 tons 
and about four times the figure of 
half a dozen years ago; sixteen 
times what they were in 1916. 
“We had a revenue of $2,434,674 
from the actual cutting of timber,” 
reported Mr. Pattullo. “The total 
log sale was 2,853,702,462, a reduc- 


from this source. The lands are not| wills left with company for safekeep- 
shown in the company’s balance sheet | ing, in each of which the Trust Com- 
although they may be considered as | P®"y is named as executor either alone 
worth at least $25,000,000. Nor does Rd in scaruastion with a personal 
the balance sheet include $2,500,000 | “mr. ~ Socitor 


oe The operations of the company’s 
unpaid instalments on land. stock transfer department sollected the 


The current price of the stock is| great activity upon the stock exchanges. 
about 100 shillings. Taking current — 












Borsalino 






















et 
The 1927 board of director - 
mee oe rom” vearned on rate of gividends at 20 per cent., the elected for 1928, cs a srg tion of 65,000,000 feet from the pre- Hats for Men 
ete. rading investment | net yield is 4 per cent. st year the vious year. 
si ‘Giteant “ines ite [company earned 25 per ont from all| Prine? ------» S188M 18000 stsTe Important Act igee these fine Italian 
on 110,328 24% |Sources. The stock is selling, then, | Taxes ........... 18,145 14,217 14,865 , = on Hats in thei 
eee a0ecr | 8% | at 20 times the previous year’s earn. | Office deprec.<: 4740 4.740 4.740 eeritish Columbia, is about to take shealia a Ss actin 
or % |ings basis, since last year the capi- Tete DUT Ty | the most important action 80 t . 
335,908 a tal has again increased by £500,000. | Riecaer *ess++ # 98.610 $101,082 $107,888 | ra ‘attempted to conserve its tim- in the Tove Sor Sen. Shap 
254176 6% |The present price undoubtedly dis-| 1% bonus 1... 1... cesses 0,000| ber resources. Before the legisia- or bound brims in various : 
° =m 779,656 % 151,910 2% |counts the future improvement to| Pi¥. -- een 70,000 70,000 70,000 | ture has prorogued from its present grey and fawn shades to Munici al 
ote eapleal profit is nevertheless 774% | some extent. The book value of the| = """""** 77" iipalambein ine session it will be asked to bring choose from. : p 
° stock works out to about £2. 12%s,| Balance ......... $ 28,619 *$43,918 ¢ 27,883 | down legislation seeking restriction Also one of the most dis- 






tinctive hats of the season, 
“Tris’—a delicate shade in 


The company has other sources Prev. balance .... 


‘of revenue to be added to the 


a share, but if land is included at $25,- 138,866 167,485 128,567 


000,000 the shares are worth over £5 | Pp. & L. balance 






of logging to such an extent that 
production of logs will not exceed 






+ $167,485 $123,567 $151,450 











































Makes New Share Issue 


tween $24 and $25, which is a con- 
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population, industries and other facts 
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XPERIENCE, integrity, and clear sighted 
judgment, based on a thorough knowledge =| 
of facts, enables the trained personnel of our == 
organization to offer investors suggestions on 
the purchase of Canadian Securities, ‘ 


Periodical analysis of your investment list, 
with due regard to ever changing conditions, 
is advisable, and is part of the service we 
render to investors. ; 





































We invite your inquiries for Investment Service. 


NESBITT, THOMSON & COMPA‘ 
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LIMITED : 
Royal Bank Building, Toronto 2 aaa 

Montreal Ottawa Quebec mn ilt 
London, Ont, Winnipeg Saskatoon Vancouver .. 

























We Recommend and Offer— | 
Mexican Light & Power 5% Bonds — 1940 
Mexican Electric Light 5% Bonds — 1 042 

to Yield 754% ae 
Full particulars on request. ao 


R.G. HOERNER & CO; 
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MONTREAL: Investment | NEW Xam 

447 St. cois Xavier St. 14 li Stree 
iain 133 Bankers Rector 4900; 









DIRECT PRIVATE WIRES — MONTREAL, TORONTO, NEW YORK. 
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Survey tells the location, 










p poten petits from trade. The chief | each. natural reproduction. In other rakish snap brim style. ° e : 
= is interest in land sold on the| Price Range of Ord s *Debit. ds, British Columbia intends t Priced at $8. ° 
|) Hiem e interest in land sold on the | rice Rance of Ordinary Sec, Landon. | nai ot Basins, | Wotds, British Columbia intends to ie concerning the hundreds of organized Every Uni 
fading and other profits sufficed to ate: Gf ele Genial ghretts Se Diitena | Supply of timber, ; ” icipaliti in C . + (a) is sect 
E> Garry £300,000 to profit and love c-| 1821 Titties, He MRL HESS "Van000 Seeers S02 18 | ane wiscrents of British Columbia |]  al¥et Simpson Wer? municipalities in Canada which are : double its val 
>» count. After paying preference div- | 1922 ------+-+++++++sesseseees 172 110! 916 3722 Loooio0n issies Gee te a view to ascertainin “the safe ; ; on 
Si: + er fed aeallable for com-| 1228 sertecsetsteeseeesensenes 1657 = 95 | a917 3:72 1000000 4 Sr037 ens s offerin debentures and bonds to the ' Proved city pi 
| mon shares from trading account, | 1925 2.2000.000.0000IIIIIL Tis "gp | 318 S55 Eo00.000 ones 987 S P (b) is surro 
o> about 16 per cent,, ,of which 10 per 1926 COOH Hee eer eeeesesese 125 76 900 Se ¢ F ° a ° t 
SUE ats Vala Gor Dildos Go chores | ST csesnsesasscsssesescseess ie Mt wt teas a aes ad i public. A work of ready reference for ) known legal ia 
~~ holders. Present price—97%-100 (January 27). — sees 1,000,000 95,773 9.6 7 Randolph Hotel Company Limited ! ; : ce 
The small trading profits of 1927 Investment Position sont 22°? ‘Lgeetes « Skees Gag the investment banker: an independent ; BR Bodies 
were explaine a : + | 1925 .... 1,000.0 8619 9. ° a i Hie vell-known @ 
overnor, at the annual meeting as to reap ‘the benefits of the inves 27 22! 100000 s01 oz 104 Fe 612% First (Closed) Mortgage Sinking Fund ; P z sible Canadiar 
ue to disappointing crops in 1926;/ ment of £4,000,000 ital i aoe eee 1 1 : ) pany. - 
' the large amount of c onstruction the ant two or ons ‘pearse While *Taxes and amount written off deducted. Gold Bonds source of information and comparison Se 












| Work going on at the stores, inter-/this has increased the company’s 
E fering with business, and a late | capital liabilit by £1,000,000 there 
be ene season. Business was increas- | has been a sufficient margin of earn- 
ing, he reported, and he expected | ings over dividends in the past to 
better profits from trade. warrant the expectation that fair 
The chief competition for the trad-| profits can be earned on the new in- 
ing department is provided by the|vestment. With its programme of 
7. Eaton Company. which is pur-| expansion virtually complete, the 
suing a vigorous policy of expansion | company can turn its attention to in- 
in Western Canatia. There is, of | creasing sales and making the new 
eourse, room for both organizations,| plant earn its keep. Vigorous ef- 
and it may be questioned if the two | 
companies do not cater to different 


eens 


Richardson to the London committee 
seems to indicate a desire to sense 
Canadian conditions more acutely, 
Present yield on stock is low, but | 
an increase of dividend to 30 per 
cent. per annum, which would not 
be an unreasonable hope for the near | 
future, would bring the yield to 6) 
od cent. Income tax would only | 
forts are now being made to build up| on” "ne inedme’ freee Cotine Haw 
, 1 sales in the stores. ey felt the = 
¢arses of trade. For instance, in| spur of Eaton competition and are ite oy = = on land sales and no| 
Winnipeg, Hudson’s Bay's new store | out to hold their dominant position | °°U a aaah —— Government 
> is regazded ¢s having a higher class/in the West. would app th . same rule, General 
©” trade then Eaton's. — | The company should advance as tential: is fi the company is po- 
*  Dez»:te the competition from Eat-'Canada advances and the shares | ‘°™tially profitable. 
p «~’~, it may be fair to say that Hud-| should recover much further. The 
aon 8. 7 Com>any have jus. about company would be in a stronger po- 
he’ “ot*om-in thair trading prof-| sition if managed to a larger extent 
y ond there should b2 improvement! from Canada. Appointment of Mr. 


Due November Ist, 1947 


The Randolph Hotel Company, Limited, owns and 
operates the Hotel LaSalle, Kingston, Ontario. 


There is over $2,100 in security behind every $1,000 
bond. Interest requirements earned four times over 
annually, 























Full details on request. 


Price: 10214 to yield 6.30% 


KIPPEN & COMPANY 


Investment Securities 


4 Hospital Street, Montreal 









oe. 


The value of exports of pulp and 
paper from Canada in December, 1927, 
amounted to $15,325,936, an increase of 
$123,796 over December, 1926. 
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for the private purchaser of bonds. 


NOW READY 
Price One Dollar 
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Government 
Municipal 


Real Estate 
Financing 


e have _ prepared 

@ circular on this 
ompany. A copy will 
mailed on request. 
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SHARE OFFER MADE | 


HAMILTON BRIDGE 


} 
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| 
Investors 
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MAKES NEW ISSUE 
PREFERRED STOCK 


| 
Offered $2,250,- 
000 Six Per Cent. Cumu- 
lative Preferred 
| 


From Our Own Correspondent 

MONTREAL. — The shares of a 
bridge company are offered this 
week to investors through the issue 
of $2,250,000 6 per cent. cumulative 
preferred stock in the Hamilton 
Bridge Company. Hamilton Bridge 
was incorporated this year to acquire 
the Hamilton Bridge Works Com- 
pany, which has been operated as a 
private concern for some 33 years. 
The old company was until recently 
owned by the Hendrie family of 
Hamilton, but it has been acquired | 
by a group closely associated with | 


Canadian Vickers. The new company Capitel— 


will have James Playfair as chair- 
man of the board; W. I. S. Hendrie 
as president; Frank M. Ross, vice- 
president; and W. C. Champ, vice- 
president and managing director. 


' 


The company’s properties consist | Total authorized Capital Stock, all 


of two steel fabricating plants in | 
Hamilton, Ontario, with a combined 

annual capacity of 48,000 tons. Some 
700 men are employed and although | 


| the chief business of the company is | 
the fabrication and erection of steel | are equal to at least $12.50 per share for all | 


bridges, steel frames for buildings, 
and various other steel structures 
and articles, the company has also 


OF DOM. DISTILLERS | 


Consolidated Sales Company 


Proffers, in Toronto, 125,- 
000 Unrestricted Shares | 


An offering:is being made in Toronto | 


of 125,000 shares (unrestricted) of the | 
Dominion Distillers Consolidated, Ltd., 


by the Dominion Distillers Consolidat- 
ed Sales Co. 


| Capital Stock reserved for future cor- 


up-to-date erection equipment for | 


use on railway wor" and other pur- 


ses. 
Details of. the issue are as follows: | 


$2,250,000 
Hamilton Bridge Ce., Ltd. 
6%% Cum. First Preferred Stock 


Capitalization: 
Authorized Issued 
6% First Preferred $5,000,000 $2,250,000 
7°% Second Preferred 800,000 800,000 
Com. stock (n.p.v.) 100,000 shs.* 50,000 shs. 


*Of the authorized common stock, 32,000 


| shares are to be reserved for conversion of 


the 7 per cent. second preferred, conversion 


| to be at the option of the holder on the basis 


GOAD & Co 


Limireo 

SkLAWRENCE GOAD 

TORONTO STOCK EXCHANGE 
TEWART R. JARVIS 

C. BREMNER GREEN 
¥ BANK BUILDIN 


G-TORONTO | 


of four shares common for each share of 
second preferred held. \ 
Company: Operates 2 steel plants in Ham- 
ilton, 
bridges. steel frames or buildings, railways 


| 


| 


This concern was incorporated last | 
November as a holding Company for | 
the securities of other companies en- | 
gaged in the liquor industry, mainly in | 
Canada. As of November 15, 1927, | 
Dominion Distillers had acquired, 
largely through an exchange of stocks, | 
practically all of the outstanding shares 
of Dominion Distillers, Ltd., of Mont- 
real. Controlling stock interests in | 
other companies of the same general 
character are intended to be acquired 
from time to time. 

Particulars of the 
follow: 


issue 


present 


125,000 Shares 
Dominion Distilleries Consolidated 
Upon completion of the present financing: 


shares 

Capital Stock unrestricted (this issue) 125,000 | 

Capital Stock restricted as to Assets 
and Dividends* 


porate purposes 250,000 | 


without par value 

*By agreement with the owners, this stock 
is restricted, as follows: 

(1) Does not participate in assets, in the 
event of liquidation or dissolution, unless net | 
tangible assets, as independently appraised, | 


| issued and outstanding Capital stock, in- 


cluding this “restricted” stock, and 

(2) Dividends up to $1.00 per share in any | 
year have been waived unti! dividends of at 
least $1.00 per share shali have been con- 
tinuously declared and paid upon all issued | 


| important. 


Te eae 


eee . 7” 


THE FINANCIAL POS 


Markets 


BROKERS OFFER 
NEW SECURITIES 
IN ZIMMERKNIT 


$750,000 First Mortgage 
Collateral Trust 6%. 
Gold Bonds 


As part of the financing program 
necessary for the taking over by Zim- 
merknit of the Harvey Knitting Co., 
and Hosiers, Limited, an issue of 


| $750,000 first mortgage and collat- 


eral trust 6 per cent. gold bonds, is 


| being publicly offered by R. A. Daly 


and Co. 

This deal was talked of some 
months ago, but it was not until re- 
cently that the offer of Zimmerknit 


| was accepted by the Harvey group 


of companies. By the consolidation, 


it is expected that Zimmerknit will 
| be in a better position to compete for 
| the Canadian trade. 


Of the two companies being taken 
over, Harvey Knitting is the more 
This concern was or- 
ganized in 1912 and has been in suc- 
cessful operation since that time. 


|The company has built up a good 


reputation as manufacturers of high- 
grade underwear. Its products are 


‘well known throughout Canada and | 


in addition, a substantial export busi- 
ness has been developed. Hosiers, 
Limited, manufacture a wide range 


of hosiery and was organized in| Compan 
1918. Both of these businesses have | Sues 0 


a 


NEWFOUNDLAND CO. 
NEW FINANCING 
NOW COMPLETE 


i 
} 


CAN. DEPARTMENT | 
STORES CONTINUES | 
IN RECEIVERSHIP 


reece ' | 
International Paper Sub- | Offers to Buy Do Not| 


sidiary Issues Bonds 
Yielding 5% 
From Our Own Correspondent 

MONTREAL.—The offering this 
week of $4,866,000 5 per cent. First 
Mortgage Bonds, in the newly-or- 
ganized Interational Power & Paper 
Company of Newfoundland, Ltd., 
gives investors another opportunity 
to participate in a subsidiary of 
International Paper Co. This New- 
foundland subsidiary, it will be re- 
membered, was organized last year 
to acquire the business and’ proper- 
ties of the old Newfoundland Power 
& Paper Co., which was incorporated 
in 1922 as a subsidiary of the Arm- 
strong-Whitworth interests of Eng- 
land, and was sponsored by financial 


' 
i 


| 


Include One by | 
Simpson’s 


Trade creditors of Canadian De- | 
partment stores are said to have | 
agreed to an extension of two! 
months in the interim ownership of | 
the company. G. T, Clarkson is in| 
charge. 

At a meeting this week, Mr. Clark- | 
son ‘showed the company to have | 
$1,005,000 in cash on hand. In addi- | 
tion, $150,000 is expected from in- | 
surance on the North Bay store, re- 
cently destroyed by fire. Trade lia- | 
bilities are in the neighborhood of 
$900.000. 

Sales since December 1 have been 
made at a profit, it is said. 

No scheme of reorganization has 


backing from the British and New- | yet been worked out. Former owners 


|foundland governments. 

The new company will be operated 
as a subsidiary of International 
Paper, which owns all the $2,433,250 
of common shares outstanding. In 
addition to a total funded debt of 
$24,617,000, the company has $10,- 
122,320 of 5 per cent. cumulative 
preferred stock outstanding, which, 
‘it is understood, are held by the 
| Bank of England. 

The present issue of bonds is part 
of an authorized issue of £4,000,000. 
The remaining funded debt of the 


| 5 wate . 
consists of two junior is- 


a fine dividend record on their out- | Which amounts to $9,733,000. Both 


standing capitalization. 


Details of the present bond issue 


and outstanding Capital stock, including this | follow: 


“restricted” stock, for a period of two years. 

Business: ‘Has acquired Dominion Dis- 
tilleries, Ltd., of Montreal and intends ac- 
quiring other companies of same general 
character. The manufacturing capacity of 
this plant is now 5,000 gallons a day It 
is intended to expand to 10,000 gallons a day. 


| Assets as at October 31, 1927, were of a de- 


i 
| 
| 
| 
| 


Ontario, for the erection of steel | 


turntables, intake pipes, water towers, erec- | 


tion equipment, etc. 


Assets: Fixed assets as at January 21, | 


1928, amount to $2,447,813, to which may be 
added net current assets amounting to $962,- 


773. Equivalent to over $150 per share on the | 


first preferred issued. 


earnings after providing maintenance depre- 


preciated value of $241,242: Current assets , 


as of the same date were $210,366 and other 
assets, including licenses, trade marks, etc., 
were $917,250, a total of $1,368,859. 
Earnings: 
months under the new management, are ex- 
pected to total between $450,000 and $500,000. 
Dividends: It is expected that earnings 
will be sufficient to provide an initial rate 
of more than $1.00 a share on all outstand- 


ing capital stock. 
Will be in the hands of 


Management: 
experienced men. 

Purpose of Issue: Proceeds will be ap- 
plied to controlled companies for the pur- 
pose of plant and property additions and 
betterments, to the purchase of controlling 
stock interest in other companies, etc. 

Listing: It is the intention to have these 
shares admitted to trading upon the Montreal 


| Curb market, the New York Curb and un- 
Earnings: Over an 18 year period, net | 


ciation and taxes, have averaged $169,644. | 
For the year ending December 31, 1927, net | 


earnings amount to $300,317. equivalent to 
over twice the Ist preferred dividend require- 
ments of $146,250. On this basis, providing 
for first and second preferred stock, the net 
earnings avuilable for common stock are 
equivalent to over $1.85 per share on the 


|} common stock. Estimated earnings for 1928 


| 
a 


based on orders in hand are expected to be 
considerably higher than this. 


Redemption—First preferred stock is re-| 


deemable at $110 per share. 


Offered: At par and accrued dividend with | 


a bonus of two ‘and a half common shares 
with each 10 shares of preferred, by a syndi- 


listed department of Toronto Stock Exchange. 
Offer: By Dominion Distillers Consoli- 
dated Sales Co., at $12 per share. 


STARR SKATE FIRM 
OFFERS NEW. ISSUE 


Offer is $300,000 First Mort- 
gage 6°> Twenty-year 
Bonds 


New financing is being undertaken 
by the Starr Manufacturing Co., of 


Net earnings for the twelve 


$750,000 
Zimmerknit, Limited 
ist Mortgage and Collateral Trust 
6% Sinking Fund Gold Bonds 
Series “A” 
Dated Feb. 1, 1928 Due Feb, 1, 1948 
Capital— 
To be 
Authorized Outstanding 
and 
Trust 
$1,500,000 


Ist Mortgage 
Collateral 
Gold Bonds 


7% Cumulative Re- 
deemable Prefer- 
ence Shares 

Common Shares ( with- 
out nominal or par * 
value 


* This Issue. 
History and Business: 
was formed in 1907. 
underwear, 


$750,000 
Series A* 


$850,000 


50,000 
shares 


31,000 
shares 


Zimmerknit, Ltd., 


Empire. 
Assets: 

amounted to $869,465. 

date at cost, amounted to $1,634,010. 


tangible assets, therefore, 


presently outstanding. 


Earnings: Consolidated net 


ended October 31, 
| interest requirements on this fasue, 
Management: K. W. 


knit, will 
Director. 


Its chief products are 
hosiery and knit goods. Com- 
Pany's output is sold in Canada, Australia, 
New Zealand and other parts of the British 


Consolidated net current assets 
of combined businesses, as of October 31, 
1927, after giving effect to present financing. 
Fixed assets at de- 
preciated appraisal values plus ge 

let 
amounted to 
$2,503,475, which is equivalent to over $3,300 
for each $1,000 bond of this issue to be 


earnings 
available for interest, depreciation and in- 
come taxes for the five and one-half years 
1927, averaged $235,417, 
which is equivalent to 5.2 times total annual 


Harvey. who has 
been responsible for the success of the two 
companies now being acquired by Zimmer- 
assume position of Managing 


| these issues of debenture stock were 
issued by the predecessor company, 
and are guaranteed as to principal 


and interest by the British Govern- 


debenture stock, each of 


of the individual stores that went 
into the merger and the financial in- | 
terests concerned are said to be wil- | 
ling to accept a revaluation of their 
holdings, which would enable the pri- 
vate investors who purchased bonds 
to be fully protected. 

At least three offers to purchase | 
the properties have been received. 
These vary, but two of them are 
declared to be on a basis that would | 
protect investors if the store-owners 
accepted a writing down of their 
holdings. 

The name of the Robert Simpson | 
Company was mentioned in con- | 
nection with one of these offers but 
Sir Joseph Flavelle, chairman of the 
board, this week denied, in a state- 
ment to The Financial Post, that | 
any offer had been made by his | 


ment and* the Newfoundland Gov-| company or was contemplated. 


ernment, respectively. Details of the 
issue are as follows: 
$4,866,000 


' 


Livestock handled during the year | 
1927, at Lethbridge, at the yards was | 


International Power & Paper Co. of | double the total of 1926. 


Newfoundland, Ltd. 
1928. 


Dated Jan. 1, 1928. Due Jan. 1, 1968. ' 


Capitalization— 
Authorized Issued 

5% first mortgage 

bonds 
444°, “A” Mortgage 

Deb. Stock . .£2,000,000 
542% “B” Mortgage 

Deb. Stock . .£2,000,000 


5% Pref. Shares, 
par value £1 


of $41,000,000. 


mill situated at 


cords pulpwood. 


these bonds is $243,300, 


Control—All the common stock is 


5% First Mortgage Bonds, Series of} 


Properties—Consist of a newsprint | 
Cornerbrook, New- | 
foundland, and having a capacity of | 
over 400 tons per day; a hydro-electric | 
power plant of 9°,000 h.p. capacity; and 

2.802 sq. miles of timberlands contain- 

ing an estimated stand of over 6,000,000 


| 
£4,000,000 $4,866,000 | 
$9,733,000 | 


$9,733,000 
Purchase Money Mortgages 285,000 


$10,122,320 
Com. stock, par value £1.. $2,433,250 | 
Security—Secured by a first mortgage 

on the company’s property, assets and | 

so forth, which have an estimated value 


New Issue. 


Government 
of the 


Argentine Nation 
External Sinking Fund 5'2% 
Gold Bonds 
Denominations $1,000, $500 
Due August Ist, 1962 
Price 97 and interest, to yield 
about 5.70%. 
Descriptive circular on request. 
Matthews& Company 
Limited 


Investment Bankers 
Elgin 5192 


255 Bay St. :: Toronto 2 


Earnings—Earnings available before | 
depreciation and depletion, amounted | 
to $2,179,340 for year ending Nov. 1927, 
Actual annual interest requirements of 


1 Sir CHARLES B. GorDON, G.B.E. 


# KpSON L. Pease, Eso. 


Bonds We Recommend. ff’ 
N the February issue of our booklet : 
“Investment Securities,” which is 
now ready, will be found our ‘current: 
investment recommendations.’ 


Carefully chosen Government, Municipal, 
Railroad, Public Utility and Industrial 
securities are offered for your considera- 
tion, each one being a desirable invest- 
ment in its class. 


A copy of “Investment Securities 
will be mailed upon request. 


ee 


The National City Company [ff 
Head Office — St. James nok aie Peter Streets — Montreal : 


10 King Street East 204 Blackburn Building 17 Sc.kPeter Street 
TORONTO OTTAWA QUEBEC 
Advisory Board 
Sir Joun Arp W. A. 
A, i: Brown, Esq ,k.c. Hon. Sir Lomer Govtn, x.c.m.c. WiimotL. Ma 
F.E.Merepitu, Eso.,xk.c, Frep W.Moison, Esq. Lt.-Cot. Hersert Morse 
W. N. Titiey, Esg., &.c. 


James Richardson & 


Investment Bankers 
Stocks and Bonds 


and the U.S.A. 
Members 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


Brandon / Winnipeg 


Edmonton 


Lougheed & Taylor, 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation  __ 


owned by International Paper Co. : 

Offered—Feb., 1928, by Harris, Forbes | 
& Co., at 100 and accrued interest to 
yield 5%, 


BIG CASTINGS MADE 
BY DOM. FOUNDRIES 


Heavy Work Done for Wel- 
land Canal Lift 
Bridges 


cate composed of Drury & Company, James , 
Richardson & Sons, Hanson Brothers, R, A. Dartmouth, N.S., one of the largest 
Daly & Co., and Greenshields & Company. skate manufacturing concerns in the 
world. H. R. Bain & Co., of Toronto, 
' and H. R. Bain Eastern Ltd., of Halifax, 


Gosse Fares Badl | are sponsoring the issue this week of 
y $300,000, first mortgage, 6 per cent., 


in B.C. Salmon Pack twenty-year bonds. 


From Our Own Correspondent With a growing interest in hockey 
MONTREAL. — Largely due to the| throughout Canada and the United 
4 action of the Dominion Department of | States, and the increasing number of 
|Marine and Fisheries in drastically | artificial ice rinks, the sale of skates 
Preferred and Common | curtailing the length of the fishing sea- | is increasing continuously. The Starr's 
ENMAN & CO son, the total salmon pack of British | output of skates of all descriptions in 
° Columbia in 1927 amounted to 1,360,636 | 1927, totalling approximately 175,000 
, LIMITED cases as against 2,065,190 cases in 1926.! pairs, was the largest in its history. 
INVESTMENT BANKERS As a result of this the Gosse Packing | From present indications the output jn 
Company packed only 264,858 cases in | 1928 will be considerably in excess of 

HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


Purpose of Issue: This issue, together 
with an additional issue of preferred and 
common stock is being made for the purpose 
of acquiring all of the outstanding capital 
stock of Harvey Knitting Co., and Hosiers 
Limited and of providing the company with 
additional working capital. 

Offer: R. A. Daly and Co., at 100 and 
accrued interest, to yield 6.00 per cent. 


REGENT KNITTING 
FINANCES BY STOCK 


New No Par Value Common 
Shares to be Offered 
Shortly 


From Our Own Correspondent 
MONTREAL.—An offering will 
be made next week of 65,000 shares 
| of common stock in the Regent Knit- 


Government Municipal 
Corporation Bonds 
Inquiries Invited 
Eastern Securities 


Company Limited 
Head Office—Saint John, N.B. 


oon 2 ee ee ap te - 


CLARKSON, GORDON & DILWORTH 


<MARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


During the past year Dominion Foun- Authorized Trustees and Receivers 
dries and Steel, Ltd., in addition to Halifax, N.S. 15 WELLINGTON STREET WEST 
manufacturing their regular line of Charlottetown, P.E.I. TORONTO 
miscellaneous steel castings have suc- | i ° y 
cessfully cast a large number of heavy | Montreal— 
intricate castings for bridges, hydraulic | Transportation Bldg. ; 
ae See generator yee : 
e bridge castings included rope EBENTURE Cc 
ane for Welland Canal Lift Bridges. | THE ONTARIO LOAN AND D 
ese castings 13’ in diameter, 3’ 6” | years in business 
wide, with 134” section of metal wei h- Fe et ten eal ot rat Pee earn tee ee $1,750,000 ” > Reserve i 
ing 15 tons each were the first of this | Phe ‘Company's Debentures are a legal investment for Trust Funds which may ||. 
oe eee eee, Cee oe also be deposited in the Company's Savings Department. “ 
ydraulic work included guide vanes, | ‘ , ing buildi pplications invited, ce 
| speed rings, shifting rings and runner ‘ Seine vow Mortgages including ing loans, i. H. MAIN, Men oro 
. M. , Presiden . 


1927 compared with 447,244 cases the | this, while additional modern equip- 
previous year. It is extremely unlike- | ment to be installed will effect a sav- 
ly that conditions such as prevailed | ing in production costs which should 
this past season will obtain again. | enable the company to show a larger 
A movement having the moral sup- | margin of profit on certain lines. 
port . neeeet is eee ees Particulars of the issue follow: 
among the packers to regula eir ; ; 
fishing operations next season and what | ; Starr conten Co. ting Mills. The company has been 
has occurred this year is likely to have! ‘ Ist Mortgage 6% Twenty-year Bonds in operation since 1907, having 
a decidedly stabilizing effect upon the | Dated Feb. Ist, 1928. Due Feb. Ist, 1948. grown from a $30,000 company at 
future earning power of the industry. | _ (on completion of present financing) that time. It manufactures various 
oe — eon ae Seaee- weeny To be kinds of treated woollen and knitted 
; ee ee vive eee ore Authorized Outstandin : 
is every assurance of a plenteous supply First Mortgage (pre- - — = ens ae —_ 
ss salmon “ fee enter. The sae. sent issue) : $500,000 $300,000 eo ‘the sien ‘ot hiatal There | difficult known to the steel foundry in- , 
owever, of the curtailment in the Common Stoc . a 7 dustry. 
par value) ...... 6.000 6.000 | is also a U. S. subsidiary company. | Electric generator castings included 
anampanr:, Large producer of *uater: The purchase of this public issue | large and small rotor spiders. A com-_ 
| plete line of castings for railroad equip- 


Pre ewereeees 


Send for our 


INVESTMENT SURVEY 
“A Service in Itself” 


WARNER & COMPANY 


We Offer: 


CANADA ATLANTIC 
RAILWAY 


(Canadian National Railways) 


First Mortgage 4% 
Bonds 


castings. The accuracy required in| 
runner castings makes them the most | 


James Street for the Gosse Packing Company and in| , Company: 


a 


R. F. DAVIDSON, 
_ Members Toronto Stock Exchange 
El. 7193-4-5-6 


Complete 
Security 


Every United Bond— 


(a) is secured by nearly 
double its value in selected, 
-onservatively appraised, im- 


. ‘} proved city property; 


(b) is surrounded by every 
- known legal and moral safe- 
guard; 
fe) is trusteed by an old, 
: Well-known and highly respon- 
sible Canadian Trusts Com- 
' pany. 


~, Will you let us send you 
3 ils of issues offering now? 


- 


"| United Bond Co., Ltd. 


_ | 302 Bay Street, TORONTO. 


Security Building, 
WINDSOR, 
COUPON 
Bond Company, Ltd., 
8. 

y 8t., Toronto. or 
| Beeurity Building, Windsor. 
ox” Without Placing me under any obli- 
; whatever, send me copy of 


oy ey “Through the Doorway 


TEL. MAin °635 
Fe ee eee 


view of this it is announced that the | 


directors have determined to defer for 
the present dividends on the seven per 
cent. cumulative preferred. 


This Week’s Bond Sales 


NORTH BAY ISSUE 
A. E. Ames & Co. purchased 5 per cent. 
mwtis of North Bay to an extent of 
14,430 at 101.11. This is close to a 4.85 
te. The bonds are divided into $23,134 
yable in ten instalments and $91,296 pay- 
ble in twenty instalments. The bids were :— 
4. E. Ames & Co. 
Jood, Gandy & Co. .rsscsccccccssce 
is Cent Me OO. oc 0cccc vee — 
‘jarris, MacKeen & Co, .........-.0..> 
Bell, Gouinlock & Co. .......seeeu0% 


PROVINCE OF QUEBEC 


Montreal.—The lowest cost for Federa! or 


| provincial government financing in nearly 
| twenty years was established when the new 


. 


Hamilton Bridge 


' 


province of Quebec 4 per cent., thirty-year 

bond flotation of $5,000,000 brought 96.68% 

when the award was made to the Wood. 

Gundy and Co. syndicate. Bids were asked 

in both New York and Canadian funds and 

the successful tender was in New York funds 
which, at 96.688 means that the bonds have 
been sold at a price equivalent in Canadian 
funds to a 4.18 per cent. cost basis to the 

province. 4 
The price is indicative of the deservedly 

high credit standing of Quebec, as well as 

the trend of the money market. 

Five bids were received, only one of the 
syndicates making a bid in Canadian funds. 
Tenders follow :— 

Wood, Gundy & Company: Chase 
Securities Corp.; A. E. Ames & 
Co.: The Royal Bank 

Blair & Co.: Guardian Detroit Co. ; 
Continental National Co. ; Atlantic- 
Merrill; Oldham Corp.;: Banque 
Can. Nationale: Illinois Merchants 
Trust ;: Royal Securities Corp. ; The 
Can. Bank of Commerce; Rene T. 
Leclere 

Bank of Montreal: First National 
Bank: Kissel, Kinnecuit & Co.; 
Redmond & Co, ; Hallgarten & Co. ; 
Salomon Brothers & Hultzer ; Eld- 
ridge & Co.; Hanson Brothers; 
McLeod, Young, Weir & Co. 

Dominion Securities Corp.; Dillon, 
Read & Co.: Bankers Trust Co. .. 

Estabrook & Co. 


96.607 


96.26 


 — 120 St catch in 1927 has been an operating loss | 


nuts, rivets, axles, hinges and other metal 
products . 

Property: Plant located at Dartmouth, 
having approximately 60,000 square feet of 
floor space and is equipped for almost 
every phase of metal manufacturing. 

Market: Principal outlet for company's 


| skates is in Canada and the United States. 


| February 28, 


Orders have been received from a number 
of other countries. Output of the bolt plant 
is taken up by the railways. 

Assets: Fixed assets in December, 1927 
had a replacement value of $725.726. and a 
present depreciated value of $601,590. 

Earnings: For the 23-month period from 
December 31, 1925, to November 30, 1927, 
available for interest, depreciation and in- 
come tax, totalled $84,216, or an average of 
$42,108. For the nine months period from 
1927, to November 30, 1927, 
earnings totalled $50,886. 

Management: There will be no change. 

Offer: H. R. Bain and Co., Toronto and 
H. R. Bain Eastern Ltd., Halifax, at 99 and 
interest, yielding 6.10 per cent. with a bonus 
of 20 per cent. common stock. 


National Steel Car 
Adds to Directorate 


At a meeting of the directors of the 
National Steel Car Corporation, W. E. 
Phin, president of the Dominion Power 
and Transmission Company, and Rus- 
sell D. Bell, of the Greenshields Co., of 
Montreal, were added to the board. Mr. : 
Phin succeeds Donald Symington, of 
Baltimore, one of the company’s vice- | 
presidents, who has resigned, while | 
Mr. Bell takes the plate of L. B. Chur- 
chill, former secretary-treasurer of the 
company, who died a few years ago. 
The vacant vice-presidency caused by | 
Mr. Symington’s resignation remains | 
unfilled and no other business of im- 
portance was taken up at the meeting. | 

During the latter part of 1927, ship-' 
ments of live hogs from Nova Scotia)! 
totalled 5,830, 


Tenders and By-laws 


February 15, Village of Laterriers, P.Q.— 
$20,000, 5 per cent., serial bonds, A Gagne, , 


' sec-treas. 


——$-_ 


at the present time, is to finance the 
removal of the Montreal plant to 
St. Jerome. This will take place 
about May of this year, and will 
save the company, through econom- 
ies in rent, power, and labor, suffi- 
cient to enable it to increase its 
net earnings by $90,000 per year. 
The company has assets of $4,- 
304,275, and net earnings, before 
bond interest, but after allowing 


| ment included bolsters, side frames and 
couplers for freight cars; and locomo- | 
| tive castings included alloy locomotive 
|frames of nickel and vanadium teeta | 

e. 
organization is complete with chemical | 
including | 
microscopic work for) 


weighing four to six tons each. 


and physical laboratories, 


equipment for 


keeping the melting and heat treating | 


of steel up to standard quality. With- 


' 


out this as a basis steel foundries are. 
| working on the old rule of thumb and | 


for depreciation, and other charges, | trusting to some foundry wizard to do | 


have been as follows: 1925, $142,484; 
1926, $175,774; 1927, $212,486. 

The common stock which is of no 
par value, is to he offered at $28 
ner share by Williams, Partridge & 
Ravley Ltd. 

Prior to the common stock, the 
capitalization of the company con- 
sists of $551,800 of 61% per cent. 
first mortgage bonds and $400,000 
of preferred stock, par value $25 on 
which a dividend of $1.60 per annum 
is being paid. The ‘company has a 
satisfactory record of success be- 
hind it. 


New Robin Hood Mills 


Are Now in Operation | 


The new Robin Hood Flour Mills are | 
now in operation in Saskatoon. This is | 
one of the finest and most modern | 


flour mills in Canada. The mill build- 


ing itself is six stories high. The whole | 


structure is entirely of concrete and is 
absolutely fireproof. It provides for 
the operation of two separate units, 
each capable of producing 1,500 barrels 
of flour daily. It includes a new wheat 
washer that literally launders each 
wheat berry before being ground. 
Robin Hood Mills, Limited, are now op- 
erating three mills in Saskatchewan, 
besides their plant at Calgary, and 


| have increased their capacity from 150 


barrels daily in 1909 to 8,000 barrels 
daily in the present year. 

Robin Hood Mills are controlled by 
International Milling Co. 


WEEKLY RECORD.OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCES AND DOMINION GOVERNMENTS 
Rate Maturity 


Place 
North Bay 


Quebec 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Rate Due 


6 ¢ 


Bond Issues 

Zimmerknit 

Starr Mfg. 

City of Brisbane 

Peris Orleans Railroad 

International Power of Nfld. . 
Stock Issues-— 

Ceo, 


oe? a re eres 
Kirkland-Cobalt Mines, Ltd. .. 
Hippodrome Vaude, ‘Inext... 


Municipal 


Provincial 


Wood, Gundy & Co., and Syndicate 


R. A. Daly & Co. ..ccccceccecacceccnceane 


Offered by 


H. R. Bain & Co. . ; 
Kerr, Flemming. and Lee. Higginson & Co. 
Wood, Gundy & Co., and U. 8. Syndicate < 
Harris, Forbes & Co., and Associates 


Drury & Co., and Syndicate 


e 
a“ 


6146) sd 
bonus of 2! shs. ¢om. with each 10 pref.) 


Cos' 
Amornt Price Basis 


10 & 20-ins. $114,430 101.11 4.85 


5% 


30-yr. $5,000,000 96.688 4.18 | 


Amount Price Yield 
$750,000 100 6% 
300,000 99 6.10 
7.500.000 94'4 6.35 | 
$10,750,000 96 5.75 
4,866,000 


1941 
1948 
1958 
1968 
1968 
Pref. $2,250,000 100 Tm. 

1,000,000 shs. £1 PT | 
500,000 sha. 2c. eee / 


Pref. 100,000 100 ce 


bonus of 5 shs. of com, with each pref.) 


| magic in the way of making and melt- 
jing steel, molding and coring steel 
| molds, cleaning and heat treating steel 
|eastings. The successful founding of 


| steel is now on a scientific basis. 


} 
! 
i 
| 


| In 1919 this company spent almost | 


2,000,000 installing a universal plate 


| mill, the only one of this type in Can- | 


! ada, but owing to lack of tariff the mill 

has never operated, although import 
| figures show monthly imports of 5,000 
to 10,000 tons of plate. 


' 


'NATIONAL CEMENT 
| RECEIVES OFFER 


|Meeting Called to Consider 
Overtures to Purchase 
Stock 


From Our Own Correspondent 
MONTREAL.-—The final move to- 
ward the clearing up of cement trou- 
| bles in Canada is forecast by the spe- 
cial general meeting of the old Na- 


' 
' 
j 


tional Cement Company which is called 
for February 10. The meeting has been | 


called to consider an offer to purchase | 


| the preferred and common stock of the 
| National Cement. The offer is believed 
to have come from the Elias Rogers’ 


group, which at present controls the. 


St. Mary’s Cement Co. 
. The 
materially by the lower prices brought 
into effect in Quebec by its competitor, 
the Canada Cement Company. As both 
companies have changed hands within 
the last year or so, the present move 
'is thought to indicate that this con- 
dition of affairs is at an end. 


The old National Cement Company, | 


' whose shareholders have received the 
notice of a general meeting, was incor- 
porated in 1923. In 1925, when the new 
company was organized, it gave new 


stock to the old shareholders in return | 


for their assets, which amount to 


$700,000 preferred and approximately | 
50,000 shares of common. This common | 
stock is held in escrow in the treasury | 


of the old company. 

The meeting which has been called | 
will be asked to consider an offer of | 
$90 per share for the preferred and $10 | 
for the common stock. While no def- | 
inite confirmation as to the source of 
this offer is available, it is understood | 
that the purchasing interests are those | 
associated with the St. Mary’s Cement 
Company of St. Mary’s, Ontario, 


National Cement has suffered | 


due Jan. Ist, 1955 
Price: 88.66 and Interest 
to Yield 4.75% 


By Act of Parliament, The Cana- 
dian National Railways Co., all 
of whose stock is owned by the 
Dominion Government, has as- 
sumed the guarantee of the prin- 
cipal and interest of these bonds. 


C. T. FILLAN & CO. 


205 St. James Street 
MONTREAL, P.Q. 


Lancaster 0217-8 


First 
Grade 


Investments 
KIPPEN & COMPANY 


Investment Securities 
4 Hospital Street 
Montreal 


1000% PROFITS 
were made by Investors from 
an Investment of $320 in a 
Company manufacturing Gin- 
ger Ale. 

We believe an investment in 
the shares of 

Kelly Dry—Pure Juice 

Corporation 

offers an opportunity com- 
parable to the one mentioned. 


Full details will be gladly 
furnished without obligation. 


Write today tor the prospectus 


Address 


eereereeee Peeeeeetees 


tstabl shed 1910 


Credit Canada Limitee | 


INVESTMENT BA™'KERS 
120 St. James St., Montreal | 


Mara & McCarthy 


Members Toronto Stock Exchange 
Members Montreal Curb. Market 


Stock Brokers 
297 Bay Street - 


BRANSON, BROWN & CO., LTP. 
Formerly R. P. Clark & Ce., Ltd. 
VICTORIA, B.C. 

British Columbia Investments 
All Stocks and Bonds 


MEMBERS 
Winnipeg Grain Exchange, Vancouver Steck Exchange, 
Vietoria Steck Exchange, B.C. Bend Dealers Association, 


CANADIAN GUARANTY TRUST co. |} 


Acts as Executor, Administrator, Trustee, Guardian, Agent and 
in any other Fiduciary capacity. tf 
Official Administrator for the Northern Judicial District in Manic 
toba and for the Swift Current Judicial District in Saskatchewan. 


Head Office: Branch Office: ». 
BRANDON, MAN. Swift Current, Sask. JOUN R. LITTLE, | 


liINCOME| 


“Mental Dividends,” ‘Building Your In- 
come,” “Canadian Business and — 
these are some of the titles in the February 


number of “‘Income.’ 


't is a bright and informative little publica- 
tion dealing with financial matters, issued 
by us monthly, which we shall be glad te 
send you without cost. Just send us the 
coupon. 


Please put my name on your malling list for “Iecome.” 


Name 
Address 


JOHNSTON “* WARB 


14 King St. East, Toronto 
171 St. James Street, Montreal 


MEMBERS: Montreal Steck Exchange, Terente Steck Eacheage, 
Montreal Curb Market, Winniper Grain Exchange, 
Chieaze Beard of Trade. 
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ts ~ FINANCIAL POST form of taxation. Most of them re- | steel, and of coal and cotton. 
Avéit Bureau of nates late either to the level of income! The United States, as it is wel 
t—JOHN BAYNE MACLEAN taxation and to the methods -ulings 
Fn Ne TA EUTLEDGE under which it is enforced. And 
these suggest the real highways to 


| 





FLOYD S. CHALMERS 










ANCIAL POST HAS 
T PAID CIRCULATION 


or. |the unfortunate features of the tax | the south bought more from Can 


“Whe detailed circulation statement we sub- 
C4 oa a seem inal Indueediot jment of different. occupational 

y. a, Seiad Ga Bs Bo ms groups, for instance—are highly to | 

to the A. B. C. inspection. } 





enough. 






steps should be taken will bring re-| years down. But there is no rea 


'" SUBSCRIPTION PRICE: 
Canada and the United States, $5.00 

ae per annum. 

3 United Kingdom, 21s. 

; Published by 

HE MACLEAN PUBLISHING CO. LimiTeD | nothing. 

143-153 University Ave., Torente, 2 

) AL, Southam Building, Murray BR. 

Eastern Manager ; Rielle Thomson, 

Editor. WINNIPEG, 810 Confedera- 
- Life Bldg. NEW YORK, 656 Graybar 
., 420 Lexington Ave. CHICAGO, Room 

* 360 N. ee 












now abolish the income tax, but he the United States for 


Bivd. GREAT BRI- 
o MacLean Co. of Great 

Ltd., 65-66 Chancery Lane, W.C. 2, 
Dodd, 






PREYING ON BUSINESS 
FORTUNE, it is said, awaits the | 
man who will invent a new vice. | 
he meantime, good incomes are | 






tion than a complaint. 


RONTO, FEBRUARY 10, 1928/1, ; 





os: ~ | being earned by professional inven- | 
_ MORE INFORMATION tors of new grievances. In the guise 

, recent publication of the | of association secretaries or cam- 
“2 annual report of the Montreal | paign organizers, these opportunists 
“Light, Heat and Power Company |prey upon business men. 

Deings up the question of how much 
information the shareholders of a 
ny are entitled to obtain. Not 
“that the report of Montreal Power 
rev less than other companies, 


exigency could ever devise. 








iar with this sort of quasi-extortion. : 2 
A misfit in life, probably a man who eee oe ee ee 
has failed in business and who seeks | : 
light employment, forms the society re ee re 
for the Development, let us say, of 
the Manufacture of Gold Beaters’ 
~ phareholc Leather, or the Organized Church- 
“account, though, gives the full’ par- | in-the-Factory Federation of Ameri- 
t of the company’s profits |ca. One idea is as good as another. 
and their disposition. : ; ; Then he proceeds to raise funds and ‘" & 
"Not that the shareholders of this |to enroll members. He makes out | for the year. 
Particular company are likely to a plausible case and soon has milked | 
Bs 0) but in the past, grave in- | buiness for enough to set up a sal- |. ; I 
"Justice ‘has been don: to share- | ary and expense fund. All he has to | increased by 5,000 tons in 1927. 
ho through the publication of \do to keep the graft mill running, | New York Times is building a 
“either too conservative or too ob- | is to make a show of presenting an| town in Northern Ontario around 
! seure. balance sheets. For instance, | occasional petition to Congress and | its Spruce Falls Power and Paper 
any shareholder of the old Canada | grabbing off free space in the papers, Corporation. The town is well laid 
‘Cement Company, who sold his stock | usually devoted to glorifying him- | out, and is being beautified by land- 
$150 a share only a few months | self. scape gardeners. ; 
» the property changed hands{ In Canada, the work is a little more | When the New York Times sold 
"at $250 a share, might well ques- Subtle. It must be, for Canadian 157,145,536 copies oi its paper in 
| tion the wisdom of a management | business men are somewhat more 1927 it probably collected between 
whi h presents teo conservative a hard-shelled than their neighbor. . . - 
Sieture of its’affairs in its annual | In this country, it is the customary | readers in circulation revenue. But 
e sheet. thing to promote the formation of a ;it spent $6,000,000 in Canada for 
om the balance sheet of Mont- | trade association. If there is one Paper. ; : 
Power little real information of #lready in the field, a second one is| Big American newspaper circula- 
the actual position of the company |formed on the pretext that the first tions and fat Sunday papers add to 
lean be gleaned for the report shows |is being run in an arbitrary man-. Canada’s wealth. Our job should be 
Sno fixed assets; the investment in "et. To attract attention, a cam-/to conserve this valuable source of 
iisat 40 carriéd on the books as | of some sort is started, per- revenue by conservation, protection 
securities of subsidiary companies. haps for the abolition of the income and planting that will insure forests 
Obviously shareholders of such | t#X, or for raising the tariff on olive | for our future. 

managed companies as Mont- | bottles, or far the erection of a shav-| 
Power or the Canada Cement | img soap research laboratory at pub- | 
y are not going to complain lic expense. It is ie —s — H 
s of the conservatism of the campaign inaugurated may soun saa Ste: wens . 

ment of these companies,—a ¢?°ugh, but the money being raised ind Peaenners an ik appl owes 
rvatism which has resulted in |'% for the secretary or manager and outta a heen wore aes re 
marked benefits to the share- | he is usually incompetent to present nentt c ‘ ti ith al 
rs. Moreover, shareholders in | t¢ ©@8e to the public, even if he felt t y 8, kK soon . saat “ig al 
ition” ‘such as these would | the necessity of making a show of | sion sblin +. on nae and in oe! 
srdly criticize managements which action in order to bring in the next. oe son me bo ere a 
are noted throughout the Dominion year’s contributions, by th City Act Saskatoo ‘aie 
or their skill and their abilities. See ar Teeently took | ly iin teccariagenmens. By "the 
Yet the habit’ of some of the out-| UP S's question and it indicated that | (1 te ence of its present plant the 


ain : an appalling sum has been contribu- | © ; ; 
coeens eters ~ eee ted to movements that were from. ‘it¥ is faced with a large outlay in 


: : ‘ 'replacement_and its borrowing power 
ports may lead to abuses by other pm eee fosting | 8 at present restricted well not 
peompanies whch are not so ably, 50 1+ “suggests that retailers, whole. Permit borrowing the sum, variously 
fmpecessfully and so efficiently | salers and manufacturers should /€stimated from $1,300,000 to $1,- 

magec ‘thoroughly examine the bona fides 590,000 necessary to build a new 
of any association’s officials, or POWer house and equip the same. 


Yr): 






FIGURES AND FORESTS 





perusual of the company’s 
sheet reveals little to any 
. The profit and loss 
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Such a mill would 
support a town of 5,000 people. 
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oT 






4 


































MORE IMPORTANT 


DRONTO ‘spends $6,750,000 a | ficialdom or alleged prestige in their | 
- ear for telephone services pro- | respective trades, initiative move- 
i by a telephone company that ments of various kinds for a certain Private bill before the present ses- 
controlled by some 13,000 inves- | charge. | sion of the legislature conferring 
It spends $5,300,000 for gas| Well-organized and well-managed UPON it the right to raise money on 
ply from another private com- trade associations perform exceed-| the credit of the city at large in 
ny. : jingly fine work for the business | excess of the 20 per cent. of the 
Each year it elects a city council |groups they represent. It would be net assessment which is the present 
posed largely of unintelligent |a pity if their excellent opportuni-/ limit. This looked like a private af- 
“who spend most of their time ties were jeopardized by the evil ef- fair for the Saskatoon citizens only. 
ing at two corporations that | fect on public confidence by the work | But the associaiton of Saskatche- 
p the citizens good service at | of professional! opportunists. | wan municipalities thought other- 
that are definitely controlled. wise and at an executive meeting 
h time as the councillors have the question was debated and the 
over is utilized in the careless 
ndling of the $32,000,000 of mone A 
sity epesids See y R 000,000 in 1927. There are 42 
A little more attention to the care- | different forms of wheat rust and 
ful expenditure of the $32,000,000 of | according to Dr. J. B. Harington, of 
ity money and a little less worrying the University of Saskatchewan 
Bbout the $12,000,000 of citizens’ | there are 22 that have been known 
money that is bringing efficient | to attack wheat in Western Canada. 
cheaply would improve; About 50 workers are engaged in 
things all around. rust research work in Western | 


ie | Canada. It is to be feared that their | 
HE campaign for the abolition of 


Ps efforts are not fully co-ordinated. | 
ies income tax may do oa 


Rust is only one research problem 
of hundreds that federal research | 
harm than good. This campaign is | 
being chiefly pushed by an organiza- | 
‘ANADA’S purchases from the, upon the general credit of Saskat- 


will advance. 

tion styling itself the Retail Trade | 

- Bureau of Canada, a dissentient off- 

- shoot from the larger Retail Mer- | United States during 1927 were | chewan municipalities by the destruc- 
chants’ Association of Canada. The | $835,000,000. This was $100,000,000 | tion of confidence hitherto existing. 
bureau has won a good deal of pub-| more than we bought from Uncle 
licity for itself by conducting this Sam in the previous year. Canada that Saskatoon will sell its public 


its balance. 



















RUST AND RESEARCH 


UST cost western farmers $6,- | ¢, the proposal. There was no fail- 


ure to point out at this meeting that 
the present high credit standing of 
| the municipalities was due to those 
| very restrictions which it was pro- 
| posed to set on one side. Moreover, 
|the borrowers’ money was obtained 
on the understanding that this mar- 
gin of safety was to be observed. It 




















: 
THE INCOME TAX | the existing arrangements either by 
placing prior liens, by the alienation 
\of any of the city’s assets from 
the general security offered to bor- 
| rowers, or by undue disregard of the 


ad 








SHOPPING AT UNCLE SAM’S 









and persistency. It has won over a| United States last year, but it is to | Saskatoon Star suggests that this 
}mumber of influential people and, of | be noted that, while in the previous , be done. 
| @ourse, has the hearty encourage- year, Great Britain had purchased It would be far better for Saska- 
| Ment of every one who believes that | $235,000,000 more in the United toon to bring in private capital un- 
® # nation can be run without taxes. | States than did Canada, last year it |der a fair franchise than to endan- 
The income tax became part of our | bought only $5,000,000 more. In ger its credit standing. 
| tax system during the war and is to fact, the two countries were virtual- | oonytueseneiin 

EDITORIAL NOTES 


A that extent a war measure. Some' ly on a parity as regards their im- ‘ 
: THAT radio version of the war 












-tovered from the financial after- | 
effects of the war it may be possible purchases from the United States stations the other night was not 
to drop the income tax entirely. But | may easily be misconstrued. It , conducive to mternational peace. 
‘although the war is over, we are still | should occasion no alarm for it in- 
paying for it directly in annual pay- dicates no new and acute situation. 
ments of $125,000,000 a year for in- We spénd too much money across Toronto: 
terest on war debt and for pensions | the border, it is true. The more |. TIRED PUNCHING CLOCK 
ees ee governmental | prosperity there is in Canada and “OULD LIKE — 
expenditures. e signing of the, among its industries and people | . > ee 
armistice did not make it possible to generally, the larger are our im-— sos eee os Om 
end war taxation. ports from the States. Buying in | of our readers ows ie fee 
The Retail Trade Bureau brings the States may not represent any Hunt’s and Fanny F aa a , 
oer many oe ep Aler nor particular accretion to our wealth | ate - ied oT 
income tax ought to be abolished. | but it is something of an index of > 
The tax forces Canada into -ompeti- | our prosperity. A Siadnialeniie man vl . orion = on 0 
tion with countries where no income | remarked the other day “Tell me a a rn wa “ae 
taxes exist or where the income tax | how much a nation spends on candy 
is light; it is only one of nine sources | and I'll tell you how prosperous it 
of government tax revenue; it places|is.” Our importations from the 
a double tax on dividends; it discour-| United States include many im- 
ages investment of capital; it limits! ports that are sheer luxuries, for | 
opportunities for employment; it 
penalizes personal enterprise; it 
' Tends itself to evasion; it taxes prof- 


oy 


°*- * * 
Headline in Mail and Empire, 


© 


closer” is on a par with its belief 
that the wheat pool raises wheat 
prices. 


* *« 

SIR JOSEPH FLAVELLE once 
they are goods either produced in coined a phrase that could be ap- 
| Canada or capable of being pro- 
_duced in Canada but they do show figuring of the benefits of the St. 
its and allows nothing for losses; it a large amount of prosperity. For Lawrence waterway. Sir Joseph 
opens the way for corruption. All | instance a good purchasing power in | would have called it “the magic of 
these arguments are offered. Many Canada is always followed by large multiplication. 


| day when Canada has practically re- | portations from the States. 
The $100,000,000 increase in our | of 1812 that came over American 


C 


of the statements would apply to any increases in our imports of iron and 


known, does not buy from Canada 
as much as we buy across the 
_ border. Uncle Sam bought $475,- 


weekly newspaper. nting in @ popular | velief, | 600,000 of Canadians goods last 
rr ae aii nod’ petlensl athdekte Successive reductions in the in-| year, practically unchanged from 


come tax burden and elimination of | the previous year. The country to 


CANADIAN FINANCIAL PAPER | as at present imposed—double taxa-| ada than from any other nation in 
tion of dividends, unequal assess-| the world. But it did not buy 


Our traditional unfavorable trade 
be desired. Persistent advocacy by | balance with the United States con- 
‘| business of its viewpoint that these | tinues, some years up and some 


sults at Ottawa. But a demand for improvement. American tariff pol- 
| complete abolition of the income tax, | icy is hostile to Canada. Canadian 
especially in the face of the farmers’ | tariff policy favors importations of 
| demand that the tax be retained—is | goods from the States. We are 
likely to result only in Ottawa/ hardly in a position to bargain for 
throwing up its hands and doing concessions from Washington. It is 
the country producer who would 
The minister of finance will not | benefit most from freer markets in 
Canadian 
will, if business demands it, further goods. Yet it is country influences 
reduce it and improve its operation. | that have kept our tariff on a basis 
; |that precludes bargaining. This is 
| more in the nature of an observa- 
The tariff 
in Canada probably is as good a 
rough and ready compromise be- 
tween conflicting views as political 


Development of Canadian iron when a hobo—a scarce ty 
ore resources; a more comprehen- 
sive Canadian-coal policy; and de- | tried to touch him for a dollar. 
5 : | velopment of trade within the Em- | Oakes turned him down coldly. 
American business men are famil- | pire are three among many develop- 


| that will help correct our trade bal- 


343 tons of newsprint paper in| 
1927. This would have kept a 300 | 
day mill running continuously | 


Consumption of this one paper | 


$3,000,000 and $4,000,000 from its | 


|others who, under the cloak of of- A loan of $700,000 would extinguish | 


The city proposed to introduce a : 


attitude was distinctly unfavorable’ 


was felt that any attempt to upset | 


| borrowing restrictions would react | 


One result of the situation may be | 


campaign with considerable vigor | was the second best customer of the | utilities to private interests. The | 


GIRL | 


ger telescopes will bring the skies | 


plied to Senator W. L. McDougald | 
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and Finance 


HE world is full of industrial 

kings whose names are entirely 
unknown to the man in the street 
and even to many in Wall Street 
who consider themselves well inform- 
ed, says Adams, in Barron’s. One 
| such example is Ivar Kreuger who 
'gsome years ago was a construction 
engineer in New York. An uncle of 
his who owned a match factory in 
Sweden died, leaving the business, 
and young Kreuger went over to 
take charge. In a few years he con- 


~ 
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Spotty in Old 
Country 





| match business and is still going 
| strong. He is president of the Inter- 
national Match Co. with over 90; 
plants over the world. 


for Its Reorganization — 
Drastic Remedies Are 
Needed, Apparently 








ARRY OAKES who has made 

more millions out of Lake Shore | ro 
Mine than a dozen ordinary mil- | 
lionaires could scrape together, is a 
great lover of youngsters. Recent- 
ly he gave an $85,000 rink to the 
town of Kirkland Lake and explai 
ed that he did it for the boys and 


girls. 
A Toronto man was up in Kirk- 


'and Lake with Mr. Oakes recently. 
| They were walking over to the rink 


By JOHN A. STEVENSON 


records of economic history, 





| North, stepped up to Mr. 


Why not a dollar to a poor misfit/and a good level of well-bein 
who probably needs it.” easily maintained by the wor 
| Mr. Oakes’ reply, as reported by | class population. 

{his friend, was brief and pointed. 


ki 


/up men can look after themselves.” | ain’s greatest industrial pros 


= 
| tical 
| time of the war. 


| bids for double tracking a long 
stretch of line. When he got the | north, 

| bids he thought they were too high. 

But Foley, Welch and Stewart were 
the low bidders. He sent for Stew- 

| art. 

| your bid,” Shaughnessy told him. 

| “That is the lowest I can possibly 

| do it,” said Stewart. 

“I believe in you” said Shaugh- 
nessy. “You think that is your rock 
bottom price, but I have enough faith 
| in you to let you have the contract 
| on a cost plus 5 per cent. basis. Will 
| you take it?” 
| Stewart took the contract. ; 

job cost $25,000,000. That was with- | Suffering from a deplorable econ- 
in $500,000 of Stewart's bid, and the | omic stagnation, and are confronted 
| $500,000 was in favor of the C.P.R.| With the very gravest problems. In 
Thereafter, Stewart got most of the | 1921 there began a serious slump in 
C.P.R. business. the a — — ae 
++}, | gone steadily from o worse, ti 
Faye Daten Dy = heey +o “ _— to-day Lancashire is plunged in ho 


‘to have lost $3,000,000 building the | /¢*s gloom. 
| Pacific Great Eastern. He could 
| have made the government of Brit- 
‘ish Columbia pay it, but he was at 
| war and could not look after his 
| interests, secon 
Years ago, Jack Stewart loaned a develo 
big sum of money to a friend. For 
thirty years he drew not a cent of 
interest. He took practically worth- 
less securities as collateral. When 
his friend died, Stewart put more 
money into the property represented 
7 the securities and made it valu- 
‘able. He sent fat cheques to all the 
relatives of his friend representing 
| the profit on the stock he had taken 
jas collateral. He was er no 
| ligation, legal or moral. to do so. 
But they say that Stewart does 
things that way. 


POST- 





many great fortunes. 
Conditions Are Now Reversed 
But to-day, it is these very regions 


and varied. 
ly, there has 


now supply local and other markets 
formerly served by Great Britain, 
and thirdly, after the war there was 
a most unfortunate boom in stocks 


duced a dangerous overcapitalization. 
Strenuous efforts have been made 


in the cotton industr 


verge of this plight; wages have 
reduced; employment is rife, 


| 


| 


scripts 


| HE The shipbuilding industry, which | are now developing a large volume 


afflict its staple industry. 
Partial Recovery in Ship-Building 





rovince of Ontario gambles 
in the mines just like the aver- 
,age speculator, Whenever a new 
| mining camp is opened up roads are 
; mecessary and when the province 
builds the roads it speculates on the 
| success of the camp. 
| “We gambled half a million dol- 
| lars on Kirkland Lake Camp in roads 
;aind railway” said Hon. William 
| Finlayson, minister of Lands and 
Forests, at a small luncheon the 
| other day. “The returns were big. 


the northern English rivers, the Tyne 
and the Tees, was in a desperate 


ack of orders. 


much better filled than they were a 
ear ago, they are still far from full. 


| 
j 


|one cent for the prospects.” 


ducing mines of Kirkland Lake is 


| nine in pre-war days, 
But on the other hand, the bright 


‘ernment subsidies have produced a 


Comments 


amme of new houses which has 


Remarkable Remarks by 
Interesting People 


and as a result, the 
profitable for peop 





| T. L. Church, M.P.: “When Canada is| ber, plumbing material and electri- 

in trouble we always ’phone for the| cal fixtures. There has been a boom 
| British fleet.” |in the radio and 
Dr. Robert Magill, secretary Winnipeg | which has kept thousands of people 
|Grain Exchange: “Theories should be 
| preached—and forgotten.” 





| fited from a tremendous demand for 
W. G. Dawes, vice-president of the! wires and cables. In several direc- 
United States: “Mediocrity requires | 
aloofness to preserve its dignity.” 
Michael Pupin, scientist and inventor, 
of Columbia University: “There are 
many things which Tom, Dick and Harry 
cannot do; they lack intelligence and 
| training.” 
Philip Snowden, British labor leader: 
“The greatest mistake the working 


ery of pre-war markets which seem- 
ed to have been lost. 
for example, the main centre of car-| 
pet manufacturing has all its factor- | 
les working full time, chiefly as the 
result of heavy orders from the Dom- 
inions and foreign countries, and | 








‘even the hereditary dourness of the! i r 
Lancastrian breed finds itself daunt- | particular coalfield. There has also 
|ed by the untoward conditions which | 


‘ 


| Spots are quite numerous. The Gov- | 
continuance of a heavy building pro- | 


Seon in progress since the war ended, | 
oe has been, 
e furnishing | 
builders’ supplies, like cement, tim- | 


! 


ramophone trades, | 


busy and a place like Derby has bene- | 


tions there has been a notable recov- | 


Kidderminster, | 


people can make is to imagine that Tom, |the trade in ropes and twines for, 


both the domestic and overseas mar- 
ket has undergone a great improve- 
|ment. A wet summer brought brisk- 


| Other People’s Views |) 


}and Cornwall. The cutlery and elec- 
trical trades in Sheffield have at 
last managed to cope successfully 
with the menace of foreign competi- 
tion, and have been able to export on 
a large scale to Australia. 


Organization Pays Dividends 


Dick or Harry is qualified to run a great 
business concern.” 


U. 3. Is Chief Backer 
| New Westminster British Columbian: 
One thing is clear about the project, 
St. Lawrence waterway, in the midst of 
much uncertainty, and that is that the 
, driving force behind i* is in the United 
‘States almost wholly. The Christian 


| Science Monitor on one occasion estim- 

ated that forty millions of people across 
the line are interested in St. Lawrence R 
development, and less than three mil- | 
lions in Canada. 


ochdale flannel and many lines of 
clothing, a steady business has been 


| have adopted the latest methods of 
| organization and pushed their wares 
, in the available markets with energy 





“Stop Me If You've 
Heard This One” 


“T tell you this cold climate is great.” 
“That sounds nice from you, who gen- 





demand for high class woollen cloth 
lerlly spend a lot of time at Palm |i" the United States, but the woollen 
Beach.” |manufacturers in many Yorkshire 
“That's just it. The cold climate gives centres find themselves hard pressed 

| me the energy necessary to make money | to meet foreign competition. 


enough to live in a warmer one.” motor industry has been enjoying 


|ness to the waterproof trade, and a, 
new price agreement which has come | 
into force in the china-clay industry | 5 
promises a fillip to trade in Devon! Ui 


j 
| 


In hosiery, slippers, hats and caps, | 


Parts of England 


Are Prosperous 
While Rest Lags 


Conditions Are Exceedingly | 


COAL TRADE’S PLIGHT 


trolled 75 per cent. of the world’s| Al] Sorts of Schemes Offered | 


Nothing strikes the visitor who at- | 
mpts to make an appraisement of | 
‘the economic situation in Britain so 
much as the amazing disparity which 
prevails in conditions in different 
parts of the country. There are ex- 
N--| tensive areas where business is des- 
parately bad, much worse than in 
the memory of man or even in vee 
an 

where thousands of people are living 
‘ in a state of wretchedness which un- 
e in the | jess seen, would be incredible to the 
akes and | average inhabitant of this continent. , 
Mr.| On the other hand, there are places | which was secured to th 
4 , ,, | like the Birmingham area, and towns | years ago, and other manufacturers | 
“Why not give him a dollar. You'd | jike Coventry which are enjoying | who have had access to the privileges 

h | never miss it” said the Toronto | positively boom conditions, where 
friend. “You gave $85,000 for a rink. | employment is plentiful, wages high 


ng | 


make for the present unhappy state to applications for protection. 
of the cotton industry are numerous |the banking and shipping interests, 
Firstly, for many lines which are solidly free trade in their 
of clothing, cotton has been ousted sentiments, are still very powerful 
in popular favor by artificial silk; in the councils of the Conservative | not announce it. . . 
been an amazing | party and their influence has been|that a course of reticence has been 
pment of the cotton industry | successfully exhorted ; 
in places like Japan and Brazil, which | serious impairment of the main fab- 


| 
| 





| of cotton companies which introduced | fundam 
large quantities of water and pro-/| tion. 


| 


has its chief seat on the Clyde and on of electricity for industrial 


he dullness of the shipbuilding in- | 
dustry naturally affects seriously the | 
iron and steel trades, and at the end 
of 1927, Middlesbrough, its chief cen- | 
|The market valuation of the pro-| tre, could only report thirty-nine | 
blast furnaces blowing, as compared | 
$164,000,000 and that does not count with the normal number of thirty- | 








the reward of manufacturers who| #jj} 


jand enterprise. The woollen indus-| {J 
‘try in the south of Scotland has been | j 
| enjoying a very prosperous time, | }}H} 
partly as the result of a vigorous | $} 


The Ald 





' 
Genera! “Jack” Stewart got prac- | industries were located in the south | 
y all of the western construc- | of England, in places like Norwich, | 
' tion contracts on the C.P.R. up to the | and counties like Wiltshire, but with 
Shaughnessy, then ae - the ee coal | 
i ields and the advent of the steam 
frye oy Poe agg ee Digg, Cee age, industrial activity shifted to the 
and in the eighteenth century 
it was Lancashire, Yorkshire, Dur- 
ham, Northumberland, and the Clyde 
Valley which were the main sources 
“You'll have to come down on | 0f industrial wealth and progress. It 
was there that what are known as 
the heavy industries were located, 
and their almost continuous prosper- 
ity attracted into these regions a tre- 
mendous population, and produced 





Another Article 
by John Stevenson 


| 
This is another in a group of 
articles written for The Finan- 
cial Post by John A. Stevenson, 
following his recent extended 
visit to Britain. Mr. Stevenson, 
who is a frequent contributor 
to The Post is one of Ottawa’s 
ablest writers and has recently 
been appointed Canadian cor- 
respondent of the London 
Times in succession to the late 
Sir John Willison. 


| very good times and a place like Ox-| ment has many baffling features. 
, which was once merely a seat} 


| ford 
of learning, is now an important hiv 
of industry as the result of th 
growth of the industry which ha 
| been developed by W. R. Morris, th 
| British replica of Henry Ford. Th 








conferred under the Safeguarding o 


doldrums two years ago, but its lead 


" n One noteworthy development is a | ing members now claim that the) 
HE New York Times used 98,- | “I gave the rink for the kids. Grown | gradual change in the scene of Brit- 
rity. 

In the middle ages and up to the eve 
WAS through Shaughnessy that | of the industrial revolution, the main 


measure of protection afforded dur 


ing the past twelve months has 
saved it from wholesale disaster, and 


given it some prospects of recovery 
Industries Demand Protection. 


Inspired by the example of these | scheme has considerable support both | 
industries which have successfully | from employers and leaders of the 
procured protection under the Safe- | miners. 
guarding of Industries Act, other 
manufacturers who are laboring with 
difficulties, are also demanding that | 


it be applied to their own trades 


Under the terms of the Safeguarding 
of Industries Act, the process of se- 
curing succour for depressed indus- 
tries is somewhat complicated and a 
variety of obstacles have to be over- 
ranted. 
Time and time it transpires that fin- 


come before applications are 


ished material of one industry is 


the raw material of another, and the 
latter, with the assistance of the 
theoretical free trades put up a bit- 

which have long been the chief|ter fight before the special commit- 
The | source of Britain’s wealth, that are 


tees which examine the applications 
and ar carry the issue to the 
Floor of Parliament. There have, 
however, been substantial inroads 
made upon the free trade structure 
which has stood firm in Britain since 
the forties of last century, and one 


.| noteworthy development is the sup- 
The factories which! port often given by labor members 


But 


against any 


ric of the free trade system. 
Plight of Coal Industry 


Remains the coal industry, the 
ental plague spot of the situ- 
It has been reduced to its 
present desperate plight by a combin- 
ation of circumstances. The equip- 


both by employers and employees ment of such a multitude of ships 
to restore its' with oil-burning engines has dim- 
prosperity; both sides have made|inished the demand for steam coal | 
reat sacrifices, but so far their | navigation ‘ : 

ruits have been meagre; scores of | Wales, which was its chief purvey- 
| mills are either bankrupt or on the | °F. has been very hard hit; indeed 
been | the large imports of Welsh anthra-_ 

and cite to Canada during the past year 


purposes, and South 


have been a perfect godsend to this 


been a serious curtailment of foreign 
markets in many directions. Italy 
and other countries which used to 
take large quantities of British coal 


purposes. 
Furthermore, it has been discovered 


that the transference of the rich Sil- | 
light at the end of 1926 through esian coalfield to Poland as a penalty | 
During the last year | id iniihicsieses 

it has made a welcome but only par- | 
tial recovery and if the stocks are | 








Sterling Appraisals 
are Reliable 


They are reliable be- 
cause they are made by 
quaiified civil and me- 
chanical engincers, archi- 
tects, chartered account- 
ants, and expert real 


estate valuators all work- 
ing to the common end 
that each appraisal shall 


a true and accurate 
valuation of the -prop- 
erty for insurance or for 
investment security pur- 
poses, 


{nquiries invited 
from Investment 
Bankers and from 
Insurance’ Brokers, 


Sterling Appraisal 


Co., Limited 
9 Wellington East, Toronto 
Phone Elgin 5244 


Greater Revenue 
Through 
Experience 
Estates are sure of 
maximum revenues 


if the management is 
placed in our hands. 


May we have the opportunity of 
explaining this service to you? 


THE 


STERLING 
TRUSTS 


CORPORATION 


10-12 Ease King St.,. TORONTO 
Branch:—REGINA 









motor manufacturers claim that such 


Industries Act tell the same story. 
is} The lace industry of Nottingham, | 
for instance, was completely in the | 








for the latter’s sins was a profound 
error from the British v int. 
This Silesian coal used to find a mar- | 
ket in Germany, but now the Germans | 
have developed new fuel resources | 
within their own tariff wall, and re- 
fuse to buy the coal of Polish Silesia. 
'It has to find a market somewhere, | 
‘and aided by low freights through 
‘subsidies from the Polish Govern- 
ment, it has invaded and captured 
'the coal markets of the Baltic form- 
‘erly held by Britain. The net re- 
| sult is that while British coal produc- | 
tion is being well maintained, the 
| foreign’ markets for it have been | 
| steadily shrinking, and the prospects | 
of their —— or expansion are | 
decidedly dim. Prices of coal have | 
| been falling steadily and have now} 
| reached a point where the great ma- | 
| jority of the older mines are being | 
| operated at a loss; indeed only the, 
| new mines where modern plant has | 
_been installed and the seams are, 
|near the surface are showing any | 
| profit. It is indeed now generally 
| admitted that there are at least 200,- 
| 000 coal miners who have little pros- 
|pect of ever again obtaining work 
| at their old business and the problem 
of providing them with other employ- 














































$8 Hang St. wese 202 Dunees 


J. STRATHEARN HAY 
Avember Toronto Stockh Exchange 












































lit is hoped, that Hon. R. B. Bennett ® 
| tie the Conservative party up toa 
| ite policy.” 
This, if true (and it is partially 
out by the — that the = bry 
: | question is not even mention nm 
Scheme to Help Miners J | Speech from the Throne) would not 
Grandiose schemes of emigration | creditable to the temper of the 
for these derelict miners are freely | ment. It would be a particular} 
suggestion; they are not exactly ur-| commentary upon the Prime M 
ban people like most factory work- | position, who, only a few days ¢ 
ers, and have in many‘cases at least | clared the St. eg me uestion “4 
a nodding acquaintance with rural | £™@vest to come before 




















® 
e 
' 
8) 
e| 
e 






| 
















. - 










prosperity as they enjoy is largely! pursuits, But they are essentially « Confederation.” ne 
j ; ; oo 1 ct like t 
the fruit of the tariff eet ec ony | Stegarious folk, and few of them | ,4, great sheen a e a matter 






would take kindly to the loneliness | party tactics in parliament. 
of pioneer farming life. |ernment, if it has a policy, 
However, it is agreed on all hands | nounce it. 

f! outside a few diehard circles, that | 
the mining industry needs wholesale; Recently, a Toronto gentleman, 
and drastic reorganization and signs| had been the recipient of 
are now abroad of a gratifying rap- | solid-silver caters. tomers he wo 
prochment between the mine owners | ike to get an idea of its weight an 
; : proximate date of manufacture. 
and miners, notably in the South! * we asked an assistant in the 
| Wales coalfield, which may pave | ware department of a large de 
the way for radical changes for the | al store to direct him to the 
better. Lord Beaverbrook insists in| ian, but was informed that they did 
his papers that the whole coal in- | sell gold fish on that floor. 
; dustry should be trustified and his | 
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As Others See Us 


St. Lawrence, and Party Tactics 


Ottawa Journal: The Ottawa corres- 
| pondent of The Financial Post, usually | 
| well-informed, gives a remarkable rea- 
son for the government’s failure to 
mention the St. Lawrence waterway | 










project in the Speech from the Throne. | 
The reason given, stated badly, is that | 
the government is using the question | 
to play politics. A policy, apparently, | 
has been decided upon. It involves a 
proposition, according to The Financial | 
Post, whereby the government plans to 
have the entire waterways built with- 
out cost to the treasury. The two all-, 
Canadian sections would be constructed | 
by power interests who received the, 
power. The international section would | 
be constructed entirely by the United | 
States, which, when the task was com- | 
pleted, would hand over one-half the} 
power and a-half share of ownership 
therein. 
The Post correspondent goes on to) 
























“Having framed the policy, the gov- 
ernment, contrary to expectations, will 
. It is understood | 


agreed upon. 
‘careful not to bring before parliament | 
| any measure which would involve a de- | 
/bate on the waterways: no flanks are| 
|to be exposed. It is hoped that private | 
|members, such as C. H. Cahan, will) 
| present resolutions for consideration | 
land that in the rough and tumble de- | 
| bate which will follow, in which the 






The government will be 














|cabinet ministers will guard their 
| tongues, everyone of consequence will | 
|definitely commit himself to some) 








| scheme of development. Particularly, 
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P. Lyall & Sons 
Construction 
Company, Limited 
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RELIABLE CONTINUOUS UNLIMITED ~~ 
Six (6) Hydro-Electric Available for use 24 Ap couteately. a 
Power plants and large hours perday andevery 300, H. Pe 


steam plant Reserve. available, 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


Inquiry Requested. Address to 
Power Bidg., 83 Craig St. Weat 
Tel. Main 4040. Montreal 


day. No restrictions. 
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Sell Your Goods 
Before They Arrive 


“With 8 carloads of fruit more than we 
could dispose of through our regular 
channels of sale, twelve Long Distance 
calls costing $37.00 sold the entire 8 car- 
loads in Jess than 4 hours”—says the 
President of a Fruit Company. 






















Selling goods while they are in transit, 
to save taking them into warehouse and 
to save hauling charges, is one of the 
great economies Long Distance now 
makes possible. It has become a rec- 
ognized feature in many businesses. 
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WEEKLY REVIEW 


By JOHN E. LANGDON, 
Business Editor, The Financial Post. 


OF CONDITIONS 


sass Volume on About the Same Level as Last Year 
aii Stock Carryover Strengthens Industrial Situation 
ing of Automobiles Slightly Less During 1927 
turing Operations Show Signs of Speeding-up 


« Are Doing Better as 


ISS activity in the past 

s months has been on a scale 
méicthe same as the corres- 
period in 1927. There has 
wal recession in seasonal 

} and in ‘regular indus- 

‘to stock taking and over- 
inventories. The present 
pexpected to show a con- 

we recovery but it will not 
= mystery of the setback 

e last half of the past year. 
mth is that we do not yet know 
was the real cause of that re- 
‘and we probably shall not 
id it until it can be judged 
of the present year’s 


bay possibly have been an 
ie between two periods of 
“astivity. A prolonged trade 
-is generally considered 
"of the past. We have not 
ourselves to this 


= 


order nor can we de- 
i ith any degree of accuracy 

weeping may be these react- 
one just passed was brief 
be. the forerunner of 
once-familiar stretch 
ment and uncertain- 

“4ndustry is recovering from 
sek is not likely to be repeated. 
on with the beginning | 
7, the present rate of pro- 
“compares favorably. 


Berge The 
d Lite! 


i01 The 
rd movement last year 
“gommence until March. 
‘then on till June there was 
: y increase in the physical 
jane of business. Indications now 
iat a Similar movement will 

ace this year, though it is 
that fluctuations « will 


an 


ae 


x Ei canst 
Pong t 


‘There is no reason to expect a 
marked | ovement in the indus- 
‘tris? situation for at least ansther 
snth, when Spring operations wi 

sr way. Stocks carried over 

last year have been partially 

sl in meeting new orders, 
5 ling-up of production may 
wxpected by the end of this 


Shown by Car Loadings 


far the recovery in trade will go, 
the inference of careful observers 
is less positive. It is possible to ar- 
gue that the severity with which last 
Autumn’s industrial production was 
curtailed is itself a reason for ex- 
pecting equally emphatic expansion, 
now that the turn has come. The 
course of production, after the short- 
er halts during 1926 and 1925, gave 
at least a precedent for that result. 
Yet, on the other hand, nobody is 
yet able to explain convincingly the 
reason for the much longer reac- 
tionary movement of 1927, which 
makes it difficult. to judge whether 
all the causes then operating have 
been removed. Perhaps the general 
run of opinion is that the country’s 
buying power has at least not been 
visibly impaired, that in some direc- 
tions it is greater than it was last 
year, and that it therefore should 
be able to sustain a substantially 
increased production. 

In actual fact the year is off to a 
good start. The Government’s bud- 


effected and buying in large volume 
should be forthcoming, ‘ 

Domestic consumption of motor 
cars last year amounted to 158,220 
units, or slightly under the 159,- 
098 reported for 1926. Taking the 
population at 9,519,000 in 1927 and 
the number of cars made at 179,383, 
it follows that automobile manufac- 
turers made one new car for every 
53 persons in Canada, while in 1926 
production averaged one tar to 46 
persons and in 1925 the ratio was 
one car to 57 persons. 

The number of new cars made 
available for consumption last year 
Was one to every 60 persons; in 
1926, one to 59; and in 1925, one to 
90. On a monetary basis, Canadians 
spent on new motor cars in 1927 
over $120,000,000. This does not 
represent maximum buying power, 
as a large number of potential auto- 


THE FINANCIAL POST 


[Major Industries Off 
Sharply in December, 


Aggregate Index of Physical Volume of Manufacturing 
Advances Fractionally, But Heavy Decline 
Recorded in Sugar and Automobile Output 


_ Manufacturing was more active 
in Canada during December last, 
judging by the Government’s index 
of the physical volume which ad- 
vanced from 140.3 in November to 
140.7. This is further evinced by the 
actual figures of prvduction, but 
there are one or two changes of 
importance which one is apt to over- 


mobile owners did not enter the | 


market owing to uncertain market- 
ing conditions. Consequently it is 
expected that the domestic market 
in 1928 will be able to absorb a 
larger number of motor cars than 


ordinarily, on account of the carry- , 


over of buying from 1927, 
The only index of business con- 


ditions at the moment is that of | 


car loadings. While not the most 


accurate, the movement of freight | 


closely follows the general trend | 


of business and on that account is 
given close consideration. In the 
first four weeks of January, load- 
ings totalled 137,811 cars, as com- 
pared with 138,087 and 134,523 in 
the corresponding period: of 1927 
and 1926. It should be noted, how- 
ever, that returns for 1927 do not 
include New Year’s day as do those 
for 1928. 

Analysis shows that the Western 


get will be brought down within a| provinces have made the largest 


week’s time and anticipated reduc- 


proportionate gain. this year, al- 


tions in taxation are expected to be though the decrease in the Eastern 


more substantial than those of last 
year. Tariff -changes also will be 
announced at the same time. For 
several months the Tariff Board has 
been hearing applications for changes 
in existing rates and a number of 
recommendations have been made to 
the Minister of Finance. 


The iron and steel industry which 
lagged behind the other major 
branches of industry last year, now 
seems to be securing a larger share 
of the new business offering. The 
railways will likely buy more steel 
than they did last year. Automo- 
bile makers and implement manu- 
facturers also will be in the market 
for larger purchases. 

Prospects in the automobile field 
are somewhat better. Lower prices 
and keener competition will feature 
this industry during 1928, but pro- 
duction should establish a new re- 
cord. Output during the last five 
months of 1927 fell off sharply, but 
the change in models now has been 
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Investment Bankers 


Announce the removal of their offices to 


Suite 204-5 Atlas Blidg., 
350 Bay Street, Toronto 
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DVERSIFIED STANDARD SECURITIES 


LIMITED 


An Investment Trust which owns, by 
outright purchase, shares in 26 of the lead- 
ing companies that form the 


“STANDARD OILS” 


© par value) 
Price to yield 76% 


‘Common stock 
OR application 


the richest group of companies in aggregate 
wealth in the world. Over 650 shareholders 
of Diversified Standard Securities, Limited, 
through this Trust, are sharing in the divi- 
dends and in all extra payments, bonuses, 


' \ “melons,” etc., that are made periodically by these companies. 


Trust agreement provides that the security back of this 


z investment must at all times be equal to at least 100% of the par 
~» Walue of the Preferred Stock outstanding. 


¥ 


h; 
Be 


Ao St, 


es og 
F, 
60 St. James Street 
Dominion Bank Bids. 


Telephone Main 3197 


We believe this investment offers a high degree of security, an ex- 
“Sptional yield and, through the Common Stock, great possibilities. 


a 
a Circular describing this investment sent on request. 


J. FAIRHALL & ASSOCIATES, LIMITED 


MONTREAL 


TORONTO 
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6,998,727 | 


94.3 


11,299,111 | 
667,627,576 | 


division is insignificant. Much of 
the increase in the West is due to 
the heavy movement of grains and 
grain products. This means the put- 
ting into circulation of large sums 
of money, which should result in a 
better demand for merchandise, 
machinery, etc. 

Taking the situation as a whole, 
there is a generally healthy im- 
provement in the movement of all 
classes of revenue freight. Live- 
stock, lumber and miscellaneous are 
the only divisions to show a down- 
ward trend. These in turn are off- 
set by substantial increases in the 
movement of grains, coal, coke, 
ulpwood, pulp and paper, and ore. 
ferchandise shipments remain about 
the same as last year. 


Some 250 young men and women of 
peasant stock arrived in Montreal and 
continued on to the West where posi- 
tions on farms awaited them. 


A. E. Pierce & Co. 


53 King Street West 
TORONTO 


Other Canadian Offices: 
Ottawa — Hamilton — 
Vancouver 
Stocks, Bonds and Com- 
modities in Canadian and 

American markets. 
Private wire connections 
with Quebec, Montreal, 
Winnipeg and: principal 
points in Canadian North- 
west. 

Members 
New York Stock Ex- 
change, Toronto Stock Ex- 
change and other leading 
Canadian and American 
Exchanges. 


Home Office: 11 Wall St. 
New York City 


The outstanding positionofthe 
securities of the Cities Service 
organization is evidenced by 
the fact that millions of dollars 
worth of these securities have 
been purchased by the sound- 
est business interests includ- 
ing banks, insurance compa- 
nies, trust estates, colleges, 
universities and similar insti- 


tutions. 


See 


HENRY L. 
60 


Name y.cecceee 


Address...ccceccceeseceesovcees 


DOHERTY & CO. 
Wall St., New York 


Seng copy of your book “Serving 3,000 


Communities” and information about 
Cities Service investment securities. 
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| 
look when making a comparison of 
the index figures. 

The most important change in the 
manufacturing field is to be seen 
in the production of motor cars. Dur- 
ing December 3,435 units were turn- 
ed out, as compared with 6,617 in 
November and 7,752 in the same 
month a year ago. Accordingly the 
index figure dropped from 88.0 in 
November last to 44.0 in December. 
This decline is more pronounced in 
view of the fact that the December 
output was the smallest recorded 
since 1923. 


Unfavorable Conditions 


Conditions were unfavorable for 
a large production during Decem- 
ber. The introduction of new models 
and general uncertainty regarding 
new prices held off buying. More- 
over, buyers do not want delivery 
made until after the winter is over. 
A large number of orders have un- 
doubtedly been placed for Spring 
delivery and it is expected that pro- 
duction will be stepped up shortly 
to meet deliveries. 

The other change of importance 
took place in the manufacture of 
sugar. Production in December, 
amounting to 29,524,000 Ibs., was the 
lowest for any one month recorded 
in several years. The index on vol- 


ume dropped to 37.9—-the lowest 
since 1919, 
_ Supplies Lacking 

This adverse situation in the su- 
gar refining industry may be ex- 
plained by the inability of the opera- 
tors to secure regular supplies at 
a price which would make it pro- 
fitable for them to manufacture. 


-| previous week, 


The Cuban growers have formed an 
association for the regulation of sup- 
plies which to date has tended to 
restrict trade. Of a total crop of 
600,000 tons, the authorities have 
sold only 340,000 tons, which portion 
went to European buyers at an en- 
hanced price. 

_ Analysis of returns for the other 
industries, however, are more fav- 
orable. Rubber and cotton imports 
do not show any falling off; in fact, 
are larger than they were at the 
same time in 1926. Rewanetet pro- 
duction, while off slightly in De- 
cember, is still well above the aver- 
age. Pig iron and steel production 
took a sharp upward swing in De- 
cember, the first of any importance 
for some time. Coal output and im- 
ports of petroleum compare favor- 
ably with other months, as also do 
other factors taken into considera- 
tion in compiling the index on the 
physical volume of manufacturing. 


FOREIGN SECURITIES 


We are active in all’foreign issues, 
Ask for quotations. 


Wave your name placed on our mailing liste 
EUROPEAN DEBENTURE CORPORATION LTO. 


122 t tomes treet. Montres! 


MANITOBA’S MUTUAL 


Business Conditions in 
United States 


The dollar volume of trade during 
the week ended January 28, as seen 
from figures covering check payments, 
was smaller than in the preceding 
week, but greater than the correspond- 
ing week of 1927, according to the 
weekly statement of the Department 
of Commerce. The general level of 
wholesale prices made a slight decline 
from the preceding week, being lower 
also than in the same week of the 
previous year. Prices for cotton con- 
tinued to weaken, but were still con- 
siderably higher than in the corres- 
ponding period of a year ago. Iron and 
steel prices again averaged higher than 
in the previous week, but were lower 
than in the same week of 1927. Receipts 
of cotton into sight were less than 
half as large as in the same period of 
the preceding year. 

Loans and discounts of Federal re- 
serve ratio averaged higher than in the 
from the preceding week, but were still 
substantially larger than in the same 
period a year earlier. The Federal re- 
seve ratio averaged higher than in the 
but was lower than a 
year ago. Prices of stocks made a 
substantial gain oer the previous 
week, being higher also than in the 
same week of 1927. Bond prices made 
no change from the preceding week, 
but averaged higher than in the corres- 
ponding period of last year. Interest 
rates on-call loans averaged lower than 
in either prior periods, while time- 
money rates made a similar compari- 
son. Business failures were more nu- 
merous than in either the previous 
week or the same week in 1927. 

Production of bituminous coal dur- 
ing the week ended January 21, was 
smaller than in either the previous 
week or the same week of 1927. Lum- 
ber production during the same week 
showed increases over both prior. per- 
iods. Petroleum production averaged 
higher than in the previous week, but 


5% 
INCOME RETURN 
will probably soon be 
a thing of the past. 
Those who value 
safety first should 
buy long dated muni- 
cipal bonds now 
which will assure 
this good return for 
many years to come. 


W. L. McKINNON & CO. 


205 McKinnon Bldg. 
Toronto, Ont. 


RECORDS ANOTHER SUCCESSFUL YEAR 


The Portage la Prairie Farmers’ Mutual 
Fire Insurance Company 


Forty-Fourth Annual Report 


ASSETS 


RG OWENS Wisc cies ce cscs o++-$ 427,108.12 
Buildings, Furniture, Trucks and 


Equipment 
1927 Assessments Unpaid 


Balance of Unassessed Premium 


- 837,584.50 


Insurance written during 1927 . 


Increase for the year 1927 .................. eiscatisseliebsgcis 


Total amount of business in force ................ 
STRATTON WHITAKER, Secretary-Manager 


E. H. MUIR, President 


A. H. THORPE, Treasurer 


Reserve for Cash Premiums $ 
Losses Reported but Unadjusted 
Surplus of Assets over Liabilities 1,292,161.67 


LIABILITIES 
3,249.40 


$1,315,411.07 


$22,266,312.00 
726,240.00 


65,381,656.00 


M. G. TIDSBURY, Vice-President 


This Company is essentially Manitoba's Own Farmers’ Mutual, as itg entire business is confined to the Province of Manitoba, 
and has been so for the past 44 years, and is the only Mutual Company issuing a combined Fire, Lightning 


and Windstorm policy, 


with Blanket Covering. 


Overtime for Your Dollars 


UST as machines now do the work which man once 


did by hand, so can your dollars, properly con- 
served and placed, do for you that which you find 


difficult to do single-handed. 


Dollars left to shift for themselves will keep your 
nose to the grindstone for the rest of your life, but 


dollars properly directed will work for you tirelessly 
without complaint, twenty-four hours a day, every 
day in the year. 


Put your dollars to work in the tenth largest indus- 
trial concern in America, serving 3,000 communi- 
ties in 33 states and in Canada—the Cities Service 
organization. Invest now in its common stock and 
you get a net yield of over 8% on your money. 


And you have the satisfaction of knowing that your 


Fr2te 


HENRY L. DOHERTY & CO. 
60 Wall Street 


New York 
* Branch Offices in Principal Cities 


investment is well protected:—Cities Service Com- 
pany’s constantly growing net earnings have in- 
creased more than 145% in the last six years, 
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Business Established 1869 
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was lower than in the corresponding 

week of last year. 
WEEKLY BUSINESS INDICATORS 

Relative Numbers Average 1923-1925=100 

Jan. 21 Jan. 22 

1928 1927 

Bituminous-coa] production . 

Lumber production 4 

Beehive-coke production 34.3 75.9 

Petroleum production (daily av.) 114.3 114.7 


ENQUIRIES INVITED 


Bldg. contracts 37 sta 
Freight-car loadings 
Wheat receipts 
Cotton receipts 
Cattle receipts 

Hog receipts 
Fisher’s price index 93.2 
Debits to individual accounts .. 181.8 i 
Interest rates, cal] Oo I 
Business failures 


tes daily av. 82.1 


MUTUAL LIFE’S 1927 REPORT 
REFLECTS THE PROSPERITY . 
OF DOMINION OF CANADA 


President Hume Cronyn and General Manager Somerville 
Present Splendid Analysis of Company's Operations 
to Policyholders at 58th Annual Meeting 


Waterloo, Ont., February 2.—The 
ages | tide of prosperity in Canada 
is reflected in the Annual Report of 
the Mutual Life of Canada presented 
at the fifty-eighth Annual Meeting 
of the policyholders of the Company 
held at the Head Offices here today. 

“The general prosperity which 
prevailed throughout Canada during 
the past year,” said Mr. W. H. Som- 
erville, the General Manager, in his 
address covering the. Annual Re- 
port, “the steady improvement in 
agriculture, and the good tone of 
business, not only enabled our effi- 
cient agency staff to produce a 
healthy increase in the volume of 
new business written, but also p 
our investments in a highly ‘satis- 
factory condition.” 

Mr. Somerville pointed to the new 
assurances written during 1927, a 
gross amount of $52,295,136, as com- 
pared to $50,039,348 in the year 
previous. An analysis of these fig- 
ures showed that the average policy 
issued in 1927 was for a larger sum 
than the average of 1926—a desir- 
able feature. In the past three years 
259% of the Mutual Life’s new poli- 
cies were written with the Disability 
Benefit Clause and 22% with the 
Double Disability Benefit. Death 
losses for 1927, Mr. Somerville 
showed, were remarkably low. 

“We continue to encourage our 
policyholders to safeguard their 
good health by offering, at the Com- 
pany’s expense, periodical health ex- 
aminations by experienced physic- 
ians. Advantage is quite generally 
taken of this service.” 

Mr. Somerville analysed the sound 
investment position of the company 
in detail, showing 79.1% of its total 
bond holdings to be invested in Gov- 
ernment and Municipal bonds. 

“The record of 1927,” said Mr. 
Somerville in conclusion, “is evi- 
dence that our Company continues 
to fulfil its mission of safeguarding 
funds entrusted to its care and using 
them to the best advantage for the 
important purposes for which they 
have been received. The report 
which has been presented should 
serve to increase the confidence 
which the public continues to mani- 
fest in life insurance. The outlook 
for 1928 seems quite as bright as 
were the prospects a year ago, and 
it is confidently anticipated that the 


current year will prove an equally. 


successful one with the Company. 


President Cronyn’s Address 


The General Manager’s address 
was followed by that of the Presi- 
dent, Mr. Hume Cronyn, who ex- 
pressed hearty satisfaction with the 
Company’s progress during 1927. 

“As has already been pointed out 
by the General Manager,” said Mr. 
Cronyn, “the results of the year just 
closed have surpassed all our prev- 
ious records. Whether we take new 
business written, net increase of in- 
surance in force, or additions to our 
special reserves and surplus funds, 
we can, (adopting a famous phrase) 
rest satisfied that co-operative as- 
surance ‘of the people, by the peo- 
ple, for the people, shall not perish 
from the earth.’” 

Mr. Cronyn then alluded to a grat- 
ifying fact which had not been men- 


tioned in the General Manager’s re- | 


marks. ; 

“Our policyholders,” said Mr. 
Cronyn, “will be gratified to learn 
that our ratio of expense has dropped 
to the lowest point in the Company’s 
history.” 

Mr. Cronyn traced the course of 
the Company’s investments showing 
that real estate holdings had shrunk 
to a comparatively trifling figure. 
There was a downward tendency, 
however, in interest rates, and nearly 
all classes of securities were af- 
fected. 


Interest Rate Maintained 


“Thanks to the foresight of our In- 
vestment Committee,” said Mr. Cronyn, 
“heavy purchases made in_ past 
years of long-date bonds yieldipg a 
high return have to date helped to 
counteract the prevailing condition. It 
seems, however, clear that we are fac- 
ing an era of lower rates of interest, 
and, in common with other like inves- 
tors, that we must perforce be satis- 
fied with diminishing returns. 

“Unfortunately for us,” Mr. Cronyn 
continued, “as policyholders the de- 
cline in rates of interest over practi- 
cally the whole continent, is a matter 
beyond our control. It is but one of 
the many items which bring home to 


us the fact that we have emerged from | E, J. Long, K.C., Toronto. 


High Lights from 
1927 Report _ 


ident Cronyn and Mr. W. H. | 
Somerville ‘expressed in th 
results of the year’s operations | 
as shown = the report are | 
summed u brief in the fol- 

of results 


Total Assets 


An increase of $8,600,000.. 
Policyholders’ Dividends 
$3,646,105 3 F 
An increase of $550,000 ¢ 
1926. 


Surplus Funds and : ‘ 
Special Investment 


Reserves $11,829,283 
Rate of Interest Earned 6.46% 
Expense Ratio .......14.44% 


the shadow of the Great War, and that 
we live alongside a nation teeming with — 
wealth whose unemployed ca un<— 
hampered by tariff or artificial restrics 
tions, of necessity flows into cha! j, 
commanding the confidence of pe. 
vestor.” . : i 


Increased Value of Holdings © 


To offset lower interest rates, ir, 
Cronyn called attention to the wert Jo 
increased values in bonds pure by. 
ee when interest rates were 

igh. ‘ 
“Taken at the values fixed by t 
Department of Insurance in Ott 
our holdings are worth three million 
dollars more than the total shown in 
the statement before you. In the : 
ond place, there is a distinct advant: 
to Canadian borrowers, whether the 
be Governments, municipalities, 
porations or individuals, in being a 
to secure funds at rates much 0 
those prevalent a few years ago, 

AE a Hr yg there f _— 

the problem of investing your fu: 

that they may be secure beyond quae 
tion and yet yield a reasonable ‘return. 
During the current year we shall-have 
twelve millions of dollars for invest- 
ment. Government or high-grade muni- ~ 
cipal bonds, when available, have risen ~ 
so ere in price that they yield less. ~ 
than 44%%, while the best type of cor ; 


poten bond gives a return of 5% or 
ess.” os 


Preferred Corporation Stocks 


“Bearing in mind the large sum to 
be invested, and the facts above neo 
your Directors, after careful considet- 
ation,” said the President, “have de-— 
cided to invest a modest portion of 
Company’s funds in preferred stocks of 
well-established and prosperous cor- 
porations. In making this departure 
from the former investment policy ef 
the Mutual Life, the Board has been: 
guided by the practice governing Brit- — 
ish Life Offices and by strictly limite ~ 
ing the amount to be invested in any 
one stock, and by spreading such in- 
vestments among Corporations 
varying types operating in different — 
geographical areas, there will be at- — 
tained that diversity of risk which in 
the Old Land has over a lengthy period 
proven so beneficial. Needless to say, 
in selecting these—to us—new avenues — 
of investment, our old-time motto of 
‘Safety First’ will prevail; only those 
Corporations—the record and reputa- 
tion of which will bear the closest 
scrutiny—will be approved.” 

The retiring Directors, Messrs. 
Kerr Fisken, Toronto; L. J. Breithaupé. 
Kitchener; Major-General Hon. S. G | 
Mewburn, K.C., Hamilton; Mr. T. As * 
Russell, Toronto, and Isaac Pitblade, 
K.C., Winnipeg, were re-elected. 

At a meeting of the board, held sub- 
sequent to the Annual Meeting, Mr. 
Hume Cronyn, London, Ontario, was 
re-elected President; Mr. R. O. Me- 
Culloch, Galt, Ist Vice-President; Mr. 
J. Kerr Fisken, Toronto, 2nd Vice- 
President, and Mr, M. Bowman, 
Chairman of the Board. 

In addition to these, and the Direo- 
tors re-elected, the following are also 
members of the Board: Mr. W. G. Wat- 
son, Toronto; Sir Lomer Gouin, Monte 
real; Mr. ‘Louis La Course Lang, Kit- 
chener; Mr. Glyn Osler, K.C., “a 
Hon. J. Fred Fraser, Halifax; Mr. W. 
J. Blake Wilson, Vancouver, and Mr 


& 





ABITIBI BENEFITS 
_ IN SPANISH FUSION 
_ BY LOWER COSTS 


‘Greater Utilization Made | 
of Merger Company’s 
.Lower Cost Mills 


From Our Own Correspondent 
MONTREAL.—The chief direction 
from which the Abitibi Power and 
‘Paper Company will benefit by the 
Merger with Spanish and the other 
_ component companies of the con- 
‘solidation, lies in the savings which 
“will result from the greater utiliza- 
‘tion of the new merger company’s 
lower cost mills. At a time when the 
demand for newsprint is so much be- 
low the capacities of the mills on this 
continent, Abitibi, and its component 
“companies, instead of operating each 
“mill at say 80 or 85 per cent. of its 
rated capacity, will be able to oper- 
te low cost mills such as Manitoba 
or St. Anne at 100 per cent. capacity, 
“while the other and older plants will 
rate on a production grale com- 
parable with the demand for the new 
company’s output. 

* The savings which will result from 
the fullest use of mills such as Man- 
itoba or St. Anne, as compared with, 

ting some of the older Spanish 

ver machines are manifest. More- 
over, Manitoba is strategically lo- 
cated to fill the requirements of 
‘Western newspapcrs, whilst St. 
ioe tn eons its location, nee” 
: part o requirements of pa- 
located on the eastern sea- 


rd. 
- The Fort William mill is another 
Jow ot It is located on the 
“shores Lake Superior where it 
obtains its raw materials by water. 
The pulpwood supply floats down the 
-Tivers into e Superior and is 
‘gathered together on the lake right 
at the mill. The logs are protected 
- from storms by a breakwater. In 
— ad F cena mill — 

ei p particularly cheaply to poin 
located on the Great Lakes. ” 
me Interesting Point 

The Abitibi Company’s Murray 
Bay mill goes into operation about 
April next with a production of 130 
tons daily. An interesting point 


nent; for the Murray Bay Paper 
‘Company has purchased its two 65- 
ton newsprint machines from the 
Tidewater Company in the United 
The United States company 
to reduce its output by the 
ame amount as the Murray Bay 
per Company’s production. 
The mills of the Abitibi Company 
have always been recognized as 
gmong the foremost low cost pro- 
ducers on the continent, yet it can 
be seen that in many instances, due 
~to the long rail haul from the Abitibi 
plant, the merger company will make 
- gavings by using the new and per- 
haps more strategically located mills 
to a fullest extent. 


try. It is estimated that it will be at 
‘least two years before the demand 
for newsprint in the United States 
catches up to the still steadily ex- 
- panding capacities of the North Am- 
‘erican mills. 


Outcry Dies Down 
_ The outcry which was raised in 
ome quarters regarding the terms 
*toffered the Spanish River preferred 
ishareholders in the Abitibi-Spanish 

Merger appears to be dying a natural 

“death. Marketwise, there is no doubt 

‘that the common sharehclders of 

.Spanish fared much better than the 

:preferred sharcholders. But the pre- 

“ferred shareholders of Spanish seem 

-to realize generally that while the 

' common shareholders fared well on 
the deal, it does not necessarily mean 

‘that the preferred were ill-treated. 

_. Some Spanish preferred share- 

sholders still retain an injured feel- 
ing regarding the offer made to 

«them, but the majority realize that 

‘for the past four years, Spanish 

‘earnings have been steadily declining 

‘to a point where last year it was only 

able to transfer $165,000 to surplus 

-after paying dividend charges. Even 

in its 1924 year, when the company 

cearned 36 and 17 per cent. respec- 

“tively on its preferred and common. 

_ there was no talk of the preferred 
shareholders obtaining a large divi- | 
dend disbursement. From this it can 
be seen that any hope which Spanish 
River shareholders might have had 
for larger dividends during the year 
just concluded lay in the possibility 
of a merger with Abitibi. 

This has been achieved and Span- 
ish preferred have obtained the 
larger disbursement for which they 
have waited sc long and for which 
there seemed to be no hope—unless 
there were a merger. In obtaining 


the common stock of the new com- | 


pany, Spanish preferred participates 
in the possible increase in earnings of 
the new merger to an extent propor- 
tionate to the possibility of increased 
dividends on the old Spanish pre- 
ferred. 

a 





Brompton Pulp and Paper | 
Show Increase for 1927 | 
_ From Our Own Correspondent 
MONTREAL.—Forecasts of.-the an- 
nual report to the Brompton Pulp and 
Paper Company have been published 
which indicate that the annual report 
for the 1927 fiscal year will reveal earn- | 
ings of $5.80 on the then outstanding | 
140,000 shares of no par value common | 
stock. This figure would be the equiv- 
alent of $5.50 on the 150,000 shares of 
: stock now outstanding. Last month, it | 
will be recalled, Brompton sold private- 
ly an additional 10,000 shares of its | 
stock. 
Gross eafnings of the company for 
the year, 1927, it is said, amounted to 
»462,000 as compared with $1,240,954 
‘or the previous year. Bond interest, 
depreciation, preferred and common) 
dividends, absorbed nearly $900,000, and 
,000 was transferred to surplus ac- 
* eount, which amount, when added to 
_ the accumulated surplus makes a total 
surplus of nearly $6,150,000. 


Pe The next session of the Ontario Gov- 
© @rmment may remove the 50 cents per 
~ gallon tax now imposed on Ontario- 

made wines. 


The Prairie fyr trade of the region 
. from Lethbridge to Medicine Hat con- 
tinues to net hunters and trappers good 
results financially and many buyers 
from distant points are in the field. 


A 


Pulp & Paper 


Paperboard Handles 
Its Own Expansion 


From Our Own Correspondent 

MONTREAL.—The erection 
of the Canadian Paperboard’s 
new plart in Toronto is being 
financed from the liquid assets 
of the company; ultimately it 
seems probable that Canadian 
Paperboard Company may un- 
dertake new financing to reim- 
burse itself in part for these 
expenditures. 

It is anticipatec that the new 
mill will begin to operate about 
the middle of the coming sum- 
mer. Its daily output will run 
to between 75 and 100 tons. 
Thus by the end of the current 
year, the productive capacity 
of the plants will be increased 
from 125 tons daily to a maxi- 
mum of 225 tons—a feature .f 
the company which has a de- 
cided bearing on its earning 
power. 

At the present time three 
modern paverboard mills are 
operated; they are located at 
Montreal and at Campbellford 
and Frankford, Ontario. In 
addition, the Quinte and Trent 
Valley Power, a subsidiary, :s 
operated and supplies low cost 
power to the two plants ia 
Ortario. 


BATHURST POWER 
ISSUES PUBLICLY 
COMMON STOCK 


Management to be Under 
Control of Canadian 
Inter. Paper Co. 


. From Our Own Correspondent 

MONTREAL. — The Bathurst 
Power and Paper Company is mak- 
ing a public stock offering amount- 
ing to 400,000 shares of class “A” 
common stock of no par value. The 
company, recently purchased by 
the Nesbitt, Thomson Co., was in- 
corporated to take over the Bathurst 
Company which has been operating 
since 1907. The company owns and 
operates a newsprint and P Ip mill 
at Bathurst, New Brunswick, with a 
daily capacity of 65 tons of news- 
print paper, 75 tons of kraft pulp and 
65 tons of sulphite pulp. Installa- 
tions no under way will increase 
this capacity, to 130 tons of news- 
print by July, 1928. 

In addition to its plant, the com- 

y has leasehold timber limits in 

New Brunswick and Quebec compris- 
ing approximately 2,625 square 
miles and estimated to contain over 
18,000,000 cords of pulpwood. 
Through a subsidiary, the Bathurst 
Electric and Water Power Company, 
the company controls and operates a 
hydro-electric plant at Great Falls on 
the Nipisiquit River, New Brunswick, 
with an installed capacity of 10,000 
horsepower and a potential capacity 
of 50,000 horsepower. 

Arrangements have been concluded 
whereby the management of the 
property will be under the control of 
the Canadian International Paper 
Company which has acquired a sub- 
stantial interest in the company’s 
stock. The particulars of the issue 


follow: 
400,000 Shares 

Bathurst Power and Paper Company, Limited 
Class “A” Common Stock (No par value) 
Capitalization: Authorized Issu 
Shares Shares 
Class “A"’ com. (n.p.v.) 750,000 %400,000 
Class “B” com. (n.p.v.) 500,000 800,000 


*See Special Features. 

Business: The company operates a news- 
print and pulp mill at Bathurst, N.B., with a 
daily capacity of 65 tons of newsprint paper, 
75 tons kraft pulp and 65 tons sulphite pulp. 
Additional installations now under way will 
increase capacity to 130 tons per day by July, 
1928. Other properties include 2,625 square 
miles of timber limits and the hydro-electric 
plant with an installed 10,000 horsepower 
capacity and a potential capacity of 50,000 
horsepower. 

Assets: Are equivalent to about $60 per 
share on Class “A” stock. 

Earnings: Average earnings for the past 
three years before depreciations, depletion 


and income tax, amount to $850,000 per | 


annum. 
Management: The properties will be under 
the management of the International Paper 
Company. 
Offered: February, 1928, at $40 per share, 
savoring . na gh Ce share of Class “B” 
with every 4 shares of Class “A” k, 
by Nesbitt, Thomson Co. an 
Special Features: Class “‘A” stock is non- 
voting unless the company sells its assets as 
an entirety is callable at $65 per share; is 
eatitled to $2 per share per annum: dividend 
in preference to Class “B” stock ; dividends 


The accompanying chart gives a 
| picture of the position occupied by 
the pulp and paper industry during 
the year just concluded. During the 
first eight months of 1927 the price 
of common shares of pulp and paper 
companies declined, but during the 
latter part of 1927 there was a de- 
cided appreciation in prices. Virtu- 
| ally, the price increase at the close of 
the year was not due to any better- 


| 
| 
| 
| 


ment in the position of the industry, 
but rather was due to the general all 
round buoyancy in the stock market. 
Naturally the general rise in the 
stock market affected the price of 
pulp and paper stocks. 

he decline in the pulp and paper 
stocks earlier in the year was due 
to the situation surrounding the 
newsprint industry. During 1927 and 
probably during 1928 the capacities 
of the mills on this continent will be 
in excess of the demand and the mills 
will not be able to operate at capacity 
as in 1926. 

The situation surrounding the 
newsprint industry is not without its 
bright points. The industry, by con- 
solidations and economies, has met, 
and is now passing through success- 
fully a period of depression. Then 
again, the accompanying chart shows 
that while the Canadian production 
is increasing steadily, that of the 
United States is declining steadily. 
In other words, United States mills 
cannot compete with the larger, more 
up-to-date and more efficient mills 
in this country. Canadian production 
is bound to grow because the mills 
are located close to their timber re- 
serves and thus are in a position to 
oy cheaper newsprint than the 

nited States. With rebates and 
with, freight rate differentials, 
though, there has been some shading 


of prices, 
General Tsend 


Export figures seen in the accom- 
panying graphs are worthy of study 
to anyone interested in the industry 
as a whole or in any single branch 
of its activities, for in some instances 
they reveal clearly the general trend. 

Total paper exports in 1927 were 
valued at $129,637,687 as against 
$121,414,513 in 1926. Newsprint ex- 
ports comprise about 95 per cent. of 
this figure. Exports of pulp, though 


ed | declined by about 12 per cent. during 


the year, but this decline is not so 
significant as it at first a> >:ars; 
with the tremendous expar 1 in| 
the newsprint industry in i. .7, a) 
larger proportion of the total sul- | 
phite and groundwood pulp is being 
used for further manufacture into 
newsprint paper. Hence the decline 
in pulp exports is hardly significant; 
on the other hand it is to be remem- 
bered that the market for sulphite | 
pulp this year has been most unsat- | 
isfactory and companies engaged in_ 
the manufacture of sulphite have 
been having thin times. 
There has been a material decline 
| in the exports of paperboard, but as 
| far as the individual companies are | 
| concerned, it is probable that the 
| decline in the exports is more than 
offset by the increase in the domestic 
| demand. In any event, exports of 
| paperboard play only a minor role in 
the total production of the Dominion. 
| However, these mills are experienc- 
| ing keener competition in foreign | 
| markets and also from imports in | 


for wicrwards to be distributed equally share| the domestic market. Nevertheless, 
| the demand is growing and it can be | §f 


for share. Should dividends on Class “ 


1 A 
| amount to $4 in any year, all additional 


dividends shall be paid to Class “B” only. 


(sstntaliaienbinlaicactisnensadtinsie: 

Sale of the Lacombe and N th - 
ern Railway to the C.P.R. is pn mat 
by the Alberta Provincial Premier. 


eupsittsatatidimenstnptamnaniatipeae 
anv ork will begin shortly on the $500,- 


| said that 1927 was a successful year | 
for the paperboard producers and | 
that the companies occupy a satis- 
factory position. 
The chart showing the exports of 
high grade paper reveals that there 


0 terminal grain elevator at New| has been a substantial increase in 


| Westminster, it is announced. 


The companies have 


the exports. 


The Uses of Paperboard | 


SANITARY PAPERBOARD PACKAGES 


pena ae first great contribution to modern 
merchandising was the sanitary packaging of many 
food products formerly sold in bulk. 

Manufacturing all Grades of Paperboard 


CANADIAN PAPERBOARD COMPANY, LTD. 


Largest Manufacturers 


of Paperboard in Canada 


HEAD OFFICE—2 Seigneurs Street, MONTREAL 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Corporation 


Executive Office: 
CHICOUTIMI, P.Q. 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 
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THE FINANCIAL POST 


Statistics Reveal 
_ Industry’s Progress 


been finding wider markets and in 
consequence have benefited. Ex- 
ports, though, do not play a large 
role in the total output of the high 
grade paper produéers of Canada. 


Domestic Demand 


In addition to better export mar- 
kets, the domestic high grade pro- 
ducers have experienced an up-turn 
in the domestic demand and have 


CANADIAN AND U.S. 


1~ TONS PER MONTH 


= a _ 


BAO 


been doing and are now doing a sat- 
isfactory business. 

While exports of kraft paper have 
declined materially this year, yet 
like paperboard, it is generally con- 
ceded that the producers have off- 
set any decline in the foreign demand 
by obtaining wider markets in the 
Dominion. The chief markets for the 
kraft paper producers are of course 
the domestic markets, and the kraft 
paper mills, due to the better busi- 
ness conditions throughout the whole 
country have had, and are experienc- 
ing satisfactory conditions. 

The total exports of pulpwood for 
the 1927 year show only a marginal 
increase from 1926. With the con- 
tinuance of the growth in the pulp 
and paper industry in Canada, it can 
reasonably be anticipated that in 
years to come there will be no sub- 
stantial growth in the exports of 
pulpwood. Any increase in the de- 
mand in the States through the de- 
pletion of timber resources, should 
perhaps be offset by the expansion 
in the industry in Canada with a 
consequent greater demand for wood. | 

The groundwood pulp producers | 
have had an extraordinarily bad 
year. The outlook for the future is 
unpromising. Groundwood producers 
depend very largely on the export 
markets. Exports this year dropped 
off by about 40 per cent. Moreover, | 
the poor demand has been reflected 
in low prices; the bottom has really 
dropped out of the market for me- 
chanical pulp. Practically all the 
groundwood companies in which 
there jis an investment interest, 
though, have been absorbed by other 
producers. 

Exports of kraft or sulphate pulp 
during 1927 were marginally greater 
than in 1926. Unlike the markets 
for other grades of pulp, the market 
for sulphate has been fairly satis- 


Member of F . T. D, A. 


Limited 


CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO 


Flowers Telegraphed Anywhere 


factory. This, together with the bet- 
tered domestic demand for kraft pa- 
per, has materially helped to make 
1927 a successful year for the kraft 
mills, such as Wayagamack and Dry- 
den. 

The two charts showing exports of 
bleached sulphite pulp and unbleach- 
ed sulphite pulp show that there has 
been a decided decline in the exports 
of the unbleached variety. This de- 
cline is largely explainable by the 
larger amount of sulphite used do- 
mestically to manufacture the in- 
creased output of newsprint. 

Bleached Variety 
While the market for sulphite pulp 


‘has been anything but strong, it is 


satisfactory to note that the volume 
of exports of the bleached variety 
has increased. 

There is a large investment inter- 
est in’ Canada in companies manu- 
facturing sulphite. Some of these 
companies are making profits but the 
situation existing among the sul- 
phite producers as a group is far 
from satisfactory. 


In the Mail 


Spanish River Preferred 


Editor, The Financial Post. 

I have read with interest your sev- 
eral timely articles on the optional of- 
fers made to the above shareholders by 
the Abitibi interests which seemingly 
meets with your approval as a fair deal 
under the circumstances. As a share- 
holder of both common and preferred 
shares of Spanish River perhaps I can 
view the respective offers without bias 
and yet with sufficient interest to weigh 
the two offers intelligently There is no 
doubt in my mind but that the merging 
of the several companies was an ex- 
cellent move for all concerned, not ex- 
cepting Spanish River preferred even 
with the options offered, and I am sure 
it required long and laborious consid- 
eration to arrive at the ultimate solu- 
tion. I did not hesitate to convert my 
Spanish common at once; also my Span- 
ish preferred, taking the maximum of 
Abitibi common obtainable under the 
several options. The market apprecia- 
tion in the value of all three stoeks is a 
fair measure of the advantage of the 
deal to all concerned. 

Taking the open market prices of the 
several stocks as a fair appraisal of the 
relative values after the merger, there 
is no doubt of the market’s approval; 
likewise, there is no doubt but that the 
market values Spanish common higher 
than Spanish preferred. Using the 
same standards there is no doubt that, 
previous to the merger announcement, 
the market valued Spanish preferred 
higher than ——_- common. Judging 
by all accepted standards the open mar- 
ket was reliable in valuing a participat- 
ing preferred stock approximately ten 


points higher than a junior common 
stock. There is no doubt but that the 
preferred shareholders took the greater 
risk in supplying the necessary capital; 
otherwise, they would not have been 
granted a 7 per cent. cumulative pre- 
ferred dividend with subsequent equal 
participation with the common, Now, | 
are the conclusions not obvious? The} 
market registers the conviction that the 
Spanish River preferred shareholders | 
have suffered an injustice at the nenes 
of the Spanish River directors. 

I would not say that this injustice was 
deliberate. It is far easier to size up 
the situation, after the event, than be- 
fore. I would not criticize the directors 
of Abitibi for the offer they made; it 
was up to the directors of Spanish 
River to apportion that offer between 
their respective shareholders according 
to the relative values of their stocks. | 
The financial comments have stated | 
that this is the end of the “participat- 
ing feature” as a sweetener for pre- 
ferred’ stocks. The tone of the remark 
implies “double-crossing.” I am sure 
the directors of Spanish River would 
resent ‘such an accusation; and justly 
so. I am sure the reputation for integ- 
rity of the Spanish River directorate 
refutes convincingly any such accusa- 
tion. We will say that if an injustice 
has been done, it has been done un- 
wittingly. F 

It might be said that the market 
would register relative values differ- 
ently under different conditions and 
this is probably true. If I might ven- 
ture a constructive suggestion, I would 
have liked to have seen still another 
option offered by the Abitibi director- 
ate to Spanish preferred shareholders, 
viz.: the same basis of exchange as of- 
fered to Spanish common shareholders 
and in addition whatever the combined 
directorates saw fit to give in Abitibi 
6 per cent. preferred to compensate 
Spanish preferred for the extra se- 
curity they had enjoyed over Spanish 
common. It is not likely that all Span- 
ish preferred shareholders would pre- 
fer this additional option but, to my 
mind, it would tend to remove criticisms 
of the options offered. 

EO. W. BARKER, 
Jan. 28, 1928, Pickering, Ont. 


Gasoline Marine Engines 
Equipment, Propellers 
REPAIRS TO ALL MAKES 
OF ENGINES 


Foreman Motor & Machine Co. Ltd. 
Lake St., Toronto, 2, Ont. 
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The Spanish River Pulp and Paper Mills Ltd. 
SAULT STE. MARIE, CANADA 


Manufacturers of 
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News Print Paper 
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Peodaction—790 tons daily.- 
a 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limit 
Three Rivers, P.Q. “ 


Yearly Output—255,000 Tons Newsprint ( 
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“Glad to hear you’re getting out 
a new catalogue” 


“Your old one is a nuisance because its prices 
are out of date, it shows goods you don’t 


stock, it doesn’t list all your linies—and it’s 


so old it’s falling to pieces. 


An up-to-date catalogue does more 
than list goods—it sells, 


The power of printed salesmanship is 


How 
old is yours? 


immeasurably great. 


Your printer can help you. Use him. 
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HOWARD SMITH PAPER MILLS LIMITED 


Makers in Canada of High Grade Papers 


MONTREAL, CANADA 


Abitibi Power & Paper Comps : 
NEWSPRINT 4 


IROQUOIS FALLS, ONT. 
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NEWSPRINT PAPER 
AND LUMBER 
Head Office. 
QUEBEC, P.Q. 


H. S. FERGUSON 


Member Eng. Inst. Can.; Am. Soc. C.E.;. 
Am, Soc. M.E. 


Consulting Engineer 
200 Fifth Avenue, New York City 
Pulp and Paper Mills 


Power Developm 


BATHURST COMPANY ~ 
LIMITED a 
Groundwood—Sulphite. 
Kraft—Newsprint—Lumber 


Investment Securities 4 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 


The Laurentide Company » 


LIMITED * 


Manufacturers of 
Ground Wood 
Wood Boards and Newsprint Paper 


GRAND’MERE 


-  Sulphite Pulp 


QUEBEC 


PAPER CORPORATION 


Newsprint and Sulphite Pulp 


Lumber 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P. Q. 


EDMUNDSTON, N.B. 


Bleached Sulphite Pulp «:: 
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Your Investments 


Investment questions and problems submitted by subscribers of The Financial Post 

will be answered by letter and those of general interest will be pu on this page. 

We cannot extend this service to non-subscribers. A two-cent stamp or stamped 

envelope must always be enclosed to cover the direct reply. Write mining and insurance 
inquiries on sheets separate from other investment inquiries. 


Companies you will see that interest is fully 


earned. 
rae eee anes man| The consolidated net income re- 
‘Lem a business man; do you| ceived for Metropolitan Chain 
Bas beings eoliatortury {| Bones, and Metrupalitan | Btsoes 
. | Limi or : show 
— mea a the balance available for rental for 
ave | Metropolitan Corporation of - 
288,475 respectively. For the year 
ended December 31, 1926, the bal- 
ance as shown above is equivalent 
to more than eleven times the an- 
nual cash rental for the properties 
of the Metropolitan Corporation of 
Canada Ltd., and more than twenty- 
five times maximum annual inter- 
os preeemneae of the Series A 
nds. 


ment. Chile has an excellent record 
as a debtor nation. 

All the companies we have men- 
tioned are sound, but we would not 
advise you to place ae entire funds 
in any one stock or bond. The prin- 
ciple of diversification is essential, 
in view of the fact that no human be- 
ing is in a position to say definitely 
that nothing unfavorable wil] hap: 
pen to affect 
utility or industrial company. 


Clarendon Apartments 
_ Would you please give me your opin- 
ion of Clarendon first mortgage bonds, 
7 per cent., dated Nov. 1, 1927, due Nov. 
1, 1947? Do you think Toronto is get- 
ting too many apartment houses? 

The Clarendon Apartments is one 
of the newer and better class build- 
ings erected in Toronto during the 
past year. 

The management has been suc- 
cessful in renting the various apart- 
ments on wong Tenens and on favor- 
able terms. ings shou.d be suf- 
ficient to more than cover bond in- 
terest requirements. 

The apartment house situation in 
Toronto at present is not unfavor- 
able. The smaller buildings which 
are not as elaborately equipped as 
those recently erected have not been 
so well patronized, but those of the 
newer t have met with a fair 
amount of success, 


‘Fraser. 

a satisfactory hol 
man. Already you 
eed @ nice profit on the com- 
Satpek. As a long hold it looks 
sing to us, that is the common 


eS 


Investments 


ter you, but not on mines 
have received a small ae 
wish to secure some good safe 
: investments. he first 
t to arive ean apethir a aes 
‘ollow. our advice wou. 

r Te. Power Stocks 
I was — of buying some of the 
common stock of the Power Corporation 
of Canada, but the price looks high. 
What do you think of this stock? Could 
you advise me of another power stock 
oe would be equally or more attrac- 
It is true that Power Corporation 
is now selling at high levels, but if 
ee will take the common stock and 
old it for two years we think you 
will obtain an appreciation. Perhaps 
there will be an appreciation before 
this. At present levels, though, there 
are other power stocks which look 
equally attractive as Power Corpor- 
ation. For instance, Shawinigan 
which sells around 90 but which, un- 
like Power Corporation, is paying 
a dividend. At present levels for a 
long hold perhaps you would do bet- 

ter on Shawinigan. 


Mexican Gov. Bonds 


Can you advise me of the present 
status of the Mexican government 
bonds? Has the government carried 
out the terms of the agreement signed 
June 16, 1922, between the government 
and the International Committee of 
Bankers? Is it generally considered 
likely that interest will be paid in full 
from now on? 

age” the Finance Minister 
of the Mexican .Government an- 
nounced that the government would 
not be able to meet in full the prin- 
-cipal- and interest on its in- 
ternal debt as outlined in the agree- 
ment made between that - 
ment and the Ebendations! Com- 
mittee of Bankers in 1922 and later 
modified in 1925. - 

The Mexican Government now de- 
sires another meeting with the 
bankers, and it is possible that a 
new arrangement drawn. up 
in which the bondholders of Mexi- 
can Securities will be fully pro- 


‘might with wisdom divide 
Sant men 
red stock 
a@, and such sound common 
ake as Montreal Light, Heat and 
ez, and Consumers’ Gas, Toron- 
>R. and Bell Telephone Com- 
| Canada, also: are attractive 


between. the first 
of Canadian Canners, 


r of ours holds the follow- 
bonds: 


Vorm Meister Lucius & 
Hochst am Main 4% 
reibing uber Eintausend 


meine Electricitas Gesellschaft, 
Serie 1x Vom Jahre, 1919- 


re | bonds of any value? 
. Ag-far-as we can ascertain there 
' : no m rket for German bonds you 


‘you will write to the National 
of New York City, they 

to give you some inform- 

Fon this as they are the 
anges into a new long liquidation 


Le 
* 


Canadian Brewing 

Would you be so good as to let me 
know the capitalization, the directors 
and earnings and also the surplus of 
the Canadian Brewing Company and the 
dividend. I would also be pleased to 
have your opinion on the purchase of 
this stock at the present time. 

Canadian Brewing Corporation 
common stock is on a $2 dividend 
basis and we are informed that the 
earnings are about $4 per year per 
share. 

In the circumstances the stock ap- 
pears to be a speculation with rea- 
sonably good prospects. 

The company’s capitalization con- 
sists of $500,000 of 7 per cent. ac- 
cumulative preferred of which $400,- 
000 has been issued and 50,000 shares 
of no par value common stock of 
which 40,000 has been issued. 

The directors of the companv are 
K. F. Barnes; H. P. Flood; H. F. 
Walker, Montreal; G. H. Levv, Ham- 
ilton; D. J. McDougall; D. P. Mac- 
Leod, Toronto, and J. C. Schultz, 


Charles Walmsley 


Can you tell me something about the 


300d for Investment 
lage sdme $2,000 that I would like 

it in something fairly safe that 
s a@ good appreciation over 
of three to five years: Any in- 
*er recommendations you 
Will be gratefully received. 
Sound utility stocks which should 
how @ good | jation over @ 
rm of three to five years would in- 
Montreal Power and Shawini- 
fater and Power 


mong those stocks of a somewhat 
D tive nature would in- 


a 
ae “ 


7 


the earnings of any | 4 


THE FINANCIAL POST 


pany is being handled by the old 
executive and its position is very 
favorable. For the last two years 
there has been an active demand for 
cement on account of the large 
building programme which is being 

ed out in the different prov- 
inces. Contemplated new buildings 
to be unertaken this year assure 
the company of a good volume of 
business. 

Harris Abattoir is one of the 
largest meat packing companies 
operating in the Dominion. : They 
engage extensively in export busi- 
ness and although this branch of 
their work has not been particularly 
prosperous there is reason to be- 
lieve that an improvement will take 

ace shortly in the British demand 
or Canadian aoe products. The 
company is ably managed, well fin- 
anced and in a position to meet in- 
— requirements on the funded 


The Fraser Companies is one of 
the largest manufacturers of lum- 
ber and allied lines in the Maritime 
Provinces. They have recently en- 
tered the newsprint field with the 
constructions of a 250 ton plant, 
ee pae for which is being se- 
cured from the Grand Falls Develop- 
ment on the St. John River. 


Net earnings of the company have | 


shown an increase from $751,997, in 
1921 to $1,561,825 in 1926. On the 
basis of the last report, bond inter- 
est requirements earned over four 
times. 


$500 to Gamble 

T have $500 to gamble in cheap mine 
issues, will I buy some Eastern stock 
or keep my money here in B.C.? 

Has your $500. gambling fund 
been able to survive the hectic mar- 
ket you have been having out there? 
There are lots of good gambles quite 
close to home that you will be able 
to watch better than if you pick one 
in the East. 


Royalty Companies 


on others an appreciation. You can 
be sure, though, that you cannot an- 
ticipate a very large a toe in 
their capital value. is one of 
the handicaps of investing in pre- 
ferred stocks, 


Anticosti Bonds 
Let me know if the bonds of the Anti- 
costi Corporation are sound, please. 
Anticosti bonds are a satisfac- 
tory investment issue. 


Continental Oil 
T have Continental Oi ‘ 
What is de ocleant re ~ 
The outlook for Continental Oil is 
reasonably good and we think that 
your investment will show a profit 
if you are patient, 


F. N. Burt 


Is there any speculation i i ‘ 
N. Burt at 70? ’ es Saye Fe 

The F. N. Burt Co. is a sound com- 
pany with a growing business and 
there is no reason to believe that the 
investor who is patient will not bene- 
fit from purchase of this stock. 


Muirheads 


What is your opinion of Muirheads? 
Muirheads is a company which ap- 
| pears to be going ahead and the stock 
should do well over a term of years 
or months. However, it is well to re- 
| member that this is a comparatively 
| small company operating so far only 
{In one city. 
| 
| At present I hold some Seagrams. 
Would you advise selling these? 

You will have observed before this 
that Seagrams has been sold and the 
price which you will receive for your 
| stock has been fixed by the terms of 
, the agreement, provided, of course, 
| that the shareholders agree. 


C, & T. Building 


Would you consider the preferred 


Seagrams 


' 


Are shares in U. S. Royalty Companies | shares of the new Commerce and Trans- 


a safe investment? 

Royalty concerns are not safe in- 
vestments. They are speculations. 
Their assets are of a wasting nature 
like mines. It’s a bet if you get your 
money back in dividends plus interest 
before the assets are gone and only 
dry holes remain. These Companies 


try to perpetuate themselves by buy- | 


ing new royalty rights 
means selling more stock. 


Nickel Dividend 
A client sold “Niekel” shares on Dec, 
13. He thinks he should 
dend paid at the end of the year. 

wants to know your views. 
_ Your client should have no trouble 
in seeing his position on the nickel 
dividend. The declaration of the di- 
rectors was that the dividend would 
be paid December 31st to sharehold- 
ers on record December 15th, when 
the stock went ex-dividend he was 
not a shareholder of nickel in so far 
as this particular parcel was con- 
cerned. The dividend went to the 


He 


portation Building, 


but this 


et the divi-. 


Bay and Front 
treets, Toronto, sold by G. A. Stimson 
& Co., Toronto, a safe investment? 

| We do not consider the 7% pre- 

| ferred shares of the new Commerce 

}and Transportation Building, Tor- 

|ento, a thoroughly safe investment. 


Consumers’ Cordage 

Has the Consumers Cordage, of Mont- 
| real ceased paying dividends; if so, 
| why 

| Yes, the Consumers Cordage Com- 
| pany of Montreal has stopped pay- 
ing its dividends. The company’s 
}earnings have declined like those of 
|every other similar organization in 


| Canada through the increasing im- | P 


ports of foreign cordage. 


McColl-Frontenac 
I bought some of the new issue Mc- 
| Coll-Frontenae Oil preferred with a 
| bonus of common. Was I wise in this? 
| McColl-Frontenac preferred, with 
'a bonus of common looks like an at- 
| tractive long hold business man’s 


(Heat and Powér 


Charles Walmsley Co.? I own some of 


the future earnings should be main- 
tained at satisfactory levels, more 
especially as the company holds 
large newsprint contracts which per- 
mit it to carry on a scale of opera- 
tion larger than at some of the other 
Canadian mills, 

Provided there is no marked 
market recession, and we do not 
think there will be any big decline, 
in a year’s time Brompton should 
be selling at higher levels. 


Building Products 


Would you advise the purchase of 
Building Products common stock at this 
time? 

Building Products common stock is 
an attractive purchase at this time. 
The company is sound and is making 
good progress we are informed. 


Viau Biscuit 

What do you think of the future of 
the common shares of the Viau Biscuit 
Company? 

We are not particularly impressed 
with the potentialities of the com- 
mon shares of the Viau Biscuit Com- 
pany; The last annual report pub- 
ished by the company showed that 
a small margin of 


there was onl 
ble to the common 


profit applica 
stock, 


Hardings Carpet 

One of my friends has advised me 
strongly to purchase some of the com- 
mon stock of Hardings Carpet, claim- 
ing its prospects are very bright. What 
do you think? 

Stock in the new Harding Carpet 
Company is somewhat attractive, 
but it is well to remember that this 
company is new in the field and 
cannot considered a seasonal in- 
vestment so far. 


Brooks’ Steam Motors 


I am holding a few shares in Brooks 
Steam Motors of Canada and have no 
idea of their worth, although I surmise 
from what I hear that it is almost neg- 
ligible. I will be greatly obliged if you 
will tell me in a few words the stand- 
ing of the company, and if you would 
advise further investment in their 
stock, , 

We certainly would not suggest 
that anyone put any more money into 
Brooks Steam Motors, Limited. 


Imperial Oil 


I am thinking of putting some money 


| into Imperial Oil and Montreal Light, 


ap and Power. Do you advise me to 
0 sof 

Imperial Oil and Montreal Light, 
are attractive 
stocks for any person who is willing 
to be patient. The low yield at the 
resent market value of the stock 
is indicative of the high regard which 
the public holds for these sound 
companies, 


Kelvinator 
I bought some Kelvinator common 
the last time it was sold at 11. Do you 
think I can get out of this loss? 
We have some hopes that the Kel- 
vinator Co. of Canada will eventually 


When Women 
Invest 


Holder of Semi-Specula- 
tive Securities is Ad- 
vised to Buy Standard 
Common Stocks if She 
Can Afford to Forego 
Immediate Yield 


A WEEKLY FEATURE 


A woman relative holds the followin 
securities, on which I wish you weula 
comment: 

Foreign Power Securities, 

St. Lawrence Power. 

Can. Northern Power. 

Eastern Dairies, 

Montreal Island Power. 

Alexander Bldg. Bonds. 

Bell Telephone Co. 

Trusts & Guarantee. 

Consumers Gas. 

Steel Co. of Canada. 

Canada Bread. 

Goodyear Tire. 

International Milling. 

Page-Hersey Tubes. 

American Sales Book. 

guaen's Hotel. : 

eliance Grain. 4 

Some of the securities are highly 
speculative and suitable only for a 
business man. To cite chapter and 
verse: 

Foreign Power Securities owns the 
French Power Co. future of 
Foreign Power Securities depends 
somewhat on the future of France. 
A satisfactory experience can be ex- 
pected, but it is by no means certain. 

We also question the advisability 
of holding St. Lawrence Power. 

Canadian Northern Power 

Canadian Northern Power repre- 
sents a small equity in the property 
and is, therefore, a poor hold for a 
woman. 

Eastern Dairies common can be 
sold at a good profit. It might be 


be a larger proportion of earnings 
applicable to the B. 

If you have your speculative funds 
well diversified, we should advise 
you to put your shares away with 
the idea of holding them for two or 
three years; at the end of that time 
you can reasonably anticipate some 
appreciation. The A stock, though, 
is much stronger than the B. The 
latter is simply an out and out 
gamble, which nevertheless has some 
attraction as a long hold. 

Building Products at its present 
price seems to us to be a satisfac- 
tory business man’s purchase for a 
long hold. 


Besco Preferred 

T hold Beseo second preferred; shal! 
I hang on or sell out? 

In view of the many speculative 
factors surrounding British Empire 
Steel Corporation second preferred, 
it is really impossible to advise you 
to sell or to hang on to your Stock. 
As a speculation, though you might 
be well advised to retain the s 


Traction 


Rights 
BOUGHT SOLD 
QUOTED 


The ownership of rights 
affords investment 
buyers the con 

of time ee = 
acquiring the stock o 
the Brazilian Traction — 
Company. 


Write for full detolla | 
Greenshields | 
& Co | 


17 St. John St, Montreal 
also Mount Royal Hotel Building 


TORONTO 
24 King Street W. 


well to take the profit. The 
ferred stock, in our © 
business man’s high yield. 

Montreal Island Power is safe if a 
bond, as the Montreal Light, He 
and Power Consolidated has the cor 
tract. It is a business man’s bor 
but O.K. : ; 

The Alexander Building is a pe 
investment for a woman. ae: 

No comment is needed on the 
- ae ieee in Bel} Telepho 

rusts and Guarantee, Consume 
Gas and Steel Co. of Canada. Canada 
Milling, Page Hersey, Tubes, ond 

ng, Page-Hersey d 

American Sales Book promise 
our opinion and, assuming that 
hcldings in these companies are fa) 
ly equally di , the diversif! 
results in a high factor of 
The bonds of the Reliance Grain 
Ltd., appear'to be a satis: 
vestment, with interest earned 
times over in the poorest of the I. 
three years. S 


_ Montreal Light —— 

If the holder of these securities can 
ee ee a high 
yield on a portion capital, s! 
would be well advised to buy the 
common stock of the Montreal Light, 
Heat and Power Consolidated. You 
will have observed that the earning: 
of this << continue to’ 


cs ae 
vse Ot 


; 


tock | dividend and 


person who held that stock on De-| purchase to us. The preferred issue 
cember 15th. | is fairly well secured and the com- | become a success. Its troubles were 
a ae oe |mon stock, over a term of years,| due primarily to excessive expendi- 

Porto Rico Railway ‘undoubtedly has interesting specu- | tures on capital account. These have 


tected. . ‘sabe 
this company’s securities, but have not ‘ 
i - | been in close touch with the company ed in Sera 


$8,000 to Invest for some time. What does the future 


until the new interests now in Besco 
have an opportunity of trying to im- 
prove the position of the corpora- 


j 
| : look like for this t of busi ? 
| TI have $8,000 which I am anxious to ype of business 
spread in good sound securities as anj The Charles. Walmsley Company 
investment and would like to have your | (Canada) occupies a satisfactory po- 
advice as to how you would do this. sition. Recently; the equity in the 
If you are not specially interested pat chan It was 
in immediate yields on your invest-| bought by J. H. Price, president of 
a ks and bonds, | ments, but would rather buy sound Brothers & Company, and by 
y one of our custom. |Common stocks which show some pos- | the Royal Securities Corporation and 
of Can., due 1947, | sibilities of appreciation in market | associated interests, 
RA « value over a term of years, and ulti-| We judge that you are a holder of 
cent. first mort mately giving a comparatively high|the bands. The present quote is 95 
sinking fund bonds of the | yield, we would suggest that you con-|to 99. We believe that the company 
ropolitan Corporation of Canada | fine your investments to such com-|earns its bond interest twice over 
i a sound investment, This com- | panies as: . each year, = F 
iny has acquired the ownership of | Canadian Pacific Railway. There is little information forth- 
store properties in Montreal, Montreal Light, Heat and Power. | Coming regarding the company, but 
rbrooke, Ottawa, London, Sault| Steel Company of Canada. due to the fact that these stron 
Bte. Marie, Pete h, Kitchener | Consumers’ Gas Company of Tor-{ Canadian interests have purcha 
md other Canadian cities. All these 
erties are leased The Metropoli- 


onto. the common stock, and due to the 
success the company is meeti 

its sales of pulp and paper making 
equipment, we believe that the bonds 
may be regarded as a satisfactory 
: industrial investment. 


Austrian War Bonds 


C. M. Cordasco & Co. write to a client 
of ours offering in consideration of the 
return by our clients of Cordasco’s note 
for $255 and the payment of $45 in cash 
to furnish our client with the follow- 
ing: 

100,000 kronen Austrian Gov- 
ernment 6 per cent. bonds 
1,000 roubles Russian Govern- 
ment 5% per cent. bonds . 
1,000,000 marks German Gov- 
ernment 4-5 per cent. en- 
forced loan bonds 


Bell Telephone. 

Shawinigan Water 
Company. 

A preferred stock of a sound com- 
pany is the new first preferred, 6 
per cent. cumulative, of Canadian 
Canners, Limited. A foreign govern- 
ment bond which is attractive, is the 
new issue of the Chilean Covern- 


and Power 


ments on this issue 
to only $66,000 per annum, 


OSLER & HAMMOND 


G. OSLER G. T. CHISHOLM 
Ek F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


515 


2,500 


$20,800 


I bought some Porto Rico Railway | lative possibilities. 


bonds at 72. What is the present price? 
Should I sel] and .re-invest the proceeds 


in common stock? 

Porto Rico Railway 1962 bonds 
ate now quoted at 80 bid. Whether 
or not you should sell the bonds and 
buy stock, depends on your invest- 
ment requirements. In our opinion, 
this issue stands a good chance over 
the next year or two of selling at 
over 90. The company is now a 


Brantford Cordage 


| Will you kindly inform me about 
Brantford Cordage? What is the silver 
| lining in the cloud? 

The principal hope of the Brant- 
| ford Cordage Co. is a regulation of 
}the Customs Department which will 
| prevent ghe sale of foreign binder 
twine in this country below the cost 
of production. Apparently the price 


now been ended and losses have been 
written off. In the next few months 
there may be a material improve- 
ment. It is worth while noting that 
the Canadian company has for its 
market all of the world excepting 
continental United States. The Eng- 
lish company is a subsidiary of the 
Canadian company. 


Brading’s Breweries 
Give me an expression of your opinion 


subsidiary of the International Power | war js to continue and investors who | of the shares of Brading’s Breweries, 


Company. The bond is a second 


mortgage on the property. 


Brazilian Traction 
Would 
Brazilian Traction common stock? 
We would not suggest selling 
Brazilian Traction common stock. 
The opinion is that persons who hold 
this stock with patience ultimately 
will profit consi bly. 
If you wish to buy a thoroughly 
sound stock which shows some likeli- 


hood of appreciating in value, we | paying dividends. Can you advise me? | is 


would suggest Montreal Power. A 
smaller company which is attractive 
at this time is Fanny Farmer Candy 
Shops, Inc. We are informed that 


this stock shortly will be listed in 
Canada. 


Preferred Stocks 


are not inclined to take their loss in 
| this stock must hang on in the hope 
| that the unfair competition from 
| abroad will be eliminated. We are 


| government is contemplating doing 
| something for this Canadian indus- 
try. 


7% Preferred 


I am looking for a 7 per cent. pre- 
| ferred stock “selling around 100,” and 
| something that will be liable to continue 


An 8 per cent. preferred stock now 
| Selling ut a price to give a yield close 
|'to 7 per cent, is that of Howard 
| Smith Paper Mills, Ltd, Russell 
Motor Car Co., Hamilton Dairies, 
Northerr. Mexico Power, Porto Rico 
| Railways, Building Products, Good- 
| year Tire, and Tuckett Tobacco are 


| To increase the yield of my holdings | preferred stocks which pay 7 per 


Toronto Stock Exchange 

| Montreal Stock Exchange 

Montreal Curb Market 
New York Curb (Associate) 


TORONTO 
GOVERNMENT, MUNICIPAL AND INDUSTRIAL SECURITIES 


NEWBOLD C. JONES BRIAN HEWARD JOHN D. MACPHERSON 


JONES, HEWARD & CO. 


MEMBERS MONTREAL STOCK EXCHANGE 
105-106 TRANSPORTATION BUILDING 


TELEPHONE MAIN 2411* 


CANADA PERMANENT MORTGAGE CORPORATION 


PT Established 1855 
| W. G. GOODERHAM, President E. R. C. CLARKSON, Vice-President 
GEORGE H. SMITH, General Manager 900.000 
Capital Paid-up .........c0s-eeeeeseees $ 7,000, 
Reserve Fund 7,500,000 
: Investments exceed 60,000,000 
e Many thousands of people are availing themselves of the absolute 
Security for their savings and the unexcelled facilities offered by 
|, this time-tried institution. Your account will be welcomed. 
With Seventy-two years’ valuable experience to its credit and 
- With an organization extending from the Atlantic to the Pacific, the 
a Permanent” offers you a financial service that will fully 
_ ‘Meet your requirements. 


' HEAD OFFICE: 14-18 TORONTO STREET TORONTO 2 


——$<———e 


ALCO-METER SERVICE 


tells you exactly how much 


you require in the radiator of 
your car, truck or tractor, to 
keep it from freezing. 

Sold at all leading garages, 
service and filling stations. 


© CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


Distributing Warehouses 


6,000 kronen Hungarian Gov- 
ernment 6 per cent. bonds 1,245 
$25,060 

We would fancy that there were var- 
ious issues of bonds of the different 
governments mentioned which might 
answer to the descriptions above and 
which might be of varying value. We 
should be glad, however, to hear from 
you with your comment on the proposal 
and in so far as the descriptions are 
sufficient to enable you to do so with 

_ _ values of the bonds so of- 
ered. 


Why should your client throw good 
money after bad, he is not the only 
one that has bought German and 
Austrian war bonds which to-day are 
pay worthless. It has hot 

een possible to obtain even a bid in 
Toronto of the bonds listed in your 
letter. 

If you will get in touch with Na- 
tional City Bank, New York City, 
they will be able to inform you of 
the exact position and the value of 
these bonds. 


List of Investments 


We have enquiries regarding the fol- 
lowing as investments and should be 
glad if you would give us your opinion, 
briefly, on each. 

Massey-Harris, Sinking Fund Gold 
Deb. Bonds, 5 per cent., Oct. 15, 1947. 

Canada Cement, Ist Mortgage Gold 
Bonds, 5% per cent., Nov. 1, 1947. 

Fraser Companies Ltd., Ist Mortgage 
Sinking Fund Bonds, 6 per cent., Jan. 
1, 1950. 

Harris Abattoir, 1st Mortgage, 6 per 
cent, July 1, 1947, : 4 

The list of bonds mentioned in 
your letter are usually considered 


high-grade. | 


Massey-Harris has been experi- 
encing a‘good volume of business | 
during the past year and prospects | 


for the present (1928) are excep- ; 


tionally good. In addition the par- 
ent company derives considerable 
income from its subsidiaries in 
Batavia, New York and in France. 
They have also developed a profit- 
able export business which in con- 
junction with the domestic. market 
enables them to earn their bond in- 
terest requirements several times 
over, . 

The Canada Cement Company is 
the leader in its field. The old com- 
pany never defaulted on the inter- 


1 am thinking of investing in a group of| cent, or thereabouts at present mar- 
preferred stocks. What do you think ket prices. Two 6 per cent. preferred 
of the following list: Howard Smith, | stocks selling at attractive prices are 
Canadian Car, Alberta Pacific, Viau, In- | Cenadi s first ferred 
ternational Utilities, Ottawa and Hull,| ©@nadian Canners first prete 
Asbestos, Famous Players, Belding-, and Canada Steamship Lines. 
Corticelli and International Power? ae 
The list of preferred stocks which | Brompton 
you have submitted to us appears| What do you think about the common 
to be an excellent one. We take it | shares of the Brompton Pulp and Paper 
that your investment program allows | Company? 
you to pick stocks of this kind which; For several years we have recom- 
certainly cannot be classed as gilt-| mended Brompton common as an in- 
edged, but which all look fairly at-| teresting long hold purchase for 
tractive as a means of increasing the |a business man. We see no reason 
yield from your total holdings. to alter our opinion of the stock. 
Over a period of years, you will | The company has got rid of its 
probably experience some deprecia- | Groveton mill, which had long been 
tion on some of these holdings and a millstone around its neck, and for 


a a ree 


Brazilian 

Lame, 

Power 
 ¢@ 


Many interesting comparisons regard- 
ing the most favorable position of 
this company are contained in the 
most recent < naiysic conducted by 
our Statistical Department. 
Sufficiently informative and exhaus- 
tiv2 tc indicate :c investors the 
excellent promice of capital appreci- 
ation this stock offers. 

A free copy will be sent you on 
receipt of your request. 


FLOOD, POTTER & Co. 


Members Montreal Stock Exchange 
Members Montreal Curb Market 


INSURANCE EXCHANGE BLDG., MONTREAL 
MAin 0321 & 2203. 


would you, please? 

The recent offerings of Bradings 
Breweries stock was Spomnenes by 
a firm which has a record of success- 


you advise me selling my} unable to learn whether or not the | ful financing behind it. This adds, in | 


our opinion, greatly to the attrac- | 
tiveness of the shares. 
Bradings Breweries stock a 
to be an interesting long hol 
chase for @ business man, 


Canadian Celanese 

I know Canadian Celanese preferred | 
not paying dividends, but I was think- 
ing of buying it. Would this be wise? 
How are the company’s earnings? 

Canadian Celanese preferred, we | 
regard, as an attractive speculative | 
issue for -a business man which | 
should allow him to obtain a satis- | 
factory appreciation. We can give | 
you no idea of the earnings of the | 
company because it will not enter | 
= production for a few weeks as | 
ye 


Wm. A. Rogers 


Would you kindly give me your opin- 
ion of Grange Crush preferred, Wm. A. 
Rogers preferred, and Alberta Pacific 
Grain preferred? E 

We think your experience with 
Wm. A. Rogers preferred and Al- 
berta Pacific Grain preferred would 
be satisfactory, but we do not think 
so well of Orange Crush preferred. 
The last named is a' new preferred 
stock which has not been seasoned 
and the experience of investors in the 
former company has not been wholly 
satisfactory. 


International Utilities 


Without asking your advice I went 
ahead and purchased the A shares of 
International Utilities at 50, and the B 
stock at 10. Now I come to you for 
advice. Should I sell these shares; what 
do you think of them? 

Any real decline in the stock mar- 
ket will undoubtedly affect your 
holdings of International Utilities. 
As we have pointed out from time 
to time in The Financial Post, the 
B shares can only be regarded as an 
out and out business man’s gamble. 

The A stock is a speculative busi- | 
ness man’s purchase. You are get- 
ting a high return on your A stock 
and we think you would be well ad- 
vised to keep it over a term of years. 
Any market re-action would have 
less effect on the A stock, of course, 
than on the B, The A might fall off 
a few points but we do not antici- 
pate any real decline. You must re- 
gard the A, though, as a speculation. 

Of late, there has been some criti- 
cism of the company in Canada be- 
cause new B shares have been issued 
thus increasing the large number of 
shares already outstanding. Some | 
months ago, when the stock was sell- 
ing around six, The Financial Post 
recommended its purchase. At ten 
it does not look so attractive to us. 
If you can afford to put this stock 
away for three or four years, though, 
you may make some money on it. | 

It is a little hard to understand 
the figures on the annual report of | 
the International Utilities but 28c | 
a share seems to have been about 
the earning figure last year. They 
have increased, though. If the Aj 





tion. It is probable also that the 
struggle between Besco and the re- 


ceivers of the Dominion Iron may | i 


now cease and that the 
may do something to help the steel 
industry in Nova Scotia. Should this 
take place, the position of the sec- 


— 


ond preferred would then be im-| poss 


proved. The new interests in the 
company should, if anyone can, be 
able to provide larger markets for 
Besco’s coal and steel production. 


” Soret of the n’ , 
rm 0 en’s Hotel 
satisfactory and wil coating a: 
der the present 

of loss of 


Service to Investors 


From time to time we issue pros- 
pectuses describing new issues 


securities ; 


riodically, we also pub- 


lish lists offering broad selections of 


already 


issues 


outstanding. 


This’ 


literature should prove a valuable 
guide to investors desiring substantial 
and regular income return, combined 
with security of capital. 


We shall be glad, 


upon request, to 


place the names of all prospective 


' 


investors upon our mailing list. 


36 King Street West, 
Toronto 
Telephone: Elgin 4321 


Wood, Gundy & Co. 
Limited . 


Woods Manufacturing - 
Company, Limited | 


Tents - 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


Jute and 
Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 

FACTORIES AT 


MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE: 
MONTREAL 


DOMINION BRIDGE CO. 


LIMITED 
Montreal, P.Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE and WORKS: 
Lachine Locks, P.Q. 


P.O. Address, Montreal, P.Q. 


BRANCH OFFICE and 
WORKS: 
Toronto, Ottawa and Winnipeg 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


est or principal of any of its out- _ 


Montreal, Toronto, Winnipeg, Vancouver 
————= standing bond issues. The new com- ; stock were ever called, there would 
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rte statin we ws BETTER RELATIONS 
WITH FIRE FIRMS 
IS NEW OBJECTIVE 


Walter J. Blackburn is 
Touring Ontario with 
That Object 















Datars Loan and Debenture Pit 22st tit'Sactats' occu scat" 


I have much pleasure in moving, seconded by Mr. Somerville, that the 
Annual Report of the Directors be received and adopted. 
Company The Vice-President, Mr. C. R. Somerville, in seconding the adoption 


1 . harehold ¢ | of the Report, spoke as follows: 
eee earee an Wednesda seatotins bth instant, at the Com- Our report for 1927 is some little evidence of that condition which a 
oe a : Toots Ontario e Be a authority 7 Rang A — to - ar Fe oe sorte i. oo 
e President, . M. rt, the Manager, | ca resources 0: Canadian people. e increased - 
The chai beng taken by the Prsie ssetion calling the ae. mitted to our care d the year it was evident a large part represented 
Mr. aod: ie ‘aeeaes of the last Annual Meeting were, upon motion, | those accumulating savings which constitute new Capital. 
ing 7 The steady growth in the amount of money placed with Canadian 












































MAKES PURCHASE 
OF LINDSAY, LTD. 


Long Established ‘Music 
Concern Changes 
Hands 



































































sonfirmed. : Mo loaning and trust companies is evidence of the confidence of| A Dominion wide organization for preas Our Owe Cocnsapentont 
Fes Anueal Report wes then presented, se ‘tiows: the public in these institutions and of the service they are rendering. _—_| the betterment of relations between Limited, long-established : Montrest a 
FIFTY-SEVENTH ANNUAL ee - saa _ Although we Fagen = ene ~ money on imostgace loans _— the fire insurance companies and the music firm, has been purchased by a 
; anua sus uring the year, the unds available for this purpose from betw i hnsto ae 
; Landon, Canad, _ the Loan and st Companies and the Life Insurance Companies have public, and also — ths ae Wace greeny 4 aa be WAYAGAMACK PULP &P 
‘Sag ge sane ie pleasure in presenting their Report for the year | resulted in lower mortgage rates. and the public, is the ultimate a - in the neighborhood of $3,000,000. COMPANY LI cr). 
1927, accompanied by the Balance Sheet and the Auditors’ Certificate. We were thus obliged in November last to reduce our rate on Can- | of some experimental work now be- The company last year celebrated its sal me 







ing done in Ontario. 

Walter J. Blackburn, formerly in 
the insurance business in Toronto, 
and for the past four years secretary 
of the Western Canada Insurance 


iness was the largest in the Company's history. The 
Ria aeeare Debentures increased by ee The Depos- 
its show an increase of $718,851.43, but it is to noted that this is largely 
i to some special deposits of a temporary nature. a ‘ 
payment of Provincial and Municipal Taxes, Interest, penne 
and Charges, and after making ample provision for possible losses an 
ies 


contingencies, the 
Net earnings for the year 1927 are ......... vecvcceccesce «$911,289.21 


adian Debenture money to 4%%, a rate which has not prevailed since 
1915. In the last four years a great change has been taking place in tht 
attitude of Canadians toward investments. For some time after the war 
only Government and Municipal Bonds and Securities such as our de- 
bentures, which rank with them, were considered at all. Now large sums 
in the aggregate are being devoted to all manner of enterprises old and 
new. To a large extent this is good, but there are signs of it being over- 
done, investments too often becoming mere speculation. This present 


fiftieth anniversary. : i 

It is expected that public partici- 
pation in an issue of securities of 
the company will be invited shortly. 
Prior to this purchase all of the 
Club, is now acting as a special rep- stock of the company was held by C. 
resentative of the Canadian Fire Un- | [ a | W. Lindsay, the president and found- 
derwriters’ Association for the pur- Ford 8. Kumpf er, and his associates, 






















Notice is hereby given that a 
dend of Seventy-five cents (75e) 
share has been declared on the Ne 
Value Common Stock of the 
1988, payable Masako ison te 
, payable 
holders of record at the close of 
ness on February 15th, 1928, 5 






































f TeViouUS Year ...+eseeeee+++ 69,767.95 speculative tende and the reluctance of many to be content with the f bringing this plan to the! Vice-president and managing director of} It is understood that Mr. Lindsay| By order of the Board, — lus can on Ls 
alance brought forward from Pp steadily lessening yield from high class securities may divert further attention ‘e the companies and | the Dominion Life Assurance Company whe, will remain on the board of the new D,L. ADAMS, : in is as UDTeee® 
From this Total available eases eeeeseee eeeeeeeeeee .$381,057.16 new Capital from us for a time. For those, however, who wish their agents in Ontario. Last Tuesday a ae ee ee ee company as well as most of the ex- Secretary- ’ ; Re : é am We 

Dividends (Quarterly at the rate of 12% per annum) savings to grow in that normal way which is the most remunerative in| meeting of field officers was held in | forthe company’s splendid development in ecutives and directors of the old com- 











Montreal, Que., January 19th, 1928, 
the long run the means afforded by such strong and conservatively man- sal 
aged institutions as ours cannot be excelled. 

We regret as our President has said, that our Sterling Debentures 
have decreased, but with our home supplies of money so plentiful and 
rates of interest ruling higher in Great Britain than here, we could not 
afford to pay such a rate as would have maintained or increased our 


000.00 
= have been paid Se oS ® «eee eee 
E Transferred to the Reserve Fund eeeeeeeeeeerereee 75,000.00 285,000.00 


Balance eertee ee oe cee ounseeraenssowondoase 96,057.16 
Dominion Government Income War Tax ....+-sescessseerees 21,955.43 


the Board Room of the C.F.U.A. at | recent years. pany. With them will be ciated 
Toronto. A further meeting will be |-—~~~~~____" | 4. number of men prominent in the 


_ Blamed fo “anton, Brant DULUTH-SUPERIOR Montreal = Se Meet 
T. 
reaching the agency men asa whoke,| HAS NET INCREASE, | ang ccc eany tas cnioved steady 





The Canadian E anl 


of Commerce 






























& wae Dividend No, 164 © 
borrowings in Scotland. Mr. Blackburn is co-operating with . tendant profitable operations, ever ; 
: nae ,101.73 : ane : : : : Notice is hereby given that 
Balance carried arenes aoa Beasties aaa ae ees The utmost safety for all the fands committed to our charge, the | local committees of the — wes F OR 1927 P ERIOD since it was established by Mr. Lind-| a.nq of Three fs upon the 
The Company’s Mortgage oo ai cane Shareholders’ money and that of our Depositors and Debenture-Holders, | #nd Casualty Agents oe _ : say in 1877 in a small up-stairs room | yp capital stock of this Bank has 
aartnes tt rem in Se aeaueoel conditions continues, and in | Temains our first concern. Our mortgage loans are of moderate size and | for the arrangement of these meet- in Montreal. declared for the quarter 


well distributed. Our largest mortgage is under $80,000, and there are 
only 24 which are over $25,000 each, and the average amount of our 
mortgages at the end of the year was $2,436.21. 


ings. i ny per| Branches of the company were ac- 
About the end of the war condi- Earnings by Comp any 'P quired or started beginning in 1900 


February, 1928, and that the 
b Bank 
tions in the insurance business in the Common Share Were with the Ottawa branch. The Que- 


be payable at the 
Branches on and after Thur 


our cities there is now no shortage of housing; in fact in several there 
appears to be some surplus. 














































: \ : March next, to shareholders of % 
All of which is respectfully submitted. sonny“ Peesibeak, The mortgage loaning of the year was largely, as has been the case | West were unsatisfactory. Inspec- 76 Cents bec branch was opened the owns at the a of business on the 
A. M. SMART, Pr of late years, on City properties, There is but little demand for loans on | tors and pag hoe mee of = eo —_——— a ae coon in To tes day, ot Se ary, i Ta 
CIA TEMENT farm property and the mortgages placed on city property are proving vers | Companies in Winnipeg got together Although gross earnings figures | ™° ; — 50 € nae 
FINANCIAL STA satisfactory. Although payments on mertanees epee ng both kinds of and started the Western Caneda In-! ¢,, Duluth-Superior Traction Co. 1913 a . a By Order of the Board. ty 
3ist December, 1927 property are well met, the city loans are the better in this respect, but the | 8urance Club in 1921. Fred W. Pace | have been available for about ten i 2 1916 i” Belleville, Other 8. H. LOGAN, - % 
. 1 improvement in agricultural conditions is shown by an improve- | W88 secretary for two years. and was days, the detailed annual report for | *!VeTS» 1m pu seas - General Man 
ASSETS: 7 ee d in 1923 by Mr. Blackburn _ branches are operated in Hull, Chi 
: . 40,000.00 | ment in the promptness with which farm mortgage payments are being | succeeded in P OY mar. Die -| last year is just to hand; it shows an ‘mi, and Grand’M The com. | 2°Tonto, 20th January, 1928, 
Office Premises (freehold) ....0-..seeeereeceeserecseccs: $ a eared fer. A leaflet is, published monthly, and | ‘a8t Year is just jhand; it shows 80 | coutian, and Gran ere. the com- 
Real Estate held for sale .............+++++: eases sons. Sie There are always, of course, a few mortgagors who default and whose | b¢ #ddresses meetings of agents and | miscellaneous items, of $114,394, ee ster tomy Disawa: Kingston and 
Mortgages—Principal $7,681,379.45; Interest $203,088.99 ... 547,406.78 | Properties must be taken over. The number of these last year was less | °f Public service pe - Oo page compared with $63,862 under the | Ft : 
: poems on Or and Bonds sm, Dominion of Canada and , than for some years past, and as more properties were sold than came ie a int 7 eae oak same head a year ago. Deducting | *4™- 
wee ~ Sood pe ote oem, omin 1,460,540.24 | on sane Coston sg yor the item of Real Estate Held, awaiting sale, is ana Donutifte — or dividends ph preferred : ck of the hi f Y k 
a ere Ss oS SSO 20 Oo ee a > erences ’ ’ 2. . - aren com n an on - 
Hecurities of Canadian Municipalities, School Districts and... | tenth of the year’s profits, TPw™™ '™ OUF Feport at a sum less than |" "For' some years the companies all | Parent Company and on the Prete Towns p or tor 


i Telephone Debentures 
Rural a 


by Dominion of Canada and Provinces over Canada have recognized the way Co., the earnings per common 
y 





As the Life Insurance Companies with their large funds are now a 













i i i ed for a better understanding of | share in 1927 76 cents, com-| COMMISSIONER OF INDUSTRIES 
Canada See atPbete sev deckees .++. 614,513.65 | considerable factor in the mortgage loaning field and competition is very | ih : eee ee eee ; Applications will be received up to 
“Seculttica of and Deposits with other Loan Companies of keen the margin of profit for Loan Companies is lessening. We consider their business and methods by the! nared with a deficit for 1926. The twelve o'clock noon, on Monday, Feb. 







Pa cate. The voarke atrried on by | company paid a $1 dividend in 1927. 20th, 1928, for the position of 
the agents. The work carried on by| “ The consolidated profit and loss  COMMnnRONE OF INDUSTRIES 
the Winnipeg Club therefore, may| and surplus account which accom- a OE TNSHIP OF YORK. 
be extended. panies the report also shows a de- Applications must be made by letter, 
Varied Conditions ducting of $40,832 for claims paid | sqdressed to W. A. Clarke, Township 
Interviewed this week, Mr. Black- | 0m account of a railroad crossing ac- | Clerk, 40 Jarvis Street, Toronto, 2, and 


SOSSSSSSHESSEHSSSHSSEHHEFHESESHESESSESHHEEEEEE®S 554,093.06 


we are successful in meeting this condition by gradually increasing our 
Cash in Banks in Great Britain ..........++++- 3,783.32 
Cash in Chartered 


volume of mortgage loans without increasing our expense ratio. As 
Shareholders you will be interested in the fact that as a result of care 
in this important respect our expense ratio is even a little lower now than 
in the pre-war year of 1913. 


Altogether I think the immediate outlook for the continued progress 






Banks of Canada ....ccccccseseccees++ 338,284.49 


‘ $12,346,992.86 












LIABILITIES: and success of our Company is as bright as it is generally agreed is the | Ur pointed out that conditions var- —- paper, Be ~~ * ex- —— state experience and salary 
- fo the Public:— outlook for our Dominion as a whole. ied greatly in the different parts of ot a 2 Selcetiin foien ‘en By eae Giana : 
Debentures, Sterling, including accrued interest.$ 877,795.86 I have much pleasure in seconding the adoption of the report, x le ee = _ ae from income account. W. A. CLASES, Clerk. 
m = : ” The Report was then adopted unanimously. Seat organization in the Prairie| Although it cannot be said that the rear 











SeoeeeMecsecictesneeeoereses 5,144,983.05 
eecenes: 





Provinces. In Ontario and Quebec it | Company is again on the high road 
is the Canadian Fire Underwriters’ | to prosperity, the 1927 report shows | inapepRy ALOIL, LIMITED 
Association, while other bodies have | 2 definite improvement which, it is 

jurisdiction’ over British Columbia | hoped, will continue to manifest it- Dividend 

and the Maritime Provinces. Some | ¢!f. The company only recently has| notice is hereby given that a divi- 

companies belong to one tariff or-| been authorized to charge a fare of | gend of twenty-five cents (25c.) per 
anization but not to others. Agency 8 cents, or five ride for 35 cents in| share, and a special disbursement of 

: anizations also vary greatly; so| the city of Superior, bringing the | twelve and one-half cents (18%he.) ges 

ds duniitiens of competitiom In the | Tate of fare in that community to | share have been declared by the Dir- 


j to f Imperial Oil, Limited. The 
West it is the mutvals, but in the | Same level as has prevailed latterly | Scv0ms 01 be payebie’ tn Yeupect. of 


i -tariffs, in Duluth. ° hares specified in any Share Warrant 
ae an i. pow akan: a the A. M. Robertson, the president, of the Gomenny within three days after 
board companies points out in his report that all the | the Coupon Serial Number THIRTEEN 

at f ths Mr claims for paving expenses from the | (13) of such Share Warrant has been 
eee will divide his yom be. | City authorities of Duluth have re- | presented and delivered to: 


The Scrutineers were then appointed, and the election of directors 
— ea A. ~ ak = R. By ang | Colonel William 

* » Jd. M. on, J. G. Ric rt » Li i - 
elected for the ensuing year. rar] en eee 


It was moved by Mr. J. E. McConnell, seconded by Judge Talbot 


MacBeth, that Messrs. Frank G. Jewell, F.C.A., and A. ] 
be and are hereby elected Auditors of the Company. Siete re ee 
The meeting then adjourned and at a meeting of the Board of Direc- 


tors held subsequent! r. A. M. Smart I : 
Mr. C. R. Somerville vi Posaiiant of Ge ee President, and 


6,022,778.91 
1,647,612.22 


$ 7,670,391.13 






: ‘Deposite Bieeeeg Pow ades Occ eReeSeweeereeerserwerresssssess 



















Subscribed, $2,550,000.00 
Pa See ai eeenee” §$1,560,000.00 
: Sooitel. paid seneeeeteeeee 200,000.00 
a ——————$1,750,000.00 
Re Fund SeeTHCHSEEEHMESH Seer eTeeTeeeees otmees 
8rd January, 1928 eeeeeeere 2,500. 
Dirsond peas nd ani, i forward 74,101.73 















4,676,601.73 
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Shaw and Begg Take Over 











i ; ans 7 M sont sulted favorably to the company, ex- The Royal Bank of Canada, 
— : tween the Winnipeg organization cepting one claim for $22,000 approx- Toronto, Ontario. 

- ‘A, M. SMART, President T. H. MAIN, Manager. Federal Fire Insurance oe ber my mg Aye inane which is still pending. Much or at ws aftine, we co 

; Deben : . ——— . ; > aca of the other litigation concerning this mperial Oil, Limited, 
To the Shareholders of The Ontario Loan and ture Company: Official announcement is made re- | offic @, and the present announcement Fire Underwriters Association company also has been settled by de- 56 Church’ Street, 









F hereby ify that we have audited the books and accounts of 
The Gui Loan Debenture Company continuously throughout the 
year ended 3ist December, 1927, and find them correct and the above 
in accordance therewith. We have verified the Cash and Bank 
and have examined the Company’s securities and find them in 
order. All our requirements as Auditors have been complied with, and, 
in our independent opinion and according to the information and explana- 
tions given us, the above statements are properly drawn up and set forth 
fairly and truly the state of the Company’s affairs. _ : 
/ All transactions that have come within our notice have, we believe, 
_ been within the powers of the Company. 
F. G. JEWELL, F.C.A. 
A. G. CALDER, C.A. 


" London, Ontario, 24th January, 1928. 


shows that at least a good proportion | -- . omnany, Toronto, Ontario. 

of the companies are o ——— Be S eet esksler tie inane is | such prnssenotee ae delivery to be 
campaign to oe ie their aod go paying half the expenses in connec- | ™de on or after the a aaa 

with the public. os }. ae th tion with the crossing accident; the Ist day of March, 

years since Justice as Ay 0 Great Northern Railway is paying Payment to shareholders <_s 
Ontario Courts issued his report, | the other half. The Duluth-Superior at the clgse of. Dusieses en. Sie 208 
a ketene ; vi di Traction Co. is claiming that the ac- shares are represented by Share Certi- 
the business, which ¢ ad y odes cident, the most serious in the his- ficates) will be made on or after the 
cated the work and het ods es © | tory of the company, was in no sense | ist day of March, 1928. 

C.F.U.A.; but the public is not fam-| G6 to the street-railway company| ‘The books of the Company for the| ds 
py hp ta hye that schedule | 22d an agreement has been reached | transfer of shares will be closed from 






garding the purchase of the con- | is the result thereof. ‘ 
trolling interest in the Federal Fire a following directors and of- 
Insurance Company, of Canada, by Pre have been elected: 


ident, E. B. Stoc i 
“a group of well known financial men. president, i. Cc Beholfiei see 


t a meeting of the board of di- managing director, H. B Direc- 
rectors of the Federal, the transac- tors, in addition to Seine, | FF 
tion was ratified and the new man- Morrow, W. H. Mara, Frank Shan- 
agement has assumed control of the | non, W. R. Begg, W. S. Morden, K.C 
company. New financing is com-| and S. C. Tweed. Secretary w H. 
pleted which will create immediately | Buscombe, and assistant-secretary, J. 
a addition to the surplus | G. Hutchinson. cite 
of the company. _ Under the managem 

For some time, it has been felt Begg, the Pedubl wil teem en 
that the Federal has been at a disad- tegral part of the Shaw & Begg 























: : tlement of claims from | the close of business on the 15th day 
rating has been the means of saving p serge aggre not relieve either| of February, 1928, to the close of 
the public a great deal of money, company from responsibility or lia-| business on the 29th day of February, 
and quote the government figures bility to the other in connection 1928. 








Auditors. 


























vantage in competing with th : to show the small margin of profit ith. By order of the Board. 
The President, in moving the adoption of the Report said in part:— groups into which’ the. Sonhened will onpeetes om pn for the companies. In ~_ — ee are tables showing the T. c. ee 2 
In again meeting the Shareholders, I feel with my co-Directors that I| Market has resolved itself and a little | sible for the removal of the Federal icaiie at ae oe keen “more fav.| Profit and loss for the: last three | 56 church Street, ee 
Bioect th reason to congratulate them on the highly satisfactory Annual nen one — Besgged aor er a ats Fine sesmioes with the cane and the companies now feel | Ye8™: with figures showing revenues Toronto, Ontaric. ; 


e fifty-seventh) of the Company which has been in their hands and operating expenses: 





surance Company | more in a position to undertake the 






































































































































































7 and manager of Shaw & Begg, Ltd.,| and Sh & Be Si ; INCOME AND SURPLUS ACCOUNT 
for some days, and which I shall now ask you to adopt. ; 7 , 5: , aw gg, Ltd., at 78-88, expense for publicity, etc., that is 31 
: The past year, the Diamond Subilee year of the D om nion, —_ been with a view to co-operation with that King Street, East, Toronto. toe in ata < sanaien, Years ee afte rd : 005 aes wake a ssi 
one in which many advances have taken place and which many hig ———_—___—— Net income ...... 6 ; 
authorities seem to agree has been the banner year since Confederation. INSURANCE OF PULP |NEW TAXES IMPOSED |DOMINION LIFE ie ae See | ee 
Employment has been at the peak, building in excess of the previous | $114,394 § 63,862 $ 99,111 and five per cont (106 
year, thasic’ csummoditicn, especially those of the forest = ae pe in- IS EXCELLENT FIELD IN SASKATCHEWAN HAS RECORD YEAR | pe ~ on ne tas pow =e LIMITED —<-* eer 
 eludi ld, nickel, lead, zinc, coal, etc., indicate with the possible excep- . . en a ae Sundry items ... ‘207 «2,146 =——2,095 nears 
: ea oF iron’ and steel, most gratifying increases. Especially is this the | LOss Ratio is Only from | Taxpayers Want Better Roads|Increase in Income in: 1927 | Accident claims .. 40,882 ...5. 0 s.cs.. (No Personal Liability) 
case wan yee and paper which in export value now seems to be securely 10 7o to 15 7o on and Ask Increased Tax- Was More Than Half Balance ........ x$49,488 x$23,271 $ 7,978 A dividend of 2% on the outstanding 
ened, fe pares ond pane = oe 7 grain, the ae = — Premiums ation Therefor Million Prev. surplus.... 642,540 665,811 657,833| Capital Stock of the Company has been 
int manufactured in Canada in exceeding considerably that 0 e blights declared payable on the 25th day of 
United States and is still increasing. With a capital investment of $600,- From ini i Sree nas ati ns arate *i0n 739 wos abt February, 1928, on which date cheques 
The grain crops, although late in planting, gave much promise during | 900,000, mostly in property that is in- REGIN sn Sue Cumapentent pataons saained he aaron 1927 was Podebt retired |. 356;449 882,501 3077104 will a. sailed ss aiciheabhant: of 
the earlier stages but later suffered much damage, especially the oats, | SUrable, and with a loss ratio of only f NA.—Though for the first time the greatest in the company’s history, | Sink. fd. res. .... 16,099 15,725 16,625 i 
Eicehet, adverse weather conditions in many localities, principally in the from 10 per cent. to 15 per cent. of | £°¥ ™@ny years new taxation is to be ’ record at the close of business on the 


amounting to $26,028,716, an aaeeese 
of practically $3,000,000 over the previ- 
ous year. Debit. 1927 1926 1925 Dated the 2nd day of February, 1928. 


Power Company 


imposed upon Saskatchewan this year, 


Unappropriated . $ 49,084 $100,575 $126,538 | 9: day of February, 1928. 
it comes only aon the insistence of the 


: ete : émiums, the Canadian pulp and paper 
West. Although perhaps inferior in average grades, the total production | Fictd off ity for t 
of wheat, it is thought, will exceed by about 10% the volume of the underwriter, uid. AY 1. Myis as 















































lace. Se d ; ay 

. : ° . . ylrea, at a| POPU om does the taxpayer The company earned a higher rate of 1,965,489 $1,951,142 $1,943,493 
previous year, late estimates placing the yield at well over four hundred mocting of the Ontario Pond of the a. oa Ja this case, how- | interest, namely 7.15 per cent. on its a a Seat 11622181 1.578.013 I, McIVOR, Notice of Redemption 
mi!lion bushels. 4 Mule oose on Monday evening. Mr. iis caene wate. te a nas deen growing | investable assets, increased its assets | Net earn. 395,048 $29,011 365,480 Assistant-Treasurer. 

It is generally agreed that the purchasing power of the people of | p¥i°*.)5 8 ee of the firm of| motorization of the warises out of the | by $3,051,673 which now amount to —-__- ~ 
Canada from these and other causes will be very considerable, and evi-| stores, ‘Torant> oe Be es urban areas alike, end as semen $18,890,284 and paid profits amounting ° ° ° Teo the holders of the Series ©” Five 
dences of thrift are found in the payments of their obligations, the in- newsprint did not “tit te inished | wish for better roads. The im a a to $374,658 to its policyholders during Beldin - Corticelli Ltd. Cent. First Refunding Mortgage Si 
creased deposits in the Banks, increased investments in Life Insurance| hazard, he said. as they semen ne . | gasoline consumed, for in. the | the. year, in addition to having increased g Fund Geld Bends ef The Shaw 

di ; j f ’ ities includi h f th rd, ne sald, as they represented speech f th . ecast in the! policyholders’ surplus funds by $259,- e Water and Power Company. 
and in the absorption of many new securities including those of the more only 4.2 days production at the pres- rom the throne at the opening i ’ L m= °° 
conservative nature such as the debentures of your Company. You will | ent time. P of the legislature on January 24, it is Sale co 4a 000 az Bo ag - eT se ar we emcl y Dividend No. 53 
note a large increase in the amount under this heading in the statement;| That both dried pulp and pulpwood engene Agge grow = be ~~ cents | year sais ae NOTICE IS HEREBY GIVEN that all & | 
. evenue from this 









thaps the greatest increase of any year since organization in 1870. | Would burn, the speaker illustrated by 

Deposits in our Savings Department also show a much higher total at the ae. ae eae at Port Alfred, Que., 

end of the past year, As stated in the Directors’ Report a considerable | $1, * Sie lose ot the ana was 

proportion of this increase should not be looked upon as of a permanent © ae tibl property, 
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the outstanding Series “E” Five Per Cente” 
First Refunding Mortgage Sinking Fund Gole 





t $5 Total income of $4,566,290 for the Notice is hereby given that on the 
source o 00,000 i : . venrees : is Ci th ; 
been estimated, ax aoe a past year including premium, invest- for Sale erelneens Se ee ae Bonds of The Bhawivisen Water and Pe 
is earmarked for road improvement, | ™¢™t 294 other receipts, represent an ahar ci bl the 18th > daw xed Saagenas 2 under and ae 
presumably as a sum additional tq | crease of $542,128 over 1926. At the 1%%, payable on the y — Gethin Ste ee ona Deste a 
















Iroquois Falls, Ont., when a forest fire 



























































































nature, being composed of amounts of funds held for later investme istri : -- | What would be th same time the expense ratio showed a “as i Meech to Shareholders of record at DE 
several of oa Semadiees who have maintained accounts with us for ae ine muetaeies non the poncho ela the purpose. ose normal grant for a soneeiien in spite of te T EW. ee, In the close of business the 29th day of spentel seat, Se sm Nomen 
years, As against the withdrawal of these amounts you will note on the | tective system out of commission. At | ,2%,2@dition to this tax demands upon | £#¢t that much attention was given to variably proves Pisani, sane ng ios wath w iat 
: es . Th 4 the revenue of the provi : : the development of new organization th best t 1955, will be redeemed by the Company 
_ other side of the balance sheet the liquid assets show a corresponding | Thorold, the protection had proved in- b province will be in- | during the year, particularly in the e€ best invest- Order of the Board suant to the terms of the said Deeds, on the ~ 
or even greater increase adequate. But with proper protection | Wan ef go> ci’ peaoPtion in Saskatche- | Province of Quel, ent, but the times a ee : First day of April. 1928, at par with a prém- 
b i : @ paper mill and its suppli wan of an old age pension scheme. “5 one eee m ° re are ° ium of five per cent. thereon and with interett | 
' .__ With the largely augmented wealth of the country the rate for mort- good risks, said Mr. Mylres and went |_AS, against these increases in’ ex- when good used equip- W. P. MacDOUGALL, Secretary. accrued to the date of redemption ae 
| gage loans, as antic pated at our last annual meeting, continues to decline, | small fires were A aarti penditure, which will involve a some- | Abitibi Fibre Company ssent can: be ourehased Fassia Bodsesitheatetal The abe esnsuet ne eee a tao 
owing to the largely increased amounts seeking this stable form of se- sprinklers and hose. The ohtetn a what drastic change in the apportion- Extending Its Plant P Canadian Hydro-E ectric tion price aforesaid upon su thereof. tions in Glin 0 
curity. This condition we of course have had to meet and in consequence | illustrated with lantern slides’ end | ment of revenue when the budget is to advantage. Corporation, Limited | with the coupons maturing on April 1st, 1928, and 
were obliged toward the end of the year most reluctantly to fix a somewhat | films. brought down, there are to be set off From Our Own Correspondent rpo ’ and all coupons for subsequent interest, at- ind 1926, Robb 
lower rate for the renewal of our maturing debentures and also for any| About fifty members of the Pond | “*3,economies effected in the cost of MONTREAL.—Work is now under- ° Notice of Dividend on oa = ee ae of Mont~ “ieee r the 
new moneys intrusted to us by investment therein. This reduced rate of | WeTe Present. H. Churchill-Smith, of policing by es — = the provin- way at the plant of the Abitibi Fibre Whether you wish . to 6% Cumulative First Preferred Stock ee teetas as at the setae ortice of the” oS pe hacen’, 
ineome to our Debenture Holders has been accepted by them in good of ae London & Globe, pre-| the Mounted Police: stesnd, manne Company, which will result in increas- buy or sell, the. logical Ottawa, January 25, 1928. | Bank of the Manhattan Company, im tse ee cent. “In ’ 
part, understanding as they mostly do that it is in the end quite as much | National Clabe treomee® Meld at the| economies in the other deparrnnns | ing the head of water at the company’: place to tell your story is The Board of Directors has declared | Horough of tea na er at the Bank of .  PORAG Rs 
Eis arene nine tte EES tés te) and third an increase in profits derived | Bead whl increase the sappiyrof mine| in the paper that guar- | ‘e initiel, quarterly dividend of 1%9| Ney "4 asa" ainlunds at the ap restal Reveun 
* rve t solute soundness of their security. 7a rom the sale of liquor. By the re- ; : ‘ : ; eption. ov 
--. Another reduction indicated in the ethene before you is much New Apartment Building arrangement in regard to. policing Se ete caeaien oo antees complete cover- a of cieaiiee tote enue : _Jn case such Bonds are not _Bresented for The postal xo 
© figare of Real Estate on hand $27,868.97, I'can only sata ae egteg| £0, be. Built in Montreal |00'may ‘be expected: while the err | But of bleached sulphite ipuip which | age of the metal work- | {$5 to haldcos of record of such stock Zef"upagn on Atti 198, ol ere ae tan 
of 1 Estate on hand $27,863.97. I can onl say in this regard From Our Own Correspondent profits, which last year not only en- provides a wider margin of profit than ing shops, pulp and at the close of business February 10,| date. that 





that the reduction indicated under this item is from $79,350.01, the figure; MONTREAL.—Th i 

as it stood in the statement of three years ago. It now represents less | ten story apartment “bellding ‘here’ te 
than % of 1% of our assets. During 1927 we were able to dispose of more anrounced by the Property Corpora- 
of these properties than we were obliged to take over, and it is hoped | tion of Canada, which has recently 





the unbleached variety. : . 1928. Cheques will be mailed. Stock} pAaTED at Montreal, this 29th day of Sep 
The Abitibi Fibre Company is paper mills and mines. Transfer Books will not close. tember, 1927. 


a 
wholly owned subsidiary of the Abitibi OWEN SHEPHERD THE SHAWINIGAN WATER & POWER. 
Power and Paper Company. Before be- -— urer. COMPANY. as 
ing acquired by Abitibi, it was known Classified _ecisicecneipastiige ein ee _ . 


abled the elimination of a previous de- 
ficit, but a reduction in taxation, are 
expected to give the government a fair 
round sum to play with, a part of which 



























E the depart 
2 : : : 11 ai been formed to hand is already earmarked t - : f % palanced, but so 
ot tue on oer until the item will disappear from your Com- | underiaking in the construction type | duction of the public =x as the Mattagam! Pulp and Paper Com- A d t > T en d ers for D eben es (Sed.) JAMES WILSON, increase in the ral 
I shall not detain you further than to say that your Directors greatly ar saw hcl ny nay ————_—___. scant attention in all the talk regard- vertisements tur iescina tga waa oo eee Cent. rate, that 
: Five 





NEW YORK CURB ing the Abitibi-Spanish merger. Despite “te dd d to the| demption, holders of the said Series “E” 
ihe Rarkets for aulphite pulp'the parc] 2,conts Per word —mini- | undersigned and marked “tenders, for| Fu Pax Fimgtatenie Mecetes Sees been’ ma 
nb Gouin ‘ian Geena caklaanl mum charge $1.00. Dis- debentures” will be received until 12) te principal offies ef ‘fhe Rabel Bank | day is not far ma 
thewsand Gellecs te senent meathe ta play rates on request o’clock noon, Tuesday, February 14,| Canada, Montreal, or at the principal _ etmment will 

extensions to the plant which will al- : 1928, for the purchase of $81,000 | of the Bank of the Manhattan Company, Bis Som te dona 


- f : County of Peel debentures bearing 5% | ough of Manhattan, N.Y., or at the 
of 60,000 tons of bleached sulphite puis, | Canadian Machinery |i ree i ae or | eee ee eee ae 
is Formerly part of the output consisted y annual instalments as to the principal 





regret that it has not been possible to offer a rate for Sterling Debentures | future the com 
would again attract to us our many friends in the Home Land. The | take public financing ‘fn ‘oun of its 
rate of yield on Government Bonds in Great Britain is still higher than | Projects. 
we can afford to meet without loss to ourselves, We look forward to the| John J. Fitzgerald, who heads the 
'-time when conditions there shall have so improved that funds there will wai P eerty Corporation, is a well 
again seek an outlet to Canada in greater volume through our able rep- | fro". "hese ee eee and 
resentatives in Scotland, Messrs. Wm. Home Cook & Coy., and Forbes ‘whieh bh . i 
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iation which he organized. Mr. Fitz- or after November Ist, 1927, and price the , tax. 
Dallas & Co., to our mutual advantage. gerald states that his company has| Inter iitrCian 29% a 38% : and interest. Issued under the author- | the date fixed for redemption, and upon @ Exedy barag 
Summarizing it may be said your Company has had the best year in| been organized to serve the ‘public in — ape " “on oe . ie aso leet eee ‘oo the "' and Manu‘actur ing News | ity of by-law No. 692 to pay 20% cost ronemmtied pein af aan Teael ae Was cut ie aes 
its history. Its assets have increased to over $12,000,000 with a larger | #!l branches of real estate and build- | Nipissing 5% 543 5% | bleached variety. — of construction of provincial highways | per cent. (105%) with interest 
proportion liquid than ever before. Its net income has been sufficient to | 2S transactions, including the pur- ne aed Gola 22 20% 18 The expenditures which have been 153 University Ave., Toronto, 2 within the said county for the years) such Bonds to the date of surrender r 3,000,000 th 
rovide for all losses and contingencies, to cover the amount required for | °"#¢,2"4 sale of properties, the plac- F _ Se 2% | made on the plant have placed Abitibi i ; con ere THE SHAWINIGAN WATER & POWER OR the whe benef 
inion Income Tax $21,955.43, to add $75,000 to Reserve Fund, to pay | miasremoneane loans, the rental and | f pig i d in the position of being able to obtain | Published Fortnightly on Thursdays W. M. WILLIS, COMPANY. ae “6 whole ther 
ivi ; 1907 - onna i * ; : : is os : 
its Shareholders the dividends increased to 12% per annun#and leave a cial backing for builders. ada in 1927 amounted to 3094607 tons” —_ ee a ee rr  ——————— sae teh (Sgd.) JAMES WILSON, Se 
am . e Secretar® wit 
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NATIONAL TRUST’S BIGGEST YEAR| 
OUTLINED AT ANNUAL MEETING 


Sir Joseph Flavelle, Bart., President, and Mr. W. E. Rundle, Vice-President and | 
General Manager, Describe to Shareholders Record Progress in 1927 — Busi- 
ness Shows Increases in All Departments — Profits Also Reach New 
High Point— Company Distributes 13 Millions to Beneficiaries 
During Year and Yet Shows Net Increase of Almost 24 Millions 
in Total Assets, Which Now Stand at 181 Millions—Import- 
ant Work Not Expressed by Balance Sheet — Record 


National Trust Company 
Limited’ 
Balance Sheet, 31st December, 1927 


eks distant, interest natur- 
es upon the condition of 
renues and expenditures. 


Oe, conta (ey a . ASSETS 
red on the No Par _~ 


Increase in Deposits. 


Capital Account: 
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Company pur- 
d Deeds, on the 


April ist, 1928, 
nt interest at- 
1 office of The 
City of Mont- 
1 office of the 


presented for 
all interest on 
H after the said 


th day of Sep- 


R & POWER 


mce minister to cut tax- 
disturb business by sub- 
tariff. changes when the 
‘trade is parlous and a sur- 
mly be achieved by legerde- 
ble as to demand 


sal showi net 
= pos owing rev- 
0 sources for the first 
current fiscal 
we been issued and they will 
‘country in hoping for 
ge tax reductions this year. In 
#0 the tariff, it by no means 
that in pro us times it 
» rec total net rev- 
‘the first nine months of this 
iding December 31 last, is 
) as ost $302,021,000 
gresponding period of 1926- 


ae pert tly, 
uid be remembered that 1926- 
Sa big revenue year and that 
has the annual rev- 
in 1921, 1923 and 

feady revenues have passed 
for the two latter years 
every prospect that the 

mark of 1921, when revenues 
4 3 0,000 will be ex- 


eed 
pre 


op “ 
“pe 


The ring are the revenue and 
tare totals for the past nine 


Revenue Expend. 

$812,000,000 $637,000,000 

$49,000,000 785,000, 

FE 528,000,000 
463,000,000 
434,000,000 

‘ arenes 
355,000,000 
360,000,000 
250,197,000 


Vv ?P in this table are 
ple. there was a rapid and 
in be- 


deel; s 
1920 and 1925. Indeed, the 
ine” is scarcely ae. 


~ ie ao 


S .. 
7) : 


, to- 
ne h the administration of the 
ler and pensions department, re- 

a further $7,000,000 annually 

| there are annual subsidy pay- 

to the provinces of $13,000,- 

0, which makes a total of $187,000,- 

00, which is spent before the gov- 

 @tmment begins to administer the 

s fies affairs of the country. In 

43926, when debt charges and war 

aM es are deducted, the govern- 

‘Ment actually spent $175,000,000 in 

- gover Canada. 

'- ~Pre-War Years 

_ Aritics often look back with regret 

longing = the glorious pre- 

. n Federal budgets 

1 than $200,000,000. In the 

i year 1914, for example, ex- 

ares were $186,000,000 and 

pension charges only $13,- 

so that in 1926 the govern- 

spent only $2,000,000 more on 

inistration than was spent 12 

s before. Of course everyone who 

‘ hed the Commons at work is 

a that the pork barrel has 

yet been banished. A glance at 

the estimates of the department of 

wie work in any pre-election ses- 

Will furnish ample proof on this 


_, the splendid showing this year has 
‘brought about by a rapid ex- 
mon-in revenues and it is quite 
{ that if revenues continue to 
» governme will tet ba nied 

mt will | ombarde 
demands for increased expendi- 
's or cuts in taxation. For in- 
ee, the pperernment last year had 
L 000,000 and this year 
80 far, have increased by 
mNOOO. The expenditures are 
Mt on a level With last year so 
Mr b will come to parlia- 
m @ surplus of not less than 
and probably much 


mination of revenue figures 
general prosperity in all 
iness. The customs du- 

Postal receipts, income and 

ae all show tremendous 
& The Income tax and postal re- 

= ate expanding despite reduc- 
ithe last two years. In 1925 
‘Mr. Robb increased the ex- 

. the income tax and 
7 he knocked off a straight 10 


- ere: ‘In 1926 he brought back 
Hie 


. e. 
2 
_*~* Postal Revenues Improve 


z ~The postal eee . 
Vr of all. icials o 

partment in 1926 estimated 
ge would cost the 
000 annually. Prior 
Tevenues and expendi- 
department practically 
so rapid has been the 
sees in the use of mails, under 
tate, that there is actually 

ment in revenue. That is | 
my, the loss of $6,000,000 has 

3 n made good and the | 

far distant when the gov- | 

fee Will receive a handsome sur- 

sua the department. Only the 

“a KES, as differentiated from 

tax, failed to show a gain. 

ude the sales tax, which 

hin, gestion and _— is 
“Mane: is year, Trade 

mo has benefited. ’ 

. dle there is an overpow- 


Ed 
“s 


sane? 
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In a volume just published by Sterling Offices, Ltd., of London and New 
York, to commemorate fifty years of service in the reinsurance business, the 
following cards are reproduced from the Schreiber collection in the British 


Museum. These cards are taken from a 


deck, printed at the time of the South 


Sea Bubble, and were used largely for the purpose of satirizing the purposes 
for which the “Bubble” companies were formed. The cards contain an engraving 


on the objects of the a, with a 
The six of spades referred to lif 
thereunder: 


doggerel verse hearing on the matter. 


e insurance, and this is the verse that appears 


“Come all ye gen’rous husbands with your wives 

Insure round sums on your precarious lives, 

That to your comfort when you're dead and rotten 
: Your widows may be rich when you’re forgotten.” 


COMPLETE STORY 
OF REINSURANCE 
TRACED BY FIRM 


Souvenir Volume Tells In- 
teresting Tales of Early 
Insurance Days 


By way of throwing some light on 
the early history of reinsurance, 
there has been published in England 
by Sterling Offices, Ltd., an exceed- 
ingly handsome volume which delves 
into the early days of the insurance 
business and traces the development 
of reinsurance through the past three 
or four hundred years. The volume 
is offered to commemorate 50 years 
of service in the reinsurance world, 
by a firm which started in 1877 as 
A. F. Pearson & Co., and is now in- 
corporated under the name of Ster- 
ling Offices, Ltd. 

According to this volume, reinsur- 
ance was a later development of in- 
surance and there is difficulty in 
tracing its history prior to the sev- 
enteenth century. One reference, 
however, has been found on the sub- 
— which recounts marine insurance 

aving been effected in 1370 for a 
voyage from Genoa to Sluys. The 
insurer reinsured what he considered 
the most hazardous part of the 
journey, namely, from Cadiz to 
Sluys, and retained the remainder 
of the risk himself. - 


One chapter of the book deals with 
the early history of insurance itself, 
and traces the early beginnings of 
all the important branches of the 
business. The earliest insurance was, 
of course, marine insurance and 
definite policies are extant, dating 
from the year 1347. 

Fire insurance was first practised 
in Anglo-Saxon times by the guilds, 
but on account of public apathy, its 
development was very slow until the 
famous fire of London in 1666. The 
first company to be formed at this 
time was an office set up by D?. Nich- 
olas Barbon, son of the famous 
Praise-God Barebones, for the pur- 
pose of insuring houses and buildings 
against fire. The organization, 
which was known as the Fire Office, 
was the originator of fire marks, and 
instituted the practice of maintain- 
ing a number of “watermen in livery 
with badges,” thus anticipating the 
modern fire brigade. 

With the influx of companies of 
all kinds at the time of the th Sea 
Bubble, fire com es received an- 
other lease of life, and a pack of 
eards, of which two are reproduced 
this week by The Financial Post, set 
apart the seven of clubs to make jest 
of the fire companies. The caption 
on this card was as follows: 
“Projecting sure must be a gainful 


trade, 
Since all the elements are bubbles 


made, 
They’re right which gull us with the 
dread of fire, 
For fear makes greater fools, than 
fond desire.” 
Coming down to life insurance, we 
find that the earliest records show 


ering case for large scale reductions 

in taxation. A minister of finance 

can be a cheese parer, with honor to 

himself, when the ends can be made 

to meet only with difficulty. But to 

continue to be a cheese parer when 

millions are piling up in the treasury 
is to invite the contempt of all those | 
politicians who pursue breakwaters, | 
harbor improvements, grain elevat- 

ors and the like, and their name is | 
legion. Undoubtedly the politicians 

will get these surpluses if the people | 
do not make their needs known in no 
uncertain manner. 


that this branch of the business arose 
from the insuring of the lives of 
slaves which were carried as cargo 
across the seas. The development of 
a scientific business, based upon 
actuarial principles, seems to have 
been unknown prior to the 18:h 
century. 

The main purpose of this volume, 
however, is to treat and develop the 
growth of reinsurance, and its his- 
tory over recent centuries is discus- 
sed for all branches of risk. A final 
chapter shows it was not until 1850 
that the reinsurance came to be an 
actual business, and ceased: to be 
merely a departmental activity of the 
insurance office, 

At the present time in the United 
Kingdom there are but 16 purely re- 
insurance offices, although since the 

ar 1860, some 44 companies have 

en started. The United States 
shows an even later development of 
this branch of the insurance business, 
the first reinsurance office having 
been started at the beginning of the 
present century, there being some 
16 now in operation. Reviewing the 
world situation, it is found that there 
are at present 156 reinsurance com- 
panies operating in the world, of 
which over two-thirds have been in- 
corporated since 1910. 


WINNIPEG ELECTRIC 
APPLIES TO OTTAWA 


Company Confident Over De- 
cision in Seven Sister Falls 
Controversy 


From Our Own Correspondent 

MONTREAL.—The Winnipeg Electric 
Co. is confidently-expected to be given a 
favorable decision in the Seven Sister 
Falls controversy, Both this company 
and the provincial government have ap- 
plied to Ottawa for federal authority to 
acquire this power site, and Ottawa has 
sent two representatives to Winnipeg 
to consult with Premier Bracken. 

The Winnipeg Electric has already 
made a capi expenditure of some 
$5,000,000 on a plant at Pinawa, which 
would have to be purchased by the pro- 
vincial government in the event of Ot- 
tawa’s going against the company. In 
addition to the federal representatives, 
it is also understood that the Manitoba 
government has appointed a commission 
to investigate the whole question of 
water powers in the province. 


For the month of December, 1927, 
both gross and net earnings of the com- 
ised have increased. I! the three 
ranches of the company’s utilities 
show an increase in gross earnings 
which amounts to something like $22,- 
959 over December, 1926. The increase 
in net earnings for the month is $6,257 
over the same period in 1926, whereas 
for the -twelve months the increase 
amounts to something like $65,198. 

Obviously, from the above figures, 
operating expenses have increased, the 
reason being attributed to an increase 
in the cost of service in the handling of 
the railway utility traffic; an increase 
in the expense of power costs on the 
part of the electric utility; and an in- 
crease in the cost of coal for the gas 
utility. 

The comparative earnings figures are 
as follows: 

Gross earnings 

Net revenue 

Fixed charges and taxes after de- 
ducting other income 

Net income from operation 


$590,987 


101,408 
111,257 


According to R. S. Kellogg, secretary- 
treasurer of the News Print Service 
Bureau, Canada, for the second time, in 
1927, furnished more than half of the 
newsprint produced on this continent. 


— - — | 


Bowden 


F. H. Blakel Cc. E. 

F. H. BLAKELY & CO. 
Ori awe Celiac 
Hesthern Ontario Bldg., 
Toronto 
Telephone Adelaide 0669 


Parchasing Sentiment 


Often obscures the critical faculties—and yet if the same 
satisfaction can be secured for a more moderate price, is 
it not advisable to consider this factor? If it is flowers, 
you can purchase varied varieties—the choicest and fresh- 
est—at a much lower cost here than elsewhere. This is 
our policy; a trial order will surely: convince. 


Telephone Kingsdale 2687 


Flower Distributers Ltd. 


18 Bloor St. West, Toronto, Ontario 


We take pleasure in announcing that 


Mr. C. Len Wallace 


is now associated with this firm. 


Stewart, McNair & Co. | 


Members Toronto 


Stock Exchange 


Direct private wires to 


Montreal, 


ew York, Chicago. 


ELgin 0421-2-3-4-5-6-7. 
Toronto Stock Exchange Bldg., Toronto 


NATIONAL RESEARCH ESSENTIAL TO CANADIAN INDUSTRY 


Europe’s Experience Points Way in Development of Our Resources — Canada Aims at | 


All-Round Achievement 


Record progress in all depart- weeks at which the notable pros-| scope of the business we conduct. 


ments and the provision of additional 
office . accommodation at Toronto 
and Winnipeg were reported to the 
shareholders of the National Trust 
Company by the President, Sir 
Joseph Flavelle, Bart., and Mr. W. 
E. Rundle, Vice-President and Gen- 
eral Manager, at the Annual Meet- 
ing of the Company, held Feb. 7th. 
Particularly noteworthy was the 
statement by Mr. Rundle that the 
assets the company has under ad- 
ministration increased during the 
year by almost 24 million dollars— 
this notwithstanding the fact that 
during 1927 no less than $13,329,000 
(irrespective of interest) was paid 
out during the year to beneficiaries 
of estates and trusts. 


President’s Remarks 


In moving the adoption of the re- 
port, Sir Joseph Flavelle said: 


It gives me great pleasure to pre- 
sent to you to-day a statement of 
the Company’s affairs which I be- 
lieve you will consider most satis- 
factory. 

As you will observe from the Bal- 
ance Sheet before you, the year just 
closed has established a new record. 


The increase in assets under ad- 
| iatatretion is very marked, and 
these now amount to $181,383,867.40. 
The figures are large and comprise 
|property both real and personal 
which comes under the Company’s 
| daily administration. 

I am sure the shareholders will 
feel gratified that so large a busi- 
ness has been built up during the 
twenty-nine years since the Com- 
pany’s incorporation in August, 
1898. 

It might be interesting to illus- 
trate the Company’s growth by giv- 
ing the assets under administration 
in periods ten years apart, begin- 
ning with the year of incorporation: 


1898 ....seeceeeee $ 1,250,000.00 
1908 17,021,994.72 
1918 80,091,670.74 
1928 ..... 181,383,867.40 


In view of this volume of busi- 
ness, your Directors thought it ad- 
visable during the year just ended 
to increase the Capital Stock by the 
issue of $750,000 of new capital. 
This was offered to our shareholders 
at $175 a share and was wholly sub- 
scribed for by them. Our Paid-Up 
Capital is now $3,000,000 with a Re- 
serve of $3,000,000. 

The Inspection Committee of the 
Board of Directors, in pursuance of 
the Company’s by-laws, has made its 
inspection and report to the Board 
regarding the investments made by 
the Company, and its report is pre- 
sented to you herewith. The value 
and importance of such an inspec- 
tion and the usual audit of the books 
and securities, will be apparent to 
the shareholders and to the Com- 
pany’s clients. 

I desire on behalf of the Board to 
|express appreciation of the services 
| given to the Company’s affairs by 
|the resident directors at Hamilton, 
| Montreal and Winnipeg; also to ac- 
knowledge the valuable services of 
Messrs. Thomson, Dickson and 
| Shaw, of Edinburgh, the Company’s 
ee agents in-Scotland. 


eeteeeeeeertee 
eeeeeeeeeeee a 


Before moving the adoption of the 
|Report I shall ask the General Man- 
ager to address you. 


General Manager’s Remarks 


The General Manager, Mr. W. E. 
| Rundle, then spoke as follows:— 

| Sir Joseph and Gentlemen: 

| ’ 

The year 1927 is a record one for 
the Company, both in profits and 
new business undertaken. I am 
happy to say all offices and all de- 
partments have contributed to these 
results, 

At the outset of my remarks, I 
should like through the medium of 
this meeting to convey to the staff 
my appreciation of the loyal and 
enthusiastic support they have 
given to me as General Manager, to 
the shareholders and to the clients 
of the Company. The greatest of 
fidelity has been shown by the staff 
in the administration of the busi- 
ness. It is customary at sharehold- 
ers’ meetings to pass resolutions of 
thanks to the staff, I anticipate this 
will be done to-day. Although a cus- 
tom, I know if such a resolution is 
presented to this meeting it will be 
received and adopted by you in no 
perfunctory manner, but with genu- 
ine and sincere appreciation, 

Many annual — of financial 
institutions have been held in recent 


| perity of Canada during 1927 and 


the encouraging outlook for the fu- 
ture have en stressed. I shall, 
therefore, not burden you this morn- 
ing with repetition on these matters, 
but content myself with saying that 
I am in hearty accord with the gen- 
eral tenor of the remarks which 
have been made lately by presidents 
and general managers in their an- 
nue’ addresses. 


Events of Jubilee Year 


The year 1927 will always remain 

reen in the memory of Canada. 

hroughout the country the cele- 
brations of the Diamond Jubilee fit- 
tingly voiced thanksgiving for the 
remarkable progress—political, eco- 
nomical and social—of sixty years 
of national life, while they held high 
the torch of faith and confidence in 
the Dominion’s future. In this great 
anniversary year we were honored 
by visits from Their Royal High- 
nesses the Prince of Wales and 
Prince George, and the Prime Min- 
ister of Great Britain. We were re- 
joiced to have them with us. We 
are conscious of the kind things 
they have said since they returned 
to Britain about our people, our 
country, its possibilities and its op- 
portunities, and we are deeply 
grateful to them. These visits do 
much to bind the ties of Empire and 
to enlarge the understanding of the 
people of the Empire. 

Sixty years of Confederation saw 
great progress in Canada. They saw 
our country well and honorably 
served by its public men in the Fed- 
eral, Provincial and Municipal fields. 
We are perhaps too often apt to over- 
look the sacrifices made by the men 
who carry on our public affairs and 
conduct them with a devotion to duty 
of which we may well feel proud and 
for which we are grateful. 

These six decades saw our terri- 
tory consolidated through the build- 
ing of great railways in all direc- 
tions; saw enormous agricultural and 
industrial development; saw water 
powers harnessed, forests opened out 
and rich mining areas explored. 

“Our year of Jubilee found Canada 
had built a nation and built it within 
and as part of the British Empire; 
had developed a distinct Canadian 
type, aided and enriched in this by 
her people of English and French 
tongue; had stood for the best Brit- 
ish traditions, not only because they 
were British but also because experi- 
ence had proven them the best; and 
concerning herself with international 
affairs, recognizing that no country 


in modern times can live unto itself | the greatest care, while the invest- | 


alone. 


Almost 24 Millions Net Increase in 
Assets 


Now coming to the Balance Sheet 
before you, I would first point out 
that the gross increase during 1927 
in the Assets under Administration 
was $37,306,595 63. We, however, 
distributed during the year $13,329,- 
154.82 (irrespective of interest) to 
beneficiaries of estates and trusts. 
Thus the total assets now under ad- 
ministration amount to $181,383,- 
867.40,—a net increase of $23,977,- 
440.81 over those of a year ago. 

As pointed out on other occasions, 
large as these assets are they do not 
fully indicate the volume of the 
Company’s business. Let me illus- 
trate: 


Corporation Trusteeships Additional 


The company through its Corpor- 
ate Trust Department acts as trus- 
tee under bond issues aggregating 
hundreds of millions of dollars cov- 
ering properties of all descriptions in 
Canada and in other countries. Im- 
portant discretionary powers are 
given us under the trust deeds secur- 
ing these issues. Not infrequently 
we are called upon to exercise these 
powers. Before doing so it is neces- 
sary, of course, for us to go carefully 
into the situation to be dealt with. It 
does not require much imagination to 
realize the variety and complexity of 
the business problems herein that 
arise daily for consideration, Our 
Corporate Trust Department alone 
distributed during the year over 
twenty-one and a half millions of 
dollars. These figures are of course 
in addition to the other figures I 
have already mentioned. This same 
department also has under its charge 
receiverships and liquidations where 
the value of the assets runs into very 
large amounts. These sometimes in- 
volve the carrying on, as an officer 
of the court, of businesses of various 
kinds where the responsibility both 
for policy and organization must be 
determined from day to day by the 
Trust Company. 

We hold securities for safekeeping 
and act as custodian of property and 
trustee under scores of escrow trans- 
actions where the value of property 
held on behalf of others is large 
indeed. 

In our Transfer Agency and Regis- 
trar Department we look after the 
transfer and registration of shares 
of outside companies whose com- 
bined capitalization amounts to hun- 
dreds of millions. 

The assets in none of these cases 
are included in the figures shown 
in our Balance Sheet, but we must 
keep them in mind if we are to have 
a true picture of the volume and 


That such a business requires a 
staff of experts in many directions 
is self-evident. 


Expansion in Office Premises at 
Toronto and Winnipeg 


The necessity for additional office 
accommodation led your directors 
during the year to erect a new six- | 
story addition to the present head | 
office at Toronto and to purchase a 
new property on Portage Avenue in 
Winnipeg. This addition at Tor- 
onto and new purchase at Winni- 
peg account for the _ increased 
amount over that of a year ago 
shown in the Balance Sheet under 
the heading of “Office Premises.” 
We hope that the new addition will 
take care of our head office require- 
ments for some years, while we now 
have a fine property in the City of 
Winnipeg, exceedingly well located 
and with ample accommodation in 
which to carry on our rapidly grow- 
ing business in that city. 


New Records in All Departments 


Office Premises and Safe Deposit Vaults 
at Toronto, Montreal, Hamilton, Win- 
nipeg, Saskatoon and Edmonton $ 

Real Estate held for sale under mortgage 
foreclosure 

Rents due and accrued .. 

Mortgages: ; 
Principal ....... eveece .» -$2,771,680.15 
Interest due and accrued. 145,203.46 


965,336.33 
301,065.23 


2,916,883.61 
Loans on Stocks and Bonds scoerneeeeeres 1,106,984.80 
Securities: 
Dominion of Canada and 
Provinces of Canada .....$ 82,445.25 
Canadian Municipalities .. 74,667.51 
Other Bonds and Deben-_ 
106,193.75 


Interest accrued ...secee 2,492.02 


Cash in Chartered Banks éiccecaheotadn 
Cash on Hand seeeeeeee 


Advances to Estates and Trusts cssevees 132,925, 


Guaranteed Trust Account: 


Mortgages: 
Principal 
Interest due and accrued. 


eeereresereseeere®s, 


Securities: 
Dominion of Canada an 


$ 8,958,025.35 
276,321.50 


$ 9,234,346.85 
903,958.16 


d 
Provinces of Canada ..$ 1,875,567.48 


Canadian Municipalities 
and School District De- 


bentures ..... venccese er 


Interest accrued ..-cecee 3 


Cash in Chartered Banks ..s.coscssece 


Cash on Hand .... 


Seer reeeeeeeeseeeeee 


Loans on Government and Municipal 
Bonds 


100.50 
3,366,291.66 
663,200.20 t 
240,723.91 . 
$ 14,408,520.78 


Estates, Trusts and Agency Account? 


Funds and Investments ccccccesnene ses eleetiemelue 


The Balance Sheet is before you, | 


speaks for itself, and calls for no 
extended comment. I shall there- 
fore content myself with merely 
epitomizing its outstanding feat- 
ures. 


First—Capital assets show an in- 
crease during the year of $1,438,- 
858.28. This, as the President has 
already told you, is almost wholly 
due to the increase made during 
1927 to our capital stock. 


Second—Guaranteed Trust assets 


show an increase of $2,758,380.12, of 
which $2,325,821.54 is deposits. This 
is the largest increase in deposits 
shown in any one year. Our de- 
posits now total $9,007,069.55. 


Third—Estates, trusts and agency 
account shows a net increase of 
$19,780,202.41 (after distributing 
$13,329,154.82 to beneficiaries )}—con- 
stituting a record year’s growth in 
our Estates Department. 


Fourth—The Balance Sheet reveals 
the exceptionally strong liquid posi- 
tion of the Company. The liquid 
securities held on capital and guar- 
anteed trust account amount to 
$7,668,149.57, which is 85.13 per cent. 
of our deposits. 


It will be observed that our in- 
vestments both on capital and guar- 
anteed trust account are mainly in 
mortgages, Government. and muni- 
cipal bonds and loans thereon. The 
mortgages have been selected with 


ments in Government and municipal 
bonds and the loans thereon are all 
first-class. Following our established 
practice, we carefully reviewed at the 
end of the year all our mortgages 
and securities, and I can assure the 
shareholders that ample provision 
has been madé for any possible losses 
in respect of mortgage investments, 
while the present market value of 
the securities we own is consider- 
ably greater than that at which we 
carry them in the Balance Sheet. 


Profits at New High Point 


The net earnings for 1927 amount- 
ed to $504,409.32. These earnings en- 
abled the Company to pay the share- 
holders not only the regular dividend 
at the rate of 12 per cent. per annum, 
but a bonus also of 1 per cent. Out 
of the net earnings the Company was 
further able to transfer $187,500.00 to 


Reserve Fund, after providing for 


Dominion, Provincial and Municipal 
taxes and carrying forward $52,495.- 
07 into Profit and Loss aceount for 
1928, 


Canada Should Organize Industrial 
Research 


There is a question which I be- 
lieve to be of great importance to 
our Dominion upon which before 
closing I should like to say a few 
words. It is that of National Re- 
search. 

It is well known that before the 
war Germany did more than any 
other country in national organiza- 
tion of research. To-day she still 
occupies a pre-eminent position in 
this respect among the industrial 
nations of the world. No country 
before the war realized as did Ger- 
many the ultimate dividends of re- 
search. She spent abundantly and 
reaped large rewards. She is con- 
tinuing to do so. 

The war gave a great impetus to 
research, notab:y* in the United 
States and Great Britain. This was 
largely due to a sudden realization 
of the true and full significance . of 
what Germany had done before the 
war. The United States now stands 
second in the national organiza- 
tion of research. Great Britain, 
which did little before 1914, now 
stands in third place. Britain’s 
present expenditure, number of re- 
search organizations and personnel 
engaged therein run into large fig- 
ures. The contributions her scien- 
tific and technical organizations 
are making are of inestimable value. 


'In the field of co-operative research 


Britain perhaps has surpassed other 
industrial nations. No less than 
twenty-nine research associations 
are now being operated in the in- 
terest of a certain industry as a 
whole. . 
tific and Industrial Research, an in- 


|Trust Company carries it i 


: $160,716,261.56 — 


LIABILITIES 


Capital Account: 


Capital Stock, subscribed 
and fully paid ...ccece- 
Reserve Fund ..-ccccscses 


$ 3,000,000.00 
3,000,000.00 


Dividend and Bonus Declared and Unpaid: 


Dividend No. 112, due Jan. 3, 1928 


Bonus of 1% Cee eee er eseseeesewWeses, 
Mortgages in Process of Completion .. 


War Tax 


Reserve for Balance Dominion Income 


Se eeeresseeveneeseeee 


Profit and Loss cocommecescococcommeterses 


Guaranteed Trust Account: 


Trust Funds for Investment asseecnemess$ 5,401,451.28 
Trust Deposits eeereeceesesewecsesesee 007,069.55 : 


Estates, Trusts and Agency Account? 
Estates, Trusts and Agencies ..+2«2«+$160,716,261.56 


NOTE—The assets under administration shown above do not 
assets running into large figures which the Company is 


as Liquidator or Receiver under the direction of the 


Provinces of the Dominion, 


Courts 


| PROFIT AND LOSS ACCOUNT 
For Year ending 31st December, 1927 


Balance 3ist December, 1926 cece cccecccccccenees sees em $l 50,001.08 
| Manage- : 


ment, Directors’ 


Appropriated as follows: 


Net Profits for the year after deducting cost of 
and Auditors’ Fees, Contingencies, 


POCO CO OOOO 6S OUIGT ORS ee CMS See 


? 13 Bs 


Quarterly Dividends and Bonus: Nos, 109 to 112, inclusive, 
at the rate of 12% per annum .ecccccccccccccscese 


Bonus of 1% 


Transferred to Reserve Fund ........0. . 
To provide for Dominion, Provincial and Municipal Taxes 


Seer eee eee eee eeeeseeseeeeee 30,000.00" 


seeererresee 


87,500.00 


other than taxes on Real Estate .c.ccccccccsscscessece 69 


Balance Carried Forward Coe e rer eeeseeseeeeeeesoeseeeee 


$691,300.68 ss 


Board of Directors: 


Vice-Presidents, E. R. Wood, W. E. Rundle, Herbert C. Cox 
Hon. Sir Edward Kemp, K.C.M.G. Kenneth MacKenzie 


| President; Sir Joseph Flavelle, Bart. 
| 


H. H. Fudger 
H. B. Walker 
J. H. Plummer, D.C.L, 
Hon. F..H. Phippen, K.C. 
H. J. Fuller 
W. M. Birks 
E. M. Saunders 
| Sir John Aird 
James Ryrie 
Rt. Hon. Sir Thomas White, 
K.C.M.G. 
Harrington E. Walker 
Miller Lash, K.C. 
||| A. MeT. Campbell 
| 


tegral part of the Government, is 
the national clearing house for re- 
search. The research associations 
are subsidized by the Government 
under the administration of this De- 
partment on a fifty-fifty basis with 
the industry. These associations 
were established about eight years 
ago, shortly after the war. The re- 
sults to various industries have been 
invaluable, 

Japan, France, Czecho-Slovakia 
have also realized the importance of 
;the organization of research, and 
are doing much. 

Canada has made a beginning. If, 
however, she is to progress and fill 
‘her rightful place in industry and 
‘agriculture she must do more,— 
/much more. In Canada’s case also 
| the ultimate dividends from research 
will prove enormous. 

It might be asked why the Gen- 
eral Manager of a Trust Company 
should refer to this subject. The 
answer is that the business of a 
rfto al- 
most every field of activity. For 
instance, the conduct of a business 
now under our care took me last 





summer to England and to Ger- 
many, where I witnessed a practical 
demonstration of what these coun- 
tries are doing and the beneficial 
effect of research on industry. In 
one industrial plant alone I saw no 
less than two hundred trained 


The Department of Scién-j scientists working on the problems 


of the industry, with results that 


George W. Allan, K.C. 
Edward FitzGerald 
Leighton McCarthy, K.C. 
_ ea os q 
eorge W. McLaughlin 
W. H. McWilliams 
e G. a 
yrus A. Birge 
F. F. Dalle 
Thomas C. Haslett K.C. 
ee Ga K.c. 
C. S. Wilcox 
Walter Molson 
Lt.-Col, William Leggat, M.C. 


were illuminating. This gave one 
some conception of what could be 
done to improve industry and create 
a world demand for its p 
With the realization of Canada’s 
potential possibilities in her na- 
tural resources, her agriculture and 
her industries, this‘experience creat- 
ed a conviction that Canada should 
take a foremost part in research, ~~ 


Canada’s Development is Rounded | 5 


__ We say much in these days—and 
justly so—about the richness of our 
soil, the expanse of our forests, the 

extent and variety of our minerals, 

the vastness of our water powers, 
the opportunities of our factories, 
but while material progress has 
been advancing Canada has fortu- 
nately not overlooked the cultural 
side of her life. She has her uni- 
versities and other seats of learning 
in every province. These stand high, - 
and are open to all. The names of 
her sons are known in literature, in 
painting, in architecture, in sculp- 
ture and in music. Already Canada 
has her museums, some of which 

ossess art treasures of renown. — 

he development of the artistic and. 
cultural side of her people will do 
much to hold Canada to an appre. 
ciation of true values in national 
and social life as she goes forward 
in the years to come, surrounded. 
with material possessions rich be- 
yond dreams, 
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ASSETS ARE NEAR 
_ | $100,000,000 MARK 


Company Passed $500,- 
000,000 Point of Business 








- Great West Life passed the half- 
. mark at the end of 1927, 
in force $502,544,842 of busi 
ness, an increase of $45,237,263 over 


year. 
-* New business written was $75,- 
_ $91,761 an increase of $2,668,226. 
_ ©. C, Ferguson, general manager, 








GEORGE W, ALLAN, K.C. 
President Great West Life 






‘stated at the annual meeting that 









‘ated that the investment situation 


Comparative figures follow: i 
business .... $ 75,391,761 
in force . 502,544,842 












TO. $100,000,000 


Vrote $26,800,000 of New 
‘Business in Past 























in business in 
$26,780,177 of new business, 
ew business in 1926 was $22,314,- 
. Insurance in force was brought 
$87,877,013, an increase of $15,- 


“income was $3,570,407 and 
at December 31, were $10,- 


H. R. Stephenson, general mana- 
élected’‘a director. At the 
annual he stated that an 
“average rate of interest of 6.59 per 
cent. was on, securities. held, 
and in addition a 
made on sale of securities. 
due less than one-thirtieth 
of one per cent. of the assets. It 
" was expected that the com 
' would pass the tiundred million’ 
~ mark of business in force in the near 















Insurance 
Problems 


Insurance questions of general interest 
submitted by subscribers of Tue Fr- 
Post will be i 


A two-cent stamp 
te cover a direct 





le is your opinion of this com- 


pany 

Toronto Casualty Fire & Marine 
- Imsurance Company, we believe, is 
- perfectly safe, a 
| capable of assuming the $10,000 risk 
, ©n your Consolidated School Build- 


that it is well 


" 

is company has gone through 
| ® somewhat hectic period in the last 
» few years, but we understand that 
e rapidly and that the 
last six months of operation have 
been very successful ones for the 
The management is ex- 
ceedingiy capable and aggressive, 
- @nd although this is a non-tariff 
' we do not hesitate to rec- 


Aetna Life 

Would you kindly 
strength of the Aetna Life Insurance 
Co., of Hartford, Connecticut, which 
| is represented by Anderson and Cum- 
» mings of the Confederation Building, 
| Toronto, with such Company as the 
' Metropolitan and the Prudential Co.? 
These three American life insur- 
ance companies are among the most 


on this continent, and as far as 


about equally situated. There is no 


Insurance 


; FIRE, HAIL and CASUALTY INSURANCE 
Of every description effected with leading Insurance Offices. 
Our Advisory Service is at your disposal. 


OSLER, HAMMOND & NANTON LIMITED 
WINNIPEG 











NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA — HAMILTON, ONTARIO 
Writing Fire Insurance at Cost 
ALL POLICIES DIVIDEND-PAYING AND NON-ASSESSABLE 


Branch Offices: 
Vancouver, Victoria, Edmonton, Saskatoon, 


Toronto, Otta 
Montreal, St. John, 








— ee 


'Great-West Life Passes 
$500,000,000 Milestone 


The Great-West Life Assurance Company is just celebrating the 
fact that it has reached the $500,000,000 mark in the life insurance 


world, : 


as a company by 
$502,000,000 of life insurance. 


native city of the company, 


by oxen, 


in the Winnipeg City Hall, as 


strong. 






Midlands 


727,941. 


amounts to $7,918,812. 
The 


company’s income for 1927 


amounted to $651,068,588, a gain 


doubt whatever as to the strength 
and standing of the Aetna Life of 
Hartford, ut which you make 
specific inquiry. 

The Aetna Life writes only a non- 
participating insurance which means 
that you buy your insurance at a 
fixed price and do not participate in 
any future dividends or profits that 

he company may make. 

The Metropolitan Life writes both 
participating and non-participating 
insurance, whereas the Prudential 
Life is a mutual company and writes 
only participating insurance. 


Portage la Prairie Fire 
Shows Increase in Assets 

Annual report of Portage la Prairie 
Farmers’ Mutual Fire Insurance Com- 
pany shows that total assets are up, 
standing now at $1,315,411.07, and 
showing # surplus over all liabilities 
of $1,292,161.67, an increase of $92,000 
over the preceding year’s figures. 

The total business in force shows a 
gratifying increase of approximately 
three-quarters of a million dollars, and 
stands at $65,381,656. 

Commenting on the report, the presi- 
dent, E. H. Muir, pointed to the fact 
that collections on assessments this 
year were remarkably good, averaging 
over 90 per cent., and constituting 
ae of a record in this direc- 
ion. 

The general manager, Stratton 
Whitaker, in the course of his re- 
marks, made a very practical survey 
of the contributing causes to the com- 
pany’s fire losses. While it was grati- 
fying to note a substantial reduction 
in the amount of claims paid, still 
much of the loss was preventable, and 
there is a great work still to be done 
to awaken the public mind to the ne- 
cessity of fire prevention. The ma- 
jority of fire claims for the year came 
after August Ist, indicating that the 
chief danger to barns come in the 












early fall from spontaneous combus- | 


tion of damp hay, and to dwelling 
houses in the early winter from defec- 
tive furnaces, stovepipes and chim- 
neys. 


NEW DIRECTORS FOR MONARCH 

Two new directors were added to the 
Monarch Life board at the annual meet- 
ing in Winnipeg. These were Edgar J. 
Tarr, K.C., and A. O. Marrin. Mr. Tarr 
is a member of the Municipal and Util- 
ity Board of Manitoba, and Mr. Marrin 
- president of a wholesale grocery 

ouse. 
































Halifax, and Charlottetown. 





In other words, they have achieved a milestone in their career 
having in force at the end of 1927 some 


Having achieved this very satisfactory goal, the company has 
taken the opportunity, through its Bulletin, to look back over the 
thirty-five years of its existence and trace there the interesting 
factors which have been responsible for this growth. 


In 35 Years 


In the first place, it notes that it is the fifth annoeey, in Canada 
to achieve -this goal, and the first company to reach t 
within the short space of thirty-five years. 
Although thirty-five years is not a lengthy period of time as 
corporate life is measured, yet in that time Winnipeg, which is the 
wel grown from a prairie city of 20,000 
on to its present cosmopolitan area, which covers some 15,960 
acres and has a population of nearly 200,000 people. West of Win- 
nipeg, in 1892, the prairies were sparsely dotted with the, shacks and 
log huts of settlers, some of whom h : 
St. Paul and started West from the sea of mud which was the 
Winnipeg of fifty years ago in the famous Red River carts drawn 


‘In was in this pioneer atmosphere, therefore, that the company 
was started at a time when there was a crying need for capital, and 
when monies representing life insurance premiums were going to 
other countries. J. H. Brock conceived the idea of a life insurance 
company situating in Winnipeg to which a steady stream of pre- 

_ miums would constitute capital to assist in speeding up the develop- 

_ ment of the country. It was Mr. Brock who organized, inspired and 
stimulated the new enterprise, and when things were not going as 
well as he wanted them, or when a cherished objective was almost in 
sight, he hit the trail himself with horse, buggy and application. 


First Annual Meeting 


The company’s first annual meeting was held December 31, 1893 
the two rooms acquired as a head 
office, at a rental of $30 a month, were too small to contain even 
the few who attended the gathering. At the end of the first full 
calendar , the company had a business in force of $2,268,000— 

a splendid record for such a pioneer organization. 
In the year 1919, the company’s business in force reached the 
$200,000,000 mark, and within three years, the company set a new 
standard of production achievement by placing an additional 
i $100,000,000 on its books, This was increased to well over the 
$400,000,000 by 1925 and now, at the end of. 1927, the company 
announces $502,000,000 in force and, it may be added, still going 







ss Metropolitan Life 1s Now — 
Largest Financial Institution 


Metropolitan Life during 1927 
e the world’s largest a 
institution passing in total as 
Bank of London. Metro- 
politan Life has assets of $2,388,647,- 
636 and has life insurance in force of 
$14,808,785,790. This is the largest 
amountin force in any company. 
New business in 1927 was $2,834,- 
975,738. This was divided as -fol- 
lows: Ordinary, $1,246,262,888; in- 
dustrial, $1,223,984,909; group, $364,- 
insurance in force in 
the different departments is as fol- 
lows: Ordinary, $7,157,922,228; in- 
dustrial, $5,877,465,375; group, $1,- 
768,398,187. In addition to the sums 





over the previous year of $55,472,- 
083. The increase in assets was 
$280,643,251. At the close of 1927 
it had 40,166,107 life insurance poli- 
cies in. force, which was more than 
in any other company in the world 
and more than in all other companies 
in America, except one: ‘The number 
of lives insured was. put at 1,154,888. 
The company’ paid 54,128 » claims 
during the year, thus averaging one 
claim paid for every 16 seconds of 
each business day of. eight: hours. 
Mortality ‘and “expense ratios were 
the lowest €ver.. ~ ‘ 





ai the company has accident and 
ealth insurance in force, principal 
sum benefit, $765,333,400. Figured 
on a basis of weekly indemnity this 









Automobile and Accident In- 


Head Office - Waterloo, Ont. 
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That Adopted Recently in 
State of Michigan 


From Our Own Correspondent 





























December, 1927. 
The Insurance Department of 









e objective 






Michigan will be introduced. 








advantage recently of the fact that 
Quebec has no adequate control over | property. 
insurance which is placed by brok- 







come over the plains from 





companies. 
Without Supervision : 

Under the existing legislation in 
the province an‘ agent may solicit 
and place insurance on commercial 
or manufacturing risks without any 
supervision. Once the agent pro- 
cures his license, the government 
has apparently no control over 
where he places his business par- 
ticularly if it can be shown that no 
sufficient insurance can be obtained 
at a reasonable rate of premiums 
from insurance companies registered 
within the province of the Dominion. 
As pointed out in previous discus- 
sions in The Financial Post, ft is 
exactly this type of risk which 
causes the most trouble. 

A great deal of this business, 
which has been placed with these 
irresponsible companies, is on what 
is-called “surplus line” risks, which 























thereon. 



















though the company mav be entirely 
irresponsible or perhaps non-exist- 
ent. 


the court. 








point of view. 

Contemplating Legislation 
«The exact form which the new 
‘legislation will take in Quebec has 
not yet been placed before parlia- | 







can be served. 














strongly recommend that all brokers 
placing insurance in unlicensed com- 
panies must deposit security with 
the department in the amount of 















Director Confederation. 

















. Satisfactory Service Guaranteed 














Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. ROSS, 
Chairman of the Board 
B. HAL. BROWN, 
President and General 
Manager 
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PIONEER 


INSURANCE COMPANY 
Fire Insurance at 

















Tariff Rates 
Pres.—JAMES STEWART 












Ex-Mayor of Winnipeg 
Sec.- Treas.—J. H. FACHE 


Head Office: 


Montreal 
TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches throughout Canada and in 
London, England. 







H. R. STEPHENSON, 

General Manager of Crown Life Insur- 

ance Company, — a director this 
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THE PILOT 


surance Company, Ltd., 




















ASSURANCE COMPANY 


HEAD OFFICE “3 WINNIPEG 


The Directors’ Twenty-Second Annual Statement 
For Year Ending December 31st, 1927, Reports 


Continued Substantial Development 


~ Comparative Progress by Seven Year Periods 


As at 

Dec. 31 Assurance in Force Assets olic rves lin < ers 
1913 $ — 6,762,506.00 $ 538,198.09 $ ~'320352.00 $ ‘sa eeTe 
1920 25,564,980.00 1,819,453.97 1,691,225.69 517,900.81 


1927 = 52,512,422.00*  7,080,954.14  5,969,697.00 


2,275,015.24 
*Not including Double Indemnity Accident Assurance amounting to $5,071,374.00 
Assurance (New and Revived) in 1927 — $10,733,618.00 


Branch Offices in All Principal Centres from Coast to Coast 


DIRECTORS AND OFFICERS: 
Vice-President and 
Managing Director 

JOHN W. W. STEWART 


Vice-President 
F. W. ADAMS, Toronto 
and Winnipeg 
Vice-President, Adams Bros., 


President: 
'WM. A. MATHESON, Winnipeg 
Director, Standard Trusts Company, 
and Home Investment and Savings 


Association. Winnipeg Wholesale Saddlery 
FIELD SUPERINTENDANTS 
C. A. CRYSDALE F. H. PROBY W. G. NEELY 


CA. . H. P 
Pacific Division, Vancouver Western Division, Regina 


H. F. LOWMAN J. L. ROUTLY . 
Ontario Division, Toronte - Quebec Division, Montreal 


Manitoba Division, Winnipeg 


E. F. JAMIESON 
Maritime Division, Saint John 










Quebéc to Erase Evils 
of Unlicensed Insurance 
Legislation is Likely to Take Form of Law Such as 


MONTREAL.—In an effort to | $5,000 in order to ensure that trans- } 
stamp out the evils of unlicensed | actions are carried out in a proper | 
insurance, Quebec will shortly in-|manner. In addition to this, the j 
troduce legislation which will curb | changes in the law are expected to 
drastically brokers who have been | follow very closely the new State ; 
placing insurance in irresponsible | of Michigan law which was brought | 
companies such as were exposed in | into force last year, and which is 
The Financial Post at the end of | considered to be admirable legisia- 

tion for dealing with this problem. 

Under this Michigan law, 
Quebec has felt for some time that | license issued permitting an agent 
this evil should be curbed and it is| to place business with unlicensed 
understood that if the necessary | companies as long as these com- 
legislation can be obtained, a law | panies have licenses in other states 
such as the one that has just been | having insurance commissioners. 
brought into force in the State of | However, before this business is 
This | placed, the agent must execute and 
legislation is already overdue, be-| file with the commissioner an affi- 
cause a number of brokers in and | davit that he is unable to procure 
about Montreal have been taking | in licensed companies the amount of 
insurance necessary to protect the 


Not only, however, must this af- 
ers. covering risks in the province | fidavit be procured, but the law 
by means of policies in unlicensed, | also provides that such an agent 
and in many cases, irresponsible | shall not offer any portion of un- 
licensed insurance to any company 
which is not possessed of cash 
amounting to at least $100,000 nor 
one which has within the precedin 
twelve months been in an impaire 
condition. Furthermore, each per- 
son so licensed must keep a separ- 
ate account of the business done 
thereunder, a certified copy of which 
shall be filed with the commissioner 
of insurance, showing the exact 
amount of such insurance placed 
for any one person, firm or corpora- 
tion, the gross premium charge 
thereon, the companies in which the 
same is placed, the date of the poli- 
cies, and the terms thereof, and 
shall also file a report in the same 
detail of all such policies cancelled 
and the gross return premiums 


Penalty For Violation 

By way of a penalty for violation 
means that extra-hazardous proper- | of this law, the State of Michigan 
ties, or classifications, which find | has enacted a new clause which 
difficulty ‘in placing any or all of | states that a violation of the law 
their insurance in the regular way, | shall be deemed a felony and shall 
are offered protection with these | be published by a fine not exceed- 
unregistered and unlicensed com- | ing $1,000 or by imprisonment in 
panies and are, for this reason, glad| the county jail of not more than 
to get any sort of a covering, even ninety days or both, such a fine and 
imprisonment at the discretion of 

Under the Michigan law, the 

Then in addition to these surplus | amount of the bond which the agent 
fire risks, there is a class called the | shall deposit with the auditor- 
sub-standard risk which applies to/| general of the state is $2,000 and 
the casualty field and includes vari- | any company in which such un- 
ous classes in the community such | licensed insurance is placed _must 
as bootleggers and other risks that | appoint the commissioner of insur- 
are undesirable from the moral/ance of the state, as attorney-in- 
fact in the state upon whom process 











but it i derstood that the | 
Bencrnd Mantras ot te VV STERN 
ASSURANCE COMPANY 
Incorporated 16 years before 
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PRUDENTIAL Burglary—Guarantee 
TRUST COMPANY HEAD OFFICE + TORONTO 
LIMITED 
Trustees, Executors, 
Administrators, 


Vice-Pres.—FRANK O. FOWLER 
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The Independent Order of Foresters 


Organized 1874 
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Confederation Life Conferences In Montreal this 
MONTREAL. — The Confederation | session was held 


General Manager 


important conferences throughout Can- | agencies for 
ada during the next two months for} lace, ingore and 





together and forming plans and| portant subjects 







7 SRS. Hite 
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The dividends of expe 
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D. E. KILGOUR, 


Kilgour Has Spent Career 
With North American Life 


D. E. Kilgour, the new general mana- 
ger of the North American Life, has 
been with the company for practically 
his entire business career. 

Graduating from University in 1900 
as one of the leading men in his year 
and scholarship man in mathematics, 
he became an associate by examination 
of the British Institute of Actuaries 
and Fellow of the Actuarial Society of 
America. He is at present time a mem- 
ber of the committee on examinations 
of the latter society. 

Mr. Kilgour has taken an active part 
in general insurance interests, having 
held among other offices that of Hon- 
orary Secretary of the Canadian Life 
Insurance Officers’ Association and 
later that of president of the same 
association. In his long connection 
with the association Mr. Kilgour ac- 
quired a wide acquaintanceship with 
the insurance men of Canada and an| 
intimate knowledge of general insur- | 
ance conditions, He has appeared at | 
different times before the Legislative | 
Committees on matters pertaining to | 
life insurance legislation. 

Mr. Kilgour has always evinced a 
broad interest in agency matters and 
has’ spoken on different occasions be- | 
fore Underwriters’ Associations, hav- | 
ing been one of the speakers who ad- 
dressed the great International Under- 
writers’ Convention in 1926. 
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Provincial Offices: 






Premium and Interest Income .:.:...+> 
Policy Reserves © ee 6 © © © slekereletele © @ o's 











Paid to Policyholders and Beneficiaries 





Those who have invest- 


ments in British Colum- | Paid January 1, 1928 
| 


bia, with which they 15 PAYMENT LIFE 
are not familiar, may 

write to us for in- 
dependent reports or 


valuations, 


Total Premiums Paid . .$1,354.50 
Total Cash Value ........ 1,598.00 


Our organization covers 
every section of the 
province, 





Pemberton & Son 


Vancouver Limited 
418 HOWE STREET 


Vancouver, Canada | 
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HEAD OFFICE 
WM. SMITH, President. 







F. C. O'BRIEN, Secretary-Treasurer. 
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Fire 7 Plate Glass Paid to Members and their Beneficiaries 
a | $87,000,000.00 DOUBLING ff  Sushroom. It 1s the vigour ef « health 
Liability deine | Policies Issued from $1,000 to $5,000 Each 4 a @ak.”?—From President's Address at Annual Meeting, 
Applications for agencies invited. Y Insur ance orce 
oP teidene Men, Director i) Beerctery Pitan AU, STEwant if 1918 - $17,398,195 = _— 
cn —— | 1919 - 21,338,339 ; Insurance Issued 
f 1920 - 25,745,826 $22,314,509 
THE 1921 - 29,806,174 if Insurance in Force 






1922 - 34,460,044 
1923 - 42,175,180 
1924 - 50,611,214 
1925 - 60,404,541 
Ui 1926 - 72,442,853 
A 1927 - 87,877,013 






$72,442,853 













$8,697,234 






































Copy of Annual Report 
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Life Association is holding a series of | of C. D. a ~ 





the purpose of getting its represen-| service. In all, some thi: 
tatives in all parts of the country| ered for the conference 



























contacts for the work during 1928.) pany’s 1928 programme ’ 


Gy tersessce with her husband’s life . 
insurance toliveon, ortheproceeds _ 
of the sale of the farm to re-invest—and 
no business or financial training to doit 
with—is headed pretty straight for the — 
shrinking dividends of inexperience— 
Unless — she gets some sound 
straight-from-the-shoulder advice 
























A. E. HESSIN 










GOOD COMPANY | 














Toronte, Montreal, Winnipeg, Regina, Saskatoon, C 
gary, Sdnenten, Vancouver, Victoria, St. John, Hall 
















™ Western Empire Life 
Assurance Company — 


EXTRACTS FROM 1927 REPORT 
Assets eorceresesrervere + 2 + 0 © etetere's . $1,256, IU 4 
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Insurance Issued .... 05.0 siereees 1,787,581 1 
Insurance in Force .........+++++ 9,276,179, 






since commencing business ..... 31 


Deferred Dividend Result 
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Amount $2,000. Premium $90.30 Policy No. 

Issued Jan, 
Reserve .......:.+-++++ 1,106.00 Paid-upPo 
Surplus over Reserve ..$ 492.00 $2,884. 


Write for Copy of Annual Report ' 4 
WINNIPEG, MAN 


HON. R. W. CRAIG, BRIG.-GEN. H,. M. DYER, Vice-Pres, 
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$26,780,17 i 


$87,877,013 


$10,383,194 
Surplus Earnings Largest Ever | 
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ER COST. 
MAY CAUSE 
PRICE WAR 


Heart Burns Appear 
‘Exist Regarding 


‘Carling’s Success 
RLY DROP LIKELY 


gmers Are Said to Hold 
‘View That Present 
‘Prices Are Too 
High 


price war among the brewers 
mtario may be imminent. Car- 
swould be the object of attack. 
rlir it is learned on stron, 
, is ge the cream 
Sate adencticing ta pecrslt- 
ee No ; rmi 
sor another, is a name that has 
mt before the public. A new 
house was opened at London, 
. It was an occasion of 
‘and 2g 1,000 persons 
or prominence were 
x ‘guests left the affair 
vith Carl on their minds. 
here is a great public demand for 
products, it is said, and cer- 
other in Ontario 
‘pleased with a situation which 
s their seeking = de- 
e recourse to the 
sr brewers is to cut their prices. 
have not been shaded al- 
predicted. 


id. to 


Ti 


y with the largest num- 
of shareholders, the situation as 
ards 's is most ere 
It is be persons having 
imate coon Lagi the com- 

anys affairs that Carling’s will 
hrive on in view of 
he efficien the plant at Lon- 


e of the ex- 
‘well as the domes- 
Ontario and Quebec. 
stions in the price 
affect adversely the 
which have been 
‘fine since the election of 1926; 
sat least those a, oe 
iently and whic ve 
siewael chould be able to 
rate profitably at lower prices, 
lower result in increased 
ar following table shows 
course of the brewery stocks 
1927 and 1928: 
Best COST 


BEER 
. 1927. *1928 
High Low High Lew 
‘Brew. os... 35% °20 32 °31 
39% 22% 40 34% 
40 22% 44 36% 
12 6 9% 8% 
314%, 18 #3$ 23 
1% 8 Ww 9% 


2 , 
ae re 


oy 


+ @eeeeree 


n Brew. eeeere 

s re _Brew. bese 

. Ont. Brew. eree 

foforito Brew. ..... 
lo Feb. 6. 


EAGRAM BENEFITS 
- BY RECENT FUSION 


nd Says Company Will 


|< Gain Materially Through 


-_ ~ Recent Merger 
~B, Cleland, Hamilton, who took 
active part in the recent distillery 
has stated that stockholders 
E. Segram & Sons, Ltd., will 
the result of the company 


‘pbeefit as 


“sheing taken over by the Distillers Cor- 


ae 


tion, Limited, of Scotland. 
tis understood that a movement was 
| foot by a strong group in Ontario 
‘wel m stock short and force 
ie price down to $10 a share, with the 
ea of later proceeding with a reor- 
tion of their own. The scheme 
n defeated by the merger, and 
Stockholders will benefit, accord- 
ing to popetts. The share-for-share 
ity is the basis on which the deal 
consummated, and in addition 
Skis, shareholders will have the op- 
Pertunity of acquiring one new share 
6.910 for every two shares held. 
Vemmenting further upon the plans, 
® Cleland had the following to say: 
deal will be a good one for the 
m shareholders. It will improve 
tion of the Seagram Company, 
will become associated with one 
strongest distillery firms in the 
Hitherto Seagrams have been 
a lone hand, with but one 
of whiskey. Now the business 
Tounded out and put in a posi- 
get the best results. Of course, 
ger has to be ratified by the 
rs, who hold 62 2-3 per cent. 
Stock, the Seagram family hold- 
balance. While Seagram stock 
m listed on the market and gen- 
in, the stock of Distillers, 
» is privately held, and for that 
# comparison of market prices 
Possible. My advice to Seagram 
ders is to hold their shares and 
Sevelopments.” 


Securities Branch 
‘ is Opened at Edmonton 
From Our Own Correspondent 


fae AL.—Announcement is made | 
we establishment of an office of | 
rities Corporation in Ed- | 
m, Alberta, under the management | 
‘™ Tanner. This gives Royal Se- | 

E two offices in Alberta—a branch | 
en opened in Calgary some | 
=e *g0—and increases the number | 
Sue, ©°FPpration’s offices to sixteen, | 

7 one, or more in every prov-| 
mada, 


- the 
pes 
re 


oa 
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a ° ee 
me tour of the special livestock 
ration train through Southern 
Zs OPerated jointly by the Alberta 
aeeent of Agriculture and the| 
Ad Pacific Railway, will cover 
+ aain centres and will conclude 
bg on March 12th. | 
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Member of Audit Bureau of Circulations — 


Government of Alberta 
Works Hand in Glove 
With “United Farmers” 


U.F.A. is Shrinking in Membership, and Government 
May Have to Seek Broader Basis of Support in 
Approval of All Classes of Community 


By HON. ERNEST C. DRURY 
Former Prime Minister of Ontario 


The Farmers’ 

Movement in 

a, though 
everywhere its 
motives and ob- 
jectives are the 
same, is carried 
on through Pro- 
vincial  organiza- 
tions, entirely au- 
tonomous, and 
completely sepa- 
rate, except fer a 
pier . timorous \ 

md of common 
comics: h HON. E. C. DRURY 
provincial unit has its own leadership 
its own methods, its own’ outlook. 
The situation in each of the four 

rovinces of Alberta, Saskatchewan, 
itoba and Ontario is different, 
and it is im ible to generalize as 
to the whole movement without a 
somewhat detailed study of the units 
of which it is constituted. 

For this purpose the Province of 
Alberta is a good starting-point. The 
United Farmers of Alberta, or short- 
ly U.T.A. as the organization in that 

vince is called, has shown a sta- 
bility and harmony which the other 
rovincial organizations have not 
wn. This of course, has been 
largely due to the quality of leader- 
ship shown by Henry Wise Wood, 
who this year, for the thirteent 
time, was elected President. Fur- 
ther, in Alberta is realized the ideal 


of that school of thought which be-| p 


lieves in political action by the farm- 
ers as an economic group. Owing to 
the peculiar distribution of popula- 
tion in that province, it is easy to 
elect and maintain in power by an 
overwhelming majority, a Farmers’ 
Government, without support from 
citizens of other occupations. Such 
a Government has in fact been in 
power since 1921. For these reasons, 
Alberta is of great interest in any 
consideration of the agrarian move- 


ment, 
Veteran Leader 


No analysis of the Alberta situ- 
ation would be worth while without 
just a glance at the veteran leader 
of the farmers, Henry Wise Wood, 
for so long a time head of the U.F.A. 
Tall, asthetically slight, of command- 
ing presence, with a deep resonant 
voice which carries distinctly to the 
farthest corner of any assembly, and 
a manner which lends to the slightest 
utterance an air of oracular wisdom, 
his is indeed an outstanding person- 
ality. There is too, about him, an 
evident sincerity which carries con- 
viction, and if at times his enthusi- 
asm has led him into positions which 
later his wisdom has prevented him 
from following to their logical con- 
clusions, that is forgotten in the uni- 
versal belief that he has given his 
services with unselfish devotion, and 
has not used his power to gratify 
personal ambition: a_ striking 
figure, he has dominated the policies 
of the organization for many years. 
Whether, without his influence they 
would have taken the course they 
have, and whether, were his hand 
withdrawn, they would maintain that 
course, is a question. 

Mr. Wood isan apostle of the 
Group Government idea, or rather, 
he believes in government in Alber- 
ta, by the farmer group. This is good 
politics, so far as that Province 
is concerned, for by this means a 
government may be placed in power 
and maintained there for so long as 
a powerful farm organization may 
be held together. Mr.- Wood how- 
ever, does not believe in Group Gov- 
ernment as enunciated by Miss 
MacPhail, W. C. Good and J. J. Mor- 
rison of Ontario, that is, a Parlia- 
ment made up of the representatives 
of all the economic groups of the 
nation, the doing away with the 
present system of Government and 
opposition, the election, by and from 
Parliament of the Cabinet, the de- 
struction of the present system of 
Cabinet responsibility, and the sub- 
stitution for it of the individual re- 
sponsibility of Cabinet ministers to 
Parliament. 

Occupational Groups 

Mr. Wood’s position was amusing- 
ly brought out during the recent U. 
F.A. Convention at Calgary, which 
I attended. A motion had been 
brought in calling on the Govern- 
ment, in the forthcoming redistribu- 
tion, to so arrange the constituencies 
as to permit the election of occupa- 
tional groups everywhere. It found 
many supporters, though it was per- 
haps significant that most of these 
spoke with a strong foreign accent, 
and were evidently not Anglo-Saxon 
in origin. Of course such a redistri- 
bution is a necessary pre-requisite 
to the carrying out of the theory of 
Group Government, and I, perhaps 
in my. innocence,, rather expected 
that Mr. Wood, who had been held 
up to the farmers of Ontario as the 
great proponent of that system, 
would favor it, When however, the 
discussion had gone far enough, he 
took a hand in it, against the mo- 
tion, which was defeated. The Gov- 
ernment of Alberta will continue as 
a Farmers’ Government, differing 
so far as constitutional methods or 
parliamentary procedure are con- 


.} cerned, in no sense from other Bri- 


tish governments. It will not become 
a Group Government. 

Subsidy From Dominion 

The relations between the Govern- 
Ra magne be tupenton, chess te toe 
as mig » Close in the 
extreme. The Cabinet practically 
moved down from Edmonton to at- 
tend the recent convention in Cal- 

ary. When resolutions concern- 
ing roads were before the conven- 
tion, the Minister of Public Works 
was on the platform to answer ques- 
tions. When Education was to the 
fore, the Minister of Education took 
his place. The Premier, Mr. Brown- 
lee, made a very able, but to my 
mind remarkable speech. In it he 
outlined, clearly and in detail, the 
various problems of Provincial pol- 
icy, giving the various courses 0 
action which might be followed by 
the Government, and the reasons pro 
and con. But in only one matter did 
he tell his hearers what his policy 
was. The single exception was in the 
matter of a greater subsidy from the 
Dominion, which of course he fav- 
ored, It appeared to me that the 
Government was seeking to be led, 
rather than leading. I wondered 
what significance the incident held. 

The Government of Alberta is a 
party Government, and the U.F.A. is 
ts party. Due to the fact that so 
many of the constituencies of the 
Provinces are dominated by the U. 
A. vote, the Government is in 
power with a tremendous Parlia- 
mentary majority, but with the sup- 
port of little more than one-third of 
the voters. Out of a membership 
of 60 in the Legislature, the U.F.A. 
number 43, but of a total vote of 
159,862, the U.F.A. votes numbered 
only 58,119. Whether such a con- 
dition of unstable equilibrium can 
long continue is a question. 

e Government of Alberta is a 
despotism of the U.F.A. minority. 
But it is a benevolent despotism. 
People generally, not its supporters, 
agree that it is honest and reason- 
ably efficient. . 

I talked with a very prominent and 
well-informed man in Calgary, a 
Conservative. He expressed himself 
as well satisfied with the Govern- 
ment. Indeed he said that if he were 
called on to select a Cabinet, he 
doubted whether he could make a 
better selection than the one now 
in power. Similar expressions of 
general confidence I found every- 
where, Coupled, however, with this 
general approval. I found a certain 
resentment on the part of many 
because they felt that under the pre- 
sent conditions, they were practi- 
cally excluded from either support 
or effective opposition to the Gov- 
ernment. 

Meanwhile, U.F.A. membership is 
shrinking at a rather alarming rate. 
In 1921 it was 31,508. Now it is a 
mere 8,439. Various reasons for this 
shrinkage are given. President 
Wood in. his annual address referred 
to the present as a “resting” period, 


and intimated that the shrinkage was | 


a natural reaction from the intense 
activity of a few. years ago. One 
man, very closely in touch with the 
Government, gave as his opinion that 
it was due to Mr. Wood’s work on the 
Wheat Pool, which prevented him 


from giving necessary time to the | P 


U.F.A. organization. Another opin- 
ion gave three reasons for decline 
in membership, First, that the or- 
ganization having practically be- 
come a political party, adherents of 
other parties were repelled; second, 
that the. Wheat Pool had produced 
dissensions, and third, that the pres- 
ente of a red element within the or- 
ganization had alienated men of more 
moderate views, All these may be 
contributing causes. 


Worthwhile Objections 

As I sat and observed the con- 
vention, however, intelligent, solid 
men and women brought from all 
parts of the Province at considerable 
trouble and expense, and as I listen- 
ed to the addresses, and the discus- 
sions of resolutions brought before 
it, I wondered if there might not be 
another still more potent cause for 
the shrinkage of the movement than 
any of these. As I remembered other 
farmers’ conventions, and compared 
the weighty discussions of economic 
questions in former days with the 
wholly unimportant and often triv- 
ial matters which now seemed to oc- 
cupy the whole attention of the meet- 
ing, I could not 7 thinking that 
the present state of lethargy might, 
at least in part, be due to the lack 
of definite and worthwhile objec- 
tions, something worth fighting for. 

Meanwhile, if the Government 
continues to rely on a solid U.F.A. 
vote, a minority vote, it is‘a neces- 
sity that it should have an active 
and numerous organization behind it. 
Failing this, it seems hardly prob- 
able that it should be able to main- 
tain itself. It is a question whether 
it would not be well-advised to aban- 
don its pretense to be a Group Gov- 
ernment, which it is not, and, rely- 
ing on its good record of administra- 
tion, seek a broader basis of support 
in the approval of all classes of 
the community. 


Twin City Rapid Position 
1s Improved Materially 


Outlook for Twin City Rapid Tran- 
sit has improved materially with the 
decision of the railway and ware- 
house commission of Wirconsin to 
permit an increase in the street-car 
fare in St. Paul to the same level as 
prevails in Minneapolis unless the 
voters of St. Paul relieve the com- 
pany of certain paving charges. A 
special vote will be taken on the 
question in St. Paul on March 13th. 


It is anticipated that the company 
will be afforded the relief asked for. 
The question was submitted to the 
voters on a previous occasion but 
was defeated. The defeat was at- 
tributed to the fact that a number 
of proposals all of them unpopular 
were submitted simultaneously. The 
fact that the fare will be raised if 
the paving charges are not remitted 
will affect the result of the vote, it is 
believed, 


BUILD. PRODUCTS 
HAS GOOD FUTURE 
IN YEAR OR TWO 


Management Has Certain 
Developments for 
Betterment 


SALES INCREASE 38% 


Profits Expected to be Better 
Than Three Times 
Amount Earned 
in 1926 


From Our Own Correspondent 

MONTREAL.—Building Products 
Ltd., is a company which can be 
expected to make rapid progress 
in the next year or two. 

The management has pending 
certain constructive developments 
which will have a decidedly satis- 
factory bearing on the operations 
of the company. The shares were 
listed recently in Montreal where 
the stock found immediate favor 
with many brokers who are advising 
their clients to purchase the shares. 
Thus a wide market both in Toronto 
and Montreal is assured. Lastly, 


f| profits during the year just ended 


are much larger than were antici- 
pated a month or two ago and sales 
during January have increased by 
388 per cent. as compared with Jan- 
uary of last year. 

It also reported that a deal is in 
progress for the acquisition of the 
company by another large organiza- 
tion operating in the same field and 
that new financing will be under- 
taken on a basis favorable to the 
ere shareholders of Building 

oducts. 


No Truth in Report 


The Financial Post learns though 
that there is no truth in this report 
and that there is no thought of 
merging with any other organiza- 
tion or of undertaking new financ- 
ing. Certain developments are pend- 
ing, however, which, while they can- 
not be announced at present, are 
nevertheless of great significance to 
shareholders of the company as they 
point to a larger market for the out- 
put and should probably enable the 
company to procure its raw mater- 
ials at advantageous prices. 

Building Products was incorpora- 
ted in 1925 with a capitalization of 
$700,000, 7 per cent. cumulative pre- 
ferred with a par value of $100, of 
which there ‘is at present some $700,- 
000 outstanding. There are two 
classes of common stock. Class A 
is a non-voting common stock of no 
par value, of which there is issued 
and outstanding 105,360 shares. 
Class B has voting rights and there 
are issued and outstanding 4,500 
shares. This latter stock bears vot- 
ing rights on the basis of five votes 
for every share held. 

The company itself is engaged in 
the manufacture of asphalt shingles, 
roll roofing, roofing felt, wallboard 
and allied products. It was formed 
to acquire two well established com- 
panies manufacturing the same line 
of products and through these com- 
panies Building Products was able 
to acquire four well equipped plants 
in various parts of Canada and also 
a well established connection in the 
United States. The two companies 
which entered the amalgamation 
were Bird & Son, Limited and the 
| Ruberoid Company. 


Four Properties 


The company owns four proper- 
ties which are located as follows: 
At Pont Rouge, Quebec, the company 
owns some 170 acres of land on 
which it is constructing a mill for 
roducing felt paper with a capac- 
ity of 35 tons daily. The next prop- 
erty is some two and a half acres 
of land at Portneuf, Quebec, where 
there is a plant producing’ sheet- 
ings and wallboard paper with a 
capacity of twenty tons daily. 
There are two plants here, one of 
which is the main mill and the 
other is a wallboard plant. 

Another property consists of some 
twenty acres of land at Ville La 
Salle near Montreal where there is 
a plant producing prepared roll 
roofing, asphalt shingles, saturated 
sheetings, wall board, paints and ce- 
ments. This plant consists of four 
buildings. Finally, the company 


| 


owns some eight acres of land at | 


Hamilton, where a plant produces 
the same output as the Ville La 
Salle plant. 
ings at this.plant. _ 

For the year ending December 
31, 1926, the net profits before pro- 


viding for preferred dividends or} 


contingency reserves, amounted to 
$209,999, which amounts to some- 
thing like $1.03, and on each share 
of Class A and Class B common 
stock now outstanding. 

Although, of. course, the .com- 
pany’s 1927 statement has not yet 
appeared and the annual meeting 
will not be held until the second 
Wednesday in March, it is under- 
stood that — for the year 
just ended will be better than three 
times the amount earned in 1926. 

Thus on its past earnings, Build- 
ing Products common shares appear 
to be selling high enough—but there 
is no stock changing hands on the 
markets today with a price com- 
parable to past earnings. The mark- 
et has discounted the future of most 
companies to an_ extent not yet 
witnessed in the shares of Building 
Products. S , 

With its bettered earnings, with 
constructive developments pending, 
with profits increasing rapidly, 
Building Products shares today oc- 
cupy a place in the investment field 
which, in view of the general buoy- 
ancy in market, may well make them 
attractive to any business man who 
desires to purchase a stock of this 
type for possible appreciation. 


The traveling clinics introduced by 
the Provincial Department of Health, 
consisting of three nurses, two doctors 
and a dentist, to visit rural districts in 
Northern Alberta, have been so suc: | 
cessful that it is proposed to extend 
this work to cover the entire province. 


Work will begin at once on the $2,- 
000,000 terminal grain house for the 
Alberta Wheat Pool, at Vancouver, and 
on the Railway Subway at North Van-| 
couver, for the Harbor Board, the lat- | 
ter project involving $200,000. 


There are four i 


! 
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Howard Wade 


Flies to Frisco 


H OWARD C. WADE, president of 

the United Bond Company Lim- 
ited, of Windsor, an aero transport 
enthusiast, is making one of the pio- 
neer trans-continental passenger 
trips by aeroplane. 

Mr. Wade, well known in financial 
circles, left Saturday from Chicago 
for San Francisco on a Boeing Air 
Transport plane. His itinerary, with 
stops only for fuel and pilot changes, 
will include Des Moines, Omaha, Salt 
Lake City, Sacramento and San 
Francisco, 

The total mileage will be 1918 and 
the total elapsed time for the journey 
will be 22% hours. 

Mr. Wade contemplates returning 
to his home by aeroplane also. 


B.C. ELECTRIC CO. 
ENLARGES CAPITAL 
WITH £1,000,000 


Shareholders to Have One 
Million £1 Shares 
at Par 


Capitalization of British Colum- 
bia Electric Co., the parent company 
in Great Britain, has been increased 
by £1,000,000 with the issue to share- 
holders of record of 1,000,000 ordin- 
ary shares of £1 par value at par. 

The capitalization consists of £1,- 

40,000 perpetual preferred shares 
which are 5 per cent. cumulative and 
has a priority as to capital. The 
preferred ordinary shares totaling 
£1,440,000 are entitled to 5 per cent. 
non-cumulative and shares ratable 
with the deferred ordinary shares 
after that stock has received 7 per 
cent. The deferred ordinary shares, 
totaling £1,440,000 are entitled to a 
7 per;cent. non-cumulative dividend 
after the two preference stocks and 
ranks equally with the preferred or- 
dinary as to assets. Until this is- 
sue, no ordinary shares had been 
issued, although 1,000,000 of £1 par 
value had been authorized. 


Great progress has been made by 
the company’s operating subsidiar- 
ies on the Pacific coast. Capital ex- 
penditures of considerable magni- 
tude have been undertaken in var- 
ious. enterprises, especially on the 
Bridge river power development, 
where generators of 40,000-kilowatt 
capacity will. be installed as a be- 
ginning, with the tunnel large enough 
to take care of a number of addi- 
tional units as the demand requires. 
It is expected that the work will be 
completed in the early part of 1930. 

Investors on the Pacific Coast 
have bought several million dollars 
of the preferred stock of the Cana- 
dian subsidiary. 


CIVIC. OFFICIALS 
DO NOT EXPLAIN 
INCOME TAXES 


Impossible to Ascertain if | 
arrying Charges De- 
ductible From Income 


TEST CASE IGNORED 


Amendment to the Ontario 
Assessment Act is Not 
Likely During This 
Session 


Although a citizen of Toronto 
@ year ago won a test case on an 
civic income tax matter concerning 
brokerage transactions on margin, 
enquiry at the Toronto assessment 
department fails to elicit an admis- 
sion that carrying charges are de- 
ductible from ineome, Mr. Justice 
Hodgins held that dividends re- 
ceived by a broker were not income 
of the broker’s client in whose name 
the transaction took place and that 
the dividends were not directly or in- 
directly received by him. Mr. Justice 
Ferguson. and Mr. Justice Orde 
delivered separate judgments equal- 
ly explicit and Mr. Justice Smith 
concurred. 


Since then, there has been another 
case before Judge Denton in coun- 
ty court of York. In this case, the 

fendent citizen owned the stock 
outright but had it deposited as col- 
lateral for a loan at a bank. He 
endeavored to have the carrying 
charges on the loan deducted from 
the income from dividends, The city 
won this case and there has been 
no appeal. In discussing the former 
case . Justice Orde remarked if 
“the absolute owner of stock re- 
ceives the dividends himself and uses 
them to pay interest on borrowed 
money, he could not of course hope 
to set off the interest against the 
dividends.” 

Thus, so far as civic income tax 
in Ontario is concerned, the rule is 
that, in transactions, divi- 
dends are taxable only in so far 
as they exceed carrying charges. 
But, if the investor is carrying his 
stock at a bank, he is not entitled 
to deduct interest charged by the 
bu.ik from the income. received as 
dividends, 

It is interesting to note, that, fol- 
lowing the Stout case, an amendment 
to the Ontario assessment act which 
specifically would have exempted 
—— charges was introduced in 
the legislature. But the amendment 
did not get v far and it is said 
that it is improbable that it will be 
passed in the current session. 
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Mutual Finance Corporation 


LIMITED 


Windsor 


Ontario 


The ninth Annual Meeting of the shareholders of the Com- 
pany was held on Thursday, January 26th, 1928, at which the 
following financial statement was presented for the year ended 


December 31st, 1927. 


ASSETS 


Cash on hand and in Chartered Banks 


cocccceses $ 111,872.54 


Investments in Improved Property Mort- 


gages and Securities:— 
Principal 


Accrued Interest Receivable ........ 


Accounts Receivable ..... occcccccesecceccecsccocoeoecs® ’ 


Furniture and Equipment— 
Less Depreciation .. 
Other Assets 


(Written off in 1927 .... 


ee eer rT ee ee Tee 

Deferred Charges to Operation sisucetean 3 
(In 1921 account stood at ..cccccccesses 
(Written off since 1921 ...ccccccssccce 


oeccees + $2,803,809.73 
20,632.01 
$2,824,441.74 


2,996.19 
6,277.77 
50.00 


a 


77,188.91 
178,113.07) 
119,1 ser 
18,188.91 
$ 59,000.00 


$3,004,938.24 


LIABILITIES 
LIABILITIES—To the Public 


Current Accounts Payable 


cosccesd 702.59 


Mortgages Payable on Real Estate: 


Principal 
Interest Accrued (but not due) 


Total eee eeeerereeeee eeereee eeeseeeseeseresere 


$1,637,850.00 


27,925.65 
1,665,775.65 


voeee + $1,666,478.24 


LIABILITIES—To Shareholders 


Dividends Payable (on Jan. 15th, 1928)... 


44,460.00 


Capital Stock (Issued and Fully Paid) 
Preferred (par value) .....$684,000.00 


Common (par value) 


Suspine and Deferred Profits: 


fter all deductions for depreciation 
on equipment, deferred charges to oper- 


tions, etc. eoccccce 


Total eeeeeeeeeeeeseeoes 


PROFIT AND LOSS 


After providing for all expenses of rent, 
auditors’ fees, management, advertising and 

other charges, there remained a 

Realized Profit for the year of .......+..$114,719.25 


Deduct: — 


Dividends Nos. 22 and 23 Preferred Stock. .$54,720.00 
Stock 


Dividend No. 7, Common 


Dominion and Municipal Taxes ....c.cccccceces 


Transferred to Surplus and Deferred Profits ......++. 


342,000.00 


$1,026,000.00 


$ 268,000.00 
$1,338,460.00 


$8,004,938.24 





17,100.00 
$ 71,820.00 


9,261.51 
$ 81,081.51 
33,637.74 


$114,719.25 


All investments and transactions have been scrutinized and 
approved of by the Directors. A continuous audit has been main- 
tained by the Company’s own officers and by the auditors appointed 
by and reporting to the shareholders. 

On behalf of the Directors. 


A. F. HEALY, 
President. 


C. W. McDIARMID, 


Genera) Mans zer. 


AUDITORS’ CERTIFICATE 
AUDITORS’ REPORT 
We hereby certify that the Balance Sheet, in our opinion, is properly drawn 


To the Shareholders: 


up so as to exhibit a true and correct view of 


the financial position of the 


Mutual Finance Corporation, Limited, at December 3lst, 1927, as shown by 


the books of the Corporation. 


All our requirements as Auditors have been complied with. To the best 
of our knowledge the values of the assets are not more than their fair realiz- 


able or market values. 


Riven, STEAD, GRAHAM & HutcHison, Chartered Accountants, 


10c. a Copy; $5.00 a Year 


Lake St. John Power 


Begins to Produce 


From Our Own Correspondent 

MONTREAL.—The Lake St. 
John Power and Paper Com- 
pany has begun to produce pa- 
per. The first machine has en- 
tered production and is operat- 
ing satisfactorily. The second | 


| Improved 
of Sale, Results 


machine is to produce immedi- 
ately. The plant will be 
brought up to its capacity as |} 
soon as the machines can be |} 
tuned up as the total output 
has been purchased for a term 

of years, 

The first machine was turn- 
ed. over in January—the date 
scheduled for the completion 
of the plant. The completion 
and bringing the plant into 
production is regarded by 
newsprint ‘men as an achieve- 
ment cf which the management 
may well be proud, as the mill 
was erected in what hitherto 
was practically an uninhabited 
area. Work began on the mill 
long before the completion of 
the railwav to the area north of 
Lake St. John. 


HAMILTON DOES 
Report ‘of “Negoti 
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DAIRY SHOWS PROFIT 
IN SASKATCHEWAN }?etw 


Co - operative Creameries, 
Ltd., Have Small Oper- 
ating Profit 


gth in the common 
attributable to forecasts of 
report, which should be 


Report of Saskatch Cc - 
ative Creameries, ‘Ltd, for theta Honiton fa Soo x this 


months ended D 31st, 
being the "Git tone chore oe — that, it is 


Caulders’ Creameries. and the Co- 
operative were amalgamated) shows a 
small operating profit, it is reported, 
and the directors stated to the share- 
holders at the annual meeting Febru- 
ary 7th that the outlook is highly 
favorable. a 

The actual figures will not be pub- 
lished, it is reported, but the directors 
give assurances that the company has 
done somewhat better than was an- d 
ticipated. when the merger was ef- 
ected early last year. There has been 
a@ very material reduction in operating 
expenses, and it is expected that this 
year will see further economies. 

Current position of the company is 
not strong, but it has been possible 
to maintain dividends on the two 
classes of preferred stock and the 
government guarantees (secured by 
mortgages) offset in some degree what 
would be otherwise a most unfavorable 
balance sheet. When the company be- 
gan business a year ago, there was 2 
goodwill account of $600,000. It is 
admitted that this sum is large in 
view of the earnings position of the 
company,-but it is-hoped that it can be 
reduced gradually, especially as it is 
expected that the dairy business in 
Saskatchewan will increase naturally. 


The Province of British Columbia is 
surrendering all its rights, title and in- 
terest in the Kitsilano Indian Reserve, 
Vancouver, to the Dominion govern- 
ment for a sum of $350,000. ‘ 


REMOVAL NOTIC 


We wish to announce the removal of our off 
to the ground floor of the McKinnon Bt 


16 Jordan Street 


Cassels, Son & Co. 1 


Established 1877 
Members Toronto Stock Exchange 
; TELEPHONES—ELGIN 2293-4-5—4741 
February 6th, 1928 ' 
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the average age oubpet ole make steady progress 
amounted to 9,859. The succeeding | wides 4 
months saw a steady increase and |The increase in 
for January, 1927, the record stood | output, however, igs ne 
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ene: emameescecvwes} Pagiaee) Messe Teste) HGh at) “Aiesss) tl "Sane atte! Wana] easel] Mazes) Mowese Tea ae) aotrsars| aSksenay| isos Ssaeat| Lesesial esq) [seve Hoticel| Mgebaes| pao i inde ate ti 
‘ ; Snes eeeeeeese 3,686,187, "626, "741 RC 313,; ,688,105) 886,430) 5 5 "428,765 §} 1,392,926) 13,712, »902,015) 1,300,000} 15,000,000 3 
Nationale... 22... 864°988) Pettey 1 an'350 je 52,020 Sof81093 one “sai 10602 55}, ‘646, 10, 239,089! 3£100,304| 3'708,608| 18°328'308) 5, 3 ct _ ney oe ec veeees 2 039 i 368 35,545 31,296} 5,531,630} 4,740,097} 314,650] 1,900,000) > eee? 
oo Imperial. ...+...++«4:| 991,086) 6,248,200) 1,065,402/. 163/013 7/981/057] _ 636 282) 39, 7 1,758,253) 23,411,691| 6,182,749] 2,162,450] 12,668,786] ‘1,250,000|* 63,301,467] ""** "75,430 43 707,668} $/149°958) 181/010 os esol 3°357'408] 493.999 25 2,300,000) .. 000000 
o- Weyburn Security... 21,294)” 37,994)” 21/125 soi] 4a'4as] 2,008°338 477| 1,084,813] 15,731,238] 6,920,778] “"125-382| 16,6777825| 2°300,000| $9°366'0721 ......- 1486 208 5485-633] 258°443 1,006,041} 1,103,150} 5,325,805] 838'097| 282'113| 8000000 72722 °"* 
or ee - | aes a "188,395| 2757713)........... 100,000] 2,060,871) 77722222212 43921 734'es i403 $56,206) 5048921] 872,073] 342,712) 9,264,466) -.-. .00. 
cs cect 6 4| 138,803,816) ‘19,594,515 aeons cubedutlpica net ae adam Reem ae 7,825 55,7)... ee ees. 28,358 200,000 ; 
1S] 29:65,606) 135,996,791 $586,186 4 7404 9059.57 525,834,979 140,503,628] 63,105,571) 241,964,697| 290,504,174] 1 082,732,324) 264 708,071} 25,194,213] $4,618,014 7,456,080] 7,436,177] 6,396,595 raed 83,137,272] _5,938,4 
»396,595 3,137,272] 5,938,447) 74,045 


**Of this deposit $21,245,333 is in gold coin ; the balance is in Dominion notes. 
*The business of the bank in P F * 
ikke Rapal Bank of Connda (P eet ee =. RLS ante we on under the name of iocal incorporated companies and the figures are incorporated in-the above statement.—Footnote to Bank of Montreal return 
=Sestnete 06 Bapal Bank nehere ws of France to conduct the business of the bank in Paris. As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and liabili f 
nd liabilities o 


; °*The assets and liabilities of the Banque Canadienne Nat ] 
| DEPARTMENT OF FINANCE, OTTAWA FEBRUARY Sista” same being considered a branch. operating as a subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Bang ue Canadienne Nationale return, 
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the former are included in the above retur&e © 
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48,361,886 
16,715,509 

9,576,878 
4,520,213 
31,141,933 
46,245,117 
8,603,167 
7,346,495 
13,552,489 
11,321,675 
929,775 


198,315,132 


assets 


3 
50,046,744 
262,024,787 
31,488,757 
$1,061,003 
35,434,777 
862,645,719 
41,482,753 
04,976,985 


37,965,079 
6,744,565 


41,658,305 
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ise of Rubber Stamp 
for Certifying Cheque 
Often Deceives Teller 


Sometimes Used 
Crooks for Obtain- 


» FOR UNWARY 


able for Bank Officials 
ie Caught, as Pre- 
tions Should be 


By A. B. BARKER f 
s what confidence the im- 
of a rubber stamp on a 
16 8 to create. Simply be- 
"s cheque bears on its upper 
und corner what purposes to 
‘certification stamp of some 
‘bank accompanied by some 
1 enting an undecipher- 
tial, there are many who 
srithe cheque without making the 
est effor' ae either the 
ity the e or the iden- 
4 a one who negotiates it. 
md yet it is one of the sienient 
st effective me s emplo 
3 to obtain money from the 


‘ig no excuse for any bank 
’ officers being caught by 
wevice, as the mere fact that a 
an anknown to him is trying to ne- 
inte | are on oo —e 
‘Which bears what purported to be a 
ition stamp should be suffi- 
sient toput him on his guard. For one 
ing it is not usual for parties mak- 
ge rem ces to have their cheques 
tified before sending them out. 
ere may be occasions when this 
: t when it is it is because 
s payer has insisted on it and in 
s case he will have a bank account 
i dep it the cheques to his credit 
in the usual course. 7 » ee un- 
ly to to negotiate it at an 
a is unknown. 

f for Funds 
a man is intending to visit other 
, this is not the usual method 
ranging for funds. He will 
* cheques or if he 
moderate fees charged 
he will carry 


; and depend on | posed 


to negotiate a cheque in 
he intends to visit 
running short. 


M Telegraphed 
yy ia be Attached 


Where a person sends funds 
to another through a telegraph 
company under a contract with 
the telegraph company that 
the funds are to be delivered 
to the person to whom they 
are sent and to no one else; 
and that the funds are to be 
be returned to the sender un- 
less delivered to the person to 
whom they were sent within a 
certain time after receipt at 
the paying office, the title to 
the said funds does not pass 
to the person to whom they 
are ser.t until delivery, and the 
sender is entitled to the return 
of the funds unless delivered 
to the sendee within the time 
- Consequently the 

unds cannot be attached in the 
hands of the telegraph com- 
pany by a creditor of the send- 
ee, as being his property. 


tellers to be of service to the public 
which proved their undoing. In 
neither the making of change, nor 
the cashing of cheques on other banks 
for ~ but their own customers, 
were the banks in any way bound 
to accommodate the parties. The 
banks were simply placing their ex- 
pensive machinery at the service of 
a stranger without charge. In the 
case of the cheque on another bank, 
what the party really asks is that 
the bank make him a free advance 
for from one to two days, and in ad- 
dition to take all the oe 
of ranteeing to the drawer ban 

and the drawer of the cheque, the 
validity of the endorser’s signature. 
In any other line of business, this 
would be looked on as a piece of 
nerve. Where the bank can reason- 
ably expect to receive some future 
benefit from accommodating in. this 
way someone known to them, is of 
course, justified; but not otherwise, 
as it is actually out of pocket on the 
transaction. It is generally sup- 
that by getting its notes into 
circulation, the bank makes a profit 
but this reason for taking chances 
with strangers is far fetched. 


- At one time there was a jprofit 
on circulation, but now all banks are 
over their limit, and the chief bene- 
fit to them from this source is in 
the fact that it gives them a cheap 
till money. At one time, some 25 
per cent. of their loanable funds were 
supplied from the circulation, but 
now they obtain in this way only 
some 4% to five per cent. e old 
habit of thought, however, remains, 
and the public, or some of them, still 
believe that they are conferring a 
favor on the banks by getting them 
to cash their cheques. 
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Choosing Clerks Not 
Always ‘Réliable’ * 


By G. PAYELL 

y years ago a lad applied to 
ch bank manager for a junior 
5 reky applicant was — 
in appearance, and the 
advised him to seek out- 
ployment as he did not con- 
suitable for a banking 
He ted in his efforts 
@ job and the manager fi- 
agreed to forward his letter of 
to the head office. In due 
lad obtained the clerkship 
mgnager j in the 
long enough to see his former 
appointed to the position of 
manager. All of which 
to illustrate that a single 
8 opinion of any man may 

ible. 
or not the boy in ques- 
an idea in the back of his 
that he would some day be- 
ee manager is not known, 
would probably not be very 
of the mark to assume that 
Most juniors have at some time in 
their career harbored secret desires 
inthat direction, although their mod- 
‘testy would prevent them from dis- 
the fact.. No young man is 


egotistical because he be- 
sufficiently in himself to nurse 


iF 


“ 


> 


ee 


A hope that he may be destined to 


> 
ry 


Mt 


h great things; indeed, it is 
if many of those who have 
the heights of success have 
*% cherished early visions of col- 
background regarding them- 
but they have not been con- 
rest there; these men of vi- 
learned before it was too late 
| work transforms dreams 
Pealities; the “laisser faire” 
by the wayside. 
Burned Midnight Oil 


“Y, president of the C.P.R. 
© knew him in the old days 


Take for example the case of E. W. 
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Reduces to Minimum 
Grievances of Staff 


tell how he burned the midnight oil 
of success in early manhood. He did 
mot by mere chance succeed to the 
position he now holds; no man 
worked harder than he did to attain 
his objective; when his day’s work 
was completed at the office, he 
studied unceasingly at night. There 
was no question of “pull” in his 
case; brains plus work did the trick. 


To many, it may seem more a 
question of luck than anything else, 
that enables one to reach big posi- 
tions but this is hardly the case; one 
thing is certain, luck, who works 
hand in hand with opportunity, 
shows the cold shoulder to the man 
whom he considers unfit for asso- 
ciation with his trusty friend, oppor- 
tunity. In other words, unless a 
young man starts out with a definite 
purpose to attain success and works 
to qualify himself for high positions, 
it is extremely unlikely that he will 
turn out to be more than a cog in the 
wheel; indeed, it is possible he may 
ay find himself to be but the 
rust on the cog of the wheel. Luck 
visits only the fit and usually chooses 
the best candidate for high office, 
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rent Events in Banking World 


which bears out the argument that 
luck operating alone is impotent. 
Age and Limitations © 
Ambition tends to cool in most of 
us as we get older; we think we see 
our limitations, and after a certain 
stage is reached luck no longer 
bothers even to glance in our direc- 
tion; this fact increases the chances 
of those who refuse to give up the 
struggle for the higher positions, 
and in the end the choice narrows it- 
self down to a few men, and the one 
who has made the most of oppor- 
oe invariably reaches the highest 


goal. 

The ideas lying in the back of the 
mind of the man who says “What’s 
the use?” have ss eliminated 
not a few of otherwise able men 
from ultimate participation in the 
race for the higher positions; they 
have not considered the struggle 
worth while. 

There are others in every bank 
who are classed as “grouchers,” and 
the term fits in most cases, although 
there are some who have well 
founded grievances in whom the 
spirit of bitterness has been im- 

lanted; the latter are in the minor- 
ity, and it may be interesting to 
trace one probable source of their 
troubles. It may have been one’s 
misfortune to have worked in the 
same office for many years, and the 
reports of his manager may have 
been uniformly unsatisfactory. The 
importance of eliminating all just 
causes for grievance has long been 
recognized by the banks and here 
is where the machinery of the Can- 
adian banking system works well 
when put into operation; moves from 
one branch to another help in such 
cases, 

Square Deal 

Transfers enable bank e 5 age 
to receive a square deal, and if, as 
not infrequently happens, when 
the head office receives an adverse 
report on a clerk from a branch, 
they have that man’ transferred 
forthwith to another office, the 
chances of real grounds for griev- 
ance are reduced to a minimum, It 
is, however, important that he 
should go to fresh fields with a clean 
sheet, otherwise the-second manag- 
er’s report may not be wholly free 
from _—s in other words, the 
old adage of giving a dog a bad 
name, etc., may operate. 

This article is in no way intended 
to be a brief for the man with a 
chip on his shoulder, but its purport 
is to point out that it is unfair to 
have one man’s opinion of another 
considered as final and to illustrate 
that most men fail to succeed, not 
because of lack of brains, but on 
account of depending too much upon 
choice, instead of hard work in at- 
taining their objectives. 


The Transvaal gold output in Decem- 
ber was 861,225 fine ounces, second 
largest in any one month, which raises 
the 1927 output to 10,130,630 ounces, 
valued at £43,548,092, as compared with 
the previous record output of 9,962,852 
ounces produced in 1926. 
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Close Scrutiny of Financial 
Offerings Urged to 
Check Frauds 


Times change and so do the meth- 
ods of swindling. The old-fashioned 
confidence man has been superseded 
by the up-to-date swindler. Traffic is 
no longer in gold bricks but in ques- 
tionable “securities.” As the theory 
of simply hoarding one’s savings is 
being discarded by the thrifty, so 
are the swindlers ceasing to look 
wholly to the credulous with a wallet 
of cash and are soliciting the holders 
of good stocks and bonds. 


It is well to remember: 


First, if you keep your stock cer- 
tificates or your bonds in a secure 
place, such as a safe deposit box, 
they are far less likely to be lost or 
stolen. 


Second, before you sign your 
name on your stock certificate or on 
your bond, or execute any power-of- 
attorney in connection therewith, be 
sure that you know what you are 
doing and why. Once you affix your 
signature, or execute power-of-at- 
torney, such act makes the instru- 
ment salable by whoever has it in 
his possessjon. 

Plausibility of Swindles 


Obvious fraud is rarely dangerous. 
It is the plausibility of a swindle 
that enables it to succeed. To get 
your money, the swindler must first 
get your confidence. 


Back of the dishonest salesman is 
usually found a crooked brokerage 
organization, sometimes known as a 
“bucketshop” featuring good address, 
impressive offices, trained sales- 
people, unlimited telephone and 
telegraph facilities and attractive 
selling “literature.” 

The swindler specializes in three 
major activities. Most frequently he 
offers the “securities” of an exist- 


ing corporation the assets:of pros- 

cts of which, however fantastic, 

rm a tangible basis on which to 
erect promises of big profits such 
as: impoverished factories, sterile 
oil leases, barren mining claims, se- 
cret formulae or processes, ques- 
ence patents, or doubtful fran- 
chises. 


Real Estate Frauds 


The swindler, as a real estate op- 
erator, is an expert in booms in 
which some people have profited. 
He specializes in developments at 
fictitious prices. He accepts worth- 
less “securities” (plus cash) ‘for 
worse land and is equally alert to 
sell boom-blighted land for bad 
“securities” (plus cash). 


Among the less tangible devices 
calculated to appeal both to thrift 
and the desire to get. something for 
nothing are unsound investment 
trusts, irresponsibly managed and 
promising excessive interest; un- 
sound mortgage ‘loan organizations; 
schemes to reload the stockholders 
of projects that are failing, and-the 
promotion of mergers. of corpora- 
tions that have failed. 

The swindle salesman is an expert 
in generalities. He is an astute stu- 
dent of human nature. He is impar- 
tial in his choice of victims. The 
well-to-do individual, if unprotected 
by the facts, falls prey to the pro- 


moter as easily as does the wage-| late 


earner. 
“Big Profits” 

The swindle salesman varies his 
arguments to suit his prospect, but 
soon or late, the assurance of “big 

rofits” will emerge from the seem- 
ng confusion of words. This assur- 
ance, skilfully played upon, dazzles 
the individual, confuses his reason, 
weakens his resistance and leads him 
to eventual disaster. 

According to the swindler, the 
opportunities he presents will not 
wait. The prospect must act now or 
never. Big names, like “big money,” 
are the swindler’s magic. He uses 
the names of prominent people with 
impudent daring. He vividly com- 
pares his own doubtful promotion 
with legitimate business successes. 
He cleverly tells of the neighbor who 
acted on his advice and made-some 
“easy money.” He dilates upon the 


THE MODERN 


T has been said that the chemical 
engineer who first made sulphuric 
acid achieved a discovery of 

more importance to the human race 
than the discovery of the continent 
of America by Columbus. For, if the 
art of making it were lost today, we 
should be without steel, and ‘the 
foundation of our industrial struc- 
ture would disappear. 


The world’s debt to the chemical engineer 


is continually 


mounting. It is he who 


brought to mankind comforts and con- 


veniences that 


a century ago were only 


wishes; it is he who is almost daily finding 
new substances, new uses for them and 
new ways of using present materials. 


Canadian Industries Limited not only 
maintains its own staff of chemical en- 
gineers, but also has the advantage of an 
interchange of technical information with 


Pa 


“prestige” of the “bucketshop” he 
represents. He “sells” himself. To 
the doubtful prospect he presents 
alleged expert reports. He marshals 
impressive figures, unembarrassed by 
the fact that they do not apply to the 
scheme he is boosting. To bolster 
confidence he hints at an early list- 
ing on a recognized stock exchange, 
and having gone thus far into fiction 
brazenly assures his victim of a 
forthcoming rise in price and a ready 
market. 


Prejudice and Investment 


The swindler knows that some in- 
dividuals are influenced by prejudice. 
“P:t something over the big fellows,” 
he suggests; and while condemning 
the “big fellows” he tempts the vic- 
tim to try the very methods he at- 
tacks. “Take a chance; you may 
win,” he says. And the individual 
thus betrayed launches into blind 
and hopeless speculation, in which he 
takes the chance and the swindler 
takes the profit. 


Many a hard-earned dollar is lost 
in a fraudulent enterprise just be- 
cause the salesman cunningly holds 
forth the expectation of a good job 
for the investor. So diverse are the 
schemes of this sort, and so subtle 
is their appeal, that frequently the 
indivdual, prompted by a feeling that 
in secrecy lies his protection, does 
not ask for the facts until it is too 
If you are solicited in any project 
always remember: “Before you In- 
vest—Investigate.” 


LONDON LOAN SHOWS 
INCREASED EARNINGS 


Annual report of London Loan for 
1927 shows earnings of $60,591, after 
reserve for taxes, compared with $53,- 
655, after tax reserve, in the previous 
year. 

Changes in the balance sheet: include 
an increase in the principal of mort- 
gages from $1,702,539 to $1,802,641, and 
a reduction in the amount of real estate 
held for sale from $434,748 to $293,537. 
Among the assets is noted an increase 
in the stocks of loan and trust com- 
panies, from $590,711 to $646,657. Sav- 
ings bank deposits have grown from 
$606,481 to $660,163. 7 

The capital stock totals $892,536 and 
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the reserve is shows at $450,000, which M. J. Kent, whe we r 

is an increase of $10,000 in the curren e com rom June : 

pani . been obliged. to retire because of 
It is announced to shareholders that | health. ‘a 


ALADDIN 


two of the most forward-looking of the 
world’s great industrial enterprises— 
Imperial Chemical Industries Limited, of 
Great Britain, and E. I. DuPont de Ne- 
mours & Company of the United States, 


Originally all three companies produced 
explosives only, and in seeking to improve 
them, their chemical engineers developed 
a series of products seemingly unrelated, 
but actually cousins in the same family 
because the basic materials are similar. 
Thuscame Pyralin used in the manufacture of toilet- 
ware, combs, collars, etc.; thus came Fabrikoid, so 
largely used in the upholstering of automobiles and 
furniture, in binding books, in making luggage and 
many other things; thus came Duco and a com- 
plete line of New Process Paints and Varnishes for 
the decoration and preservation of the country’s 
homes, cars, furniture, etc. 

The Canadian Industries Limited trade-mark on all 
of these products, so varied in their use, is a guaran- 
tee of excellence—a guarantee of the best Canadian 
workmanship, based on the world’s latest chemical 
engineering knowledge. 
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NEW BRUNSWICK — 
REPORTS SURPLUS 
FOR FISCAL YEAR 


Province Has Paid Off 
$79,000 of its 
Debt 


A surplus of $15,792 on its ordin- 
ary revenue account for the fiscal 
year ended October 31 last, is re- 
ported by the comptroller-general of 
New Brunswick. 

In addition to having a surplus on 
ordinary revenue account, after de- 
ficits during the past 10 years which 
ran up to over half a million dollars 
on several occasions, New Brunswick 
during the past fiscal year paid off 
$79,500 of its debt when debentures 
to that amount fell due, and set aside 
$541,331 for the sinking funds which 
now have a total of $3,094,783. 

Total revenue for the past fiscal 
year was $4,933,029, which is ap- 
proximately $550,000 more than the 
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in Sugar Industry 
_. Over Cuba’s Act 


Cuban Government Has 
Inaugurated New System 
- for Controlling Pro- 
, duction 

‘From Our Own Correspondent 


-MONTREAL—A state of uncer- 
nty exists in the sugar 


F ncertainty Exists 











for only six months in the year, and 
indeed even in a year such as 1927, 
with a fair amount of export busi- 
ness, there was not sufficient to keep 
the plant in operation throughout the 
entire year. 

This decrease of exports in 1927 
was not, of course, confined to At- 
lantic Sugar, as reference to the 
Canadian sugar statistics issued by 
the Dominion Bureau of Statistics 
shows that for the twelve months 
ending December, 1927, Canadian 
sugar exports amounted to only 97,- 
870 tons as against an export in 
1926 of some 142,600 tons. 

The European producers, ee 
larly of beet sugar, are rapidly re- 


nstead of selling 600,000 tons of 
to the world, Cuba has 
about 360,000 tons of raw 
Yr or « of the 
7: ny they had for sale. 
‘None of this was bought by Canadian 
“producers but was bought for Euro- 
other users at prices about 


. points above the bid prices origin- | turning to their old position as pro- revious year and the largest rev- 
a made by purchasers. | ducers of su, and in addition, ik Pare ord. The largest item in 


prices. range from $2.38 to ! many new fields are being developed 


100 SUGAR SITUATION IN CANADA 


the revenue account is. $1,266,765 
from Dominion subsidies, which 
amount includes the $600,000 extra 
as a result of the recommendations 


1000 
LBS. 























‘ of the Duncan Commission. The 
: Pe. ee ‘wer ae next largest item of revenue was 
$1,172,592 from territorial revenue, 
SE awe 110 = || which is $170,000 over the receipts 
100 from this source in 1926. From 
90 motor vehicle licenses the amount re- 
80 ceived was $616,271, an increase of 
$60,000 over the previous year, while 
70 from the gasoline tax $216,574 was 
60 received, an increase of $72,000 over 
50 the previous year. ; 
40 Total expenditures on ordinary 
30 revenue account during the past fis- 
cal year amounted to $4,917,237.08. 
€o The largest expenditure for the pub- 
10 lic service was $1,022,585 for public 
oO works. This amount is $153,000 


more than the previous year, the 
additional expenditure being in- 
curred largely because of storm 
damage to ordinary roads and 


which is perhaps as much as any- 
thing responsible for the present 
situation in Cuba. This being the 
case, it is obvious that if Canadian 

ucers are not able soon to for- 
mulate their plans for the coming 
year, they will find themselves 
greatly hampered in procuring even 
as share of the export business 
of the world. 


Time Limit for Deposi 
German Loans is Extended 
An announcement has been made 

by the special commissioner for 

German Government loans in New 

York to the holders «f mark loans of 

German states, cities, municipal and 

similar associations that the time 

jlimit for depositing <a. me 
which was originally set for Janu- 
extended 
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Cuba’s Action 
That this action of Cuba has @ 
important effect on Canadian 
fr may be seen from the fact 
t in former years when Cuban 
was uncontrolled, the 
madian refiners were able much 
> earlier in the year to formulate plans 
or the year and to arrange their 
al exportation of sugar which 
so much to many of the Cana- 
firms. Domestic business is the 
" chief end of the business, of course, 
yut as Canada at most consumes on!y 





sore 


* 


: 
f 


f 

export markets in | ary 14, 1928, has been un- 

de oo may be kept til February 29, 1928. 

out the greater or amar of parts of the loan 

patt of the year. setback caused | liquidation debt must be filed be- | 
¥ the action of the Cuban govern- | fore that date through any bank in 

fient this week may materially | Germany or at the National City 

j :¢1| Bank of New York, where blanks | 


“participated a in the export 
© This is the first year that Cuba 
8 taken into its own hands the gov- 

mtal control of the sugar in- 
iry. In previous years, uc- 
' in the country ran as high as 
€ ,000 tons per year, with the re- 

» sult that as Europe restored its an- 


and other papers may be obtained. 


Mickelson Battery Company 
Makes Security Offering 
Mickelson Battery Mfg. Co., of Win- 
nipeg, are offering to the public, 
through their own organization, 2,500, 
8 per cent. preferred shares at $10 per 
share, payable in three instalments. 

This company 8 operations in 
March, 1927, with orders for 50 batter- 
ies. Nearly double that number was 
sold in the first half of the year. For 
the full year over 1,800 batteries were 
sold, Orders on hand for early de- 
livery in 1928 amount to nearly 6,000 
batteries. 

This rapid expansion has made it ex- 
pedient to provide funds for installa- 
tion .of ae and quantity buying 
which ll enable the company to 
profitably handle the increased volume 
of business. 


A saving to the public of $17,000,000 
during the past five years has been 
made through the use of alternative 
fuels instead of anthracite coal. 





a 


t! s 
“year and of control 
Largest Customer 


__ For this year, Cuba has decreed 
kat the total production of the coun- 


> try shall not exceed 4,000,000 tons. 
this, 3,050,000 tons will be sold to 
United » which is Cuba’s 

gest customer. Another 150,000 
ms will be retained for domestic 
eonsumption and refining, and the 
mainder (or 600,000 tons) has been 

red to the rest of the world 

pugh the medium of bids which 
re to be submitted to the Control 
ommis _ on or before Saturday, 


_ After two days of deliberation, the 
F government has announced the re- 
» sult outlined in the foregoing with 
_ the result that conditions are more |. 
> unsettled than ever before in the in- 
| dustry. All bids have been rejected 
i b the Cuban authorities, and only 

460,000 tons of raw sugar are to be 
sold at the present time at prices 
Re ental higher than those re- 
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Cal 


ium of 


this situation with 
. on r 
PTs a generally dis- 
ited with the whole situation. 
claim that the system us 
pught into effect by the oi 
ernment, can never be successful 
nd that it is bound to have a dis- 
rbir ae upon the industry us 
who 


* Take for instance the Atlantic | 

ugar Refineries, with a plant with a | 
capacity of probably 150,000 | 
ons per year. By this time of year 

is company has usually- formulated 
plans for the season and has been | 
‘to arrange for the buying and 
ling of its yearly production. As 
tion now stands, the com- 
my is no nearer a solution of the 
m than it was a few months 
and in common with the other | 
ian refiners, the company docs | 
not welcome the upsetting influence | 
|. of Cuba’s control. 


yi Important Factor 
For instance, in this company, ex- | 





| 


_ business is a very important | 

actor and in the years 1925 and | 

1926, this.end of the business en- | 

| abled the plant at Saint John to. 
e 





We make Boilers 
of all types and 
sizes. Also Hand 
Stokers, Pulp ani 
Saw Mill Machin- 
ery, Road Rollers 


her forests. 





: — throughout the entire year. | 
' Perhaps this was rather an excep- | 
- tional situation but nevertheless it | 
» demonstrates the important part | 
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“EXECUTORSHIP” 
is a highly specialized business 
T calls for a knowledge of the prin- 
ciples of sound investment; of the 
laws relating to Trustees in the owner- 
ship, management and transfer of pro- 
perty; for a special accounting system. 
This Corporation is authorized by Law 
a:; to act as Executor.and Trustee under 
Wills and Trust Deeds. 
The total amount of Assets now under its 
Administration exceeds $169,000,000. 


Let itsexperience and strong organization 
administer and protect your Estate, 
Write for Booklet “Your Will,” sent free on request. 


th 
TORONTO GENERAL TRUSTS 
CORPORATION. 


“Canada’s Oldest Trust Company”—Established 1882 
Toronto - Montreal - Ottawa - Winnipeg - Saskatoon - Vancouver 





Toeny lumbermen rely on Waterous for 
dependable Saw Mill equipment, just as 


did the pioneers who cleared Old Ontario of 


_ The fact that Waterous started at the be- 
ginning and advanced 


Canada’slumberindustry has fitted them with 








THE FINAN 


or.agticulture the amount 
expended was $151,757, an increase 
of $27,000 over the previous year. 
On education there was expended 
$595,946, an increase of $39,000 over 
the previous year. The expenditures 
of the Department of Lands and 
Mines amounted to $250,185, an in- 
crease of $46,000 over the previous 
ear, while the expenditures of the 
Public Health Department, includ- 
ing grants -to public. hospitals, 
amounted to $118,482, an increase of 
$15,000 over the previous year. The 
amount paid out in interest charges, 
other than hydro and auto fund 
bonds was $1,396,721. 

The consolidated balance sheet 
published in connection with the fi- 
nancial statement shows the net 
debt of New Brunswick at the close 
of the last fiscal year on October 
31st, 1927, to have been $35,208,662, 
as compared with $33,736,939 at the 
close of the previous fiscal year, an 
increase during the year of $1,471,- 
723, 


Metropolitan Life 
Announces Changes 
The following recent field changes 
are announced by the Canadian head 
office of the Metropolitan Life: W. H. 
Francis, manager at the Saskatoon dis- 
trict, is appointed manager in the River- 
dale district; J. S. Judge, general assis- 
tant at the Canadian territory, is ap- 
pointed manager at the Oshawa dis- 
trict; F. X. Desrochers, agent at Mc- 
Gill, Quebec district, is appointed as- 
sistant at the Ottawa district; H. P 
Gendron, agent at Joliette, Quebec, is 
appointed assistant manager at the Jol- 
iette district; A. Robitaille, agent at 
the Laurier (Quebec) district, is ap- 
ointed assistant manager at the Laur- 
er district; M. A. Lepage, agent at the 
Chicoutimi (Quebec) district, is ap- 
pointed assistant manager at the Levis 
(Quebec) district; H, Allard, agent at 
the Maisonneuve (Montreal) district, is 
appointed assistant manager at Maison- 
neuve; J. H. Onslow, agent at the Mais- 
onneuve district, is appointed assist- 
ant manager at the Maisoneuve dis- 
trict; E. W. Willard, supervisor agency 
accounting, Canadian territory, is trans- 
ferred to New England territory . 








Provincial revenues from Quebec's 
water powers totalled $802,010 for the 
year ending June 30, 1927. | 





~ mm ol 
im = ww) 


—— — 
Paetansses eassetenc’ 


Meelis LILI EAPSI UTES ied sd eed tik ce ee 


more marked degree than in the past, on account of the great numbers /| Unclaimed dividends ............. Skis oa ca 
of departmental and chain stores, and it is already evident that the retailer | Quarterly dividend, payable December the Ist, 1927 ..scsemmeseeee 
doing business for himself understands the importance of carrying a smal) 
stock, of renewing it frequently, and also of restricting his credit sales, 
equipping his premises in a more up-to-date manner, and giving a better | Capital Stock paid in ........ 
service to his customers, 
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REPORT OF THE BOARD OF DIRECTORS TO THE SHAREHOLDERS 
Gentlemen: 

Profit and Loss Account for the year ended 30th November Jast. 
results, and we believe that you will be quite satisfied with them. 


perity which began in 1925, the principal factor of 
favorable harvests of the last three years, 
more satisfactory in 1927, inasmuch as the profits of the first harvests 
were oy absorbed durin 

tracted or lef 

contrary in the course of last year, these profits contributed rather to| Payable December 1, 
increase buying power, or were utilized to promote new enterprises. 


hoped that the continued effort to increase immigration, well selected and | Dominion Government taxes on Bank note circulation and provision 
appropriate to our needs, will be successful and be a new factor in:the 
development ‘of our natural resources, 


our large industries and business houses, whose development required 
new capital, have been able to obtain it in this country on advantageous 
terms, without being obliged to apply to foreign markets. 
hand, as always happens during such periods, some investments were 
offered on the market following clever advertising to induce their being 
taken up by those who had money to invest, and to whom it seems pro 
to address a warning, suggesting the im 
tion so as to avoid securities of questionable value, and a warning as well 
against mere speculation which for some time past seems to be assuming 
dangerous 


an increase in building, that our industries have assumed a larger 
capacity, our public utility companies and mines have developed in an 
extraordinary manner, necessitatin 
that practically unemployment di 
however, that the lumber trade for building purposes, which formerly 
was very important, is recovering very slowly in the Provinces of Quebec 
and New Brunswick from the period of considerable depression which it 
suffered some years ago. 


Mr. Tancrede Bienvenu, who, since the foundation of the Bank, occupied 
the position of General Manager, had requested the Board of Directors 
to relieve him of his duties in consequence of the state of his health, 
and in order that he may enjoy a well-earned rest after his many years 
of constant work. 
services to the Bank, 
should accept promotion to the office of First Vice-President, so. that 
the Bank might continue as long as possible, to take advantage of his 
great experience and good advices. 
| interpret your desire in expressing the wish that Mr. Bienvenu wi 
great benefit from his voyage overseas, and that he will return to us| Balances due by other Banks in Canada 
greatly improved in health. ; 


Charles A. Roy to replace him. During many years, Mr. Roy had been 
his First Assistant, and it will soon be twenty-five years since he entered 
the Bank’s service. Our new General Manager is in this way quite fami- 
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Annual Report—192627 4 


The Provincial Bank of Canada 


‘ 








As a fact, our balance sheet shows over $7,500,000 of cash on 
or Bank balances; nearly $5,500,000 of Dominion or Provincial © 
ment securities; more than $5,400,000 of municipal, railway and’ 
bonds or securities, and $10,000,000 of Call Loans on stocks li n 
Montreal and Toronto Stock Exchanges. 

Our Commercial Department has also increased very satisfac 
Our egy ty egret to _— — a are of $17,400) 
against ,400, year; thereby indicating that your Bank is 4 

_ _ BOARD OF DIRECTORS ; oe its share to help the development of trade and commerce, and ala 
President: Hon. Sir Hormisdas LAPORTE, P.C., President Laporte- assist financially the agricultural community. apt 

Martin Limitee”; President “Societe d’Adminstration Generale”; Vice- In all Departments the conservative and prudent policy of th 

President “Credit Foncier Franco-Canadien.” has been maintained whilst no efforts were spared to give to our @F 

their neg 


Capital Authorized ................ $5,000,000.00 
Capital Paid Up and Surplus $5,810,000.00 
(As at November the 30th, 1927) 
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1st Vice-President: Mr. Tancrede BIENVENU, Director “Lake of the| growing clientele satisfactory services in accordance with 
Woods Milling Co.”; Director “Credit Foncier Franco-Canadien”; |The Main Office and all our branches and sub-agencies have been 
Local. Trustee “Guardian Assurance Co., Limited.” inspected during the year. Fs 


hall : . ; “ It is also an agreeable duty for me to testify to the e 
2nd Vice-President: Mr. S. J. B. ROLLAND, President “Rolland Paper), tt, cccOpatation of the cathe Stall, whoas ekidts ena efficient 


Co., Ltd. na rely eo 
Hon. Nemese GARNEAU, M.L.C., Quebec, President “Les Prevoyants du neebiice aren penne 4 att vs chal the Bosra, +m " 
Canada. authorization already given, will shortly inaugurate a system of Tot 


Mr. Emilien DAOUST, President “Librarie Beauchemin Limitee”; | life insurance which we expect will prove great benefit to every 7 
Montréal Harbour Commissioner; President “Ecole des Hautes|of the Staff, but more particularly to our younger clerks on mod 





Etudes Commerciales de Montreal.” salaries. 
Mr. Alphonse RACINE, President “Alphonse Racine, Ltd.” : ‘ 
Mr. H. GERIN-LAJOIE K.C., Legal firm, Kavanagh, Lajoie & Lacoste. Report of the Board of Censors for the Fiscal Year 1926-1927 
Gentlemen: 





We have ‘the honor to submit the following report, as to the carr. 
out of the mandate you were pleased to entrust us with, at th 
general meeting. . AAD 


BOARD OF CONTROL FOR SAVINGS DEPARTMENT 
(Commissioners-Censors) 


President: Hon. N. PERODEAU, Lieutenant-Governor for the Provirice As required by your regulations, we have every month exami 
of Quebec. , : investments and other securities beld the Bank, such as Do: 
Vice-President: Hon. E, L. PATENAUDE, P.C., Director “L’Alliance Na-| Provincial, Government, Municipal or School Board Bonds and ot 
tionale”; Administrator “Universite de Montreal.” stocks and bonds, and have verified that these, added to the cash on 
Mr. Samuel CASAVANT, Vice-President ‘Casavant Freres Ltee., St.|and in Bank, were in quantity more than sufficient to satisfy the requ 
Hyacinthe: ments of your by-laws. e have also obtained the information | 
Hon. Cyrille F. DELAGE, N.P., Superintendent of Public Instruction De- | ©*P!@nations that we have required and examined all necessary vouel 
partment for the Province of Quebec—Quebec. We are pee to notice that the under review has_ 
Mr. J. L. FORTIN, Merchant, Three Rivers Harbor Commissioner— — by ae Sa een io corelep ments of your B 
Three Rivers. but also to the ever-increasing confidenes enjoyed by your ar Bank in 
Mr. Joseph B. de BOUCHERVILLE, K.C., Montreal e ; ee 


community. ; aa 
to advise you to mit 


fs 
4 


F 





We, therefore, Gentlemen, be as 
HEAD OFFICE the accounts of the Fiscal Year 1926-27, the results of which bear. 
Chas. A. ROY, General Manager. to the diligent care and attention given to the of your Bank 


" 


the Members of the Board of Directors. ae 
FOR THE BOARD OF CENSORS, xan 

(Signed) N. PERODEAU, 
President, 


T tE PROVINCIAL BANK OF CANADA * 


PROFIT AND LOSS ACCOUNT 
as on November 30th, 1927 


CREDIT ; 

Balance at credit of Profit and Loss account, November 30th 1926$ 
Profits for the fiscal year ended November 30th, 1927, after deduct- 
ing charges of management, interest due to depositors, rebate 

on careest, Goan ($83,462.58) and provision for losses and . 


L. F. PHILIE, Assistant General Manager. 
J. A. TURCOT, Superintendent of Branches. 
J. E. ST. ANDRE, Chief Inspector. 








SHAREHOLDERS’ AUDITORS 


J. A. LARUE, C.A., Quebec and Montreal, 
H. E. MIDGLEY, C.A., Montreal. 




























OF THE PROVINCIAL BANK OF CANADA 


We beg to submit for your approval the General Statement and the 


These figures indicate that the year’s business has given excellent 


The year 1927 was marked by a continuance of the period of pros- 
which were the 
The situation has been the 


° DEBIT 
Appropriated as follows:— es 
Quarterly dividend at the rate of 9% per annum on paid-up capital, ~ 

as follows:— ’ 


Paid March a 1927 COC C eee ee eee eeeeeeeeseeesseseeseeeseeS 
Paid June 1, 1927 
Paid September 1, 1927 .. 


r 


ee 


3. 


1925 and 1926 in meeting obligations con- 
uring the years of depression; while on the 


seeee Serceseeeseaaesasesses 
See eevee epecereseete 


1927 SCCM RSSERECCCSCEOESESE 






t in suspense 


There exists in consequence a real spirit of optimism, and it is to be 


for ANCOMO: BOE 6 cccccnds ths oh meade ee nvceseseceees ceoeseosepe. 


Amortization in full of the cost of installation and maintenance | 
new branches and written off “Bank Premises,” “Other 


ere having been an abundance of money in the market, those of Estate” and “Furniture and Fixtures” Accounts ..ssccsomase 


On the other | Balance of Profit and Loss carried forward waidedh tach cone 


$ 
’ A r| RESERVE FUND:— aa poe 
nce of making @ wise svlec+| Balance at credit, November 30th, TORE. ese dacs ctanedescccsmie LANE 


General Statement cf the Bank on November the 80th, i927 € 
Deposits not bearing interest’ ..... 
Deposits bearing interest including 

statement 


roportions. 
Statistics published by the Government indicate that there has been bap 
“interest  seerued ts” dates Fe 


eee ee eee ee eee eee Peewee eetereeeeeeaseseeee 


very considerable disbursements, and | Balance due to Dominion Government eee e eee eesanensesesesee 
not exist. It should be mentioned, | Balances due to Provincial Governments ....c.ssscesacscvaccecce 
Balances due to Banks and Banking Correspondents in the United — 

Kingdom and Foreign Countries Ooo Pees eee ee eebeseseeeneed 
Acceptances under Letters of Credit oo eee racer eeeseaseseseneeses 


The introduction of new methods in retail business continues in a| Notes of the Bank in circulation w.sssesesmsssscesecevececenese 


+. see seme Seeeerebesecee 


Total Obligations to the Public Somers s eoecees 
rel Fund So Ove eels ner es sete eur en enn amnenn 
By a circular letter of the 8th April last, you were informed that Balance of Profit and Loss carried forward .S\cissaaasoscvereseas 


Liabilities not included in the foregoing enebophss <cetbaccanal 


In recognition of his highly appreciated and signal 


your Board of Directors insisted that Mr. Bienvenu ASSETS 


Gold and silver coin current .......... 
Dominion Government Notes .... 
roperly she rod Ae woes rt peer! Ce ereeereseeseeeesoese 
. nite ates an other forei i senneceesese ee 

Il derive Cheques on other Banks , Sete eee swedeneapaae 


Cee COCO CC RO EH E Se eeeCseTEee 


ee ete wees Steerer eeeeneeeoeeeeoess 


See eee eee eee eee eee 


We feel certain that we 


eee eer eeenee CeCe ree eeeeeeeeeeseneeseee 


y Balances due by Banks and Bankin Corres pondents elsewhere than 
At Mr. Bienvenu’s suggestion, your Board of Directors named Mr. in Canada ......... ceebee oat seremeats Sewaere ee 


Dominion and Provincial Government Securities not exceeding oe 









ages [uninterrupted from the beginning, wil continue under hi, drone | Cane ee i ancstiiie ced" BONicR? Posaie ante Boles ee 

Nn ee With a view to obtaining new and advantageous connections, during Public Securities other than Canadian not exceeding market ments are 
ma Of the last year, Mr. Bienvenu placed his seat on the Board of Censors at : VORB ie codec cdteacckd athewecticsed alk Ae dCrEL Cocvcsssese ce ° --eonference re 
= by the dis asl of the Board of Directors, and we offered it to Mr. Joseph Railway and other Bonds, Debentures and Stocks, not exceeding is 
- / corte, / e oue ervi e, eos 0 on rea } who is well and favorably known eee ewee se eeesesesesesesese J *tgeeress eteerseeee S ~ ager 
bang throughout the Province. We are sure you will approve of this choice on Ci _— ee 7 days) loans in Canada on Bonds, areca ak too; 
™, account of the competence and influence of our new Commissioner. marketable value so-oouen Oe ; » what is acoder 
=A, The — of these gentlemen will be submitted to you at the present} #8 #=###### ©... "eectvesoninens ¢ atm But if that de t 
meeting. e are happy to testify that they have given great care and Grand total ........ te eeeececene cme e+ $28,498,813.51 Suggested might 

attention to the monthly work committed to them, and, on your behalf,| Loans to Cities, Towns, Municipaliti 
we beg to express to them your sincere thanks. Districts ........... ee hi nhs cops: i 1,493,332.39 he present. 
I will now ask the General Manager to address you as to the result | Other current loans and discounts in Canada, after — Ambassador of | 
of last y car's business, and to offer you his comments upon the General making full provision for all bad and doubtful debts 17,405,261.10 : ee 
atement. cae 
FOR THE BOARD OF DIRECTORS, Less rebate of interest on both items ......seseee0a Manat er anitte 7 
(Signed) H. LAPORTE, ——— . Gilghdon the Pei 
President. Liabilities of customers under Letter of Credit as per contra £20 Tee 1000 Most a 
GENERAL MANAGER'S REMARKS Repent ih the Dominion Government to secure Bank note cir- s00.senss % nlite ne it 
During the fiscal year ended on the 30th of November, 1927 last, your eon current loans, estimated loss provided for .....s+-cccccccc» 162,088.86 | as Cami este 
Bank has continued to report satisfactory increases in its development ae Estate other than Bank PUOMIONE 6 6 ic oe vedi y Kon ob es aan 520,967.26 — « ned anything 
and has certainly benefited by its goodly share of the prosperity enjoyed by eas a naeaeae™ Patten ragnnd fixtures, at not more than o fhe ‘them 
the four Provinces where we have offices in operation. Mortgages on Real Estat cold een: sce senaesense sadeetes) SSSR EEEE Most em i 

ee coe Mortgage: 1 Estate sold by the Bahk ....-.scssccecesccecee 382,865: ‘1 phaticall 

ur bre x sub-agencies have been opened; two of these | Other Assets not included in the foregoing 180,555.49 i 
branches being located in the City of Montreal, corner Bernard and ‘ Seen ae eee aS ee lus The visit an 

Waverley Streets, and corner Rouen and Frontenac Streets; one in Quebec $50,716,541.18 9B ree 
City, in Limoilou Ward, and one in Windsor, Ontario, —S_ “A ffa; an 


pace by pace with 






Street West. One branch has been closed, that of West 
We now have 133 branches and 191 sub-branches in operation. 


and our shareholders now number at 3,361. 


on Wyandotte Affairs, who is a 


actively’ endeavoi 
and increase trac 
- and we can advai 


Compared with the books and found correct: 
(Signed) 


St. John, N.B. For the Board of Direetors: 


(Signed) H. Laporte, President. 
(Signed) Chs. A. Roy, General Manager. 


J. R. CHOQUET, 


The paid-up capital of the Bank stands Chief Accountant. 


at the same figure, $4,000,000, | 

























| which export business plays in a) and Scarifers, experience essential to serving the industry. Our Profit and Loss Account shows net profits of $508,608.45. bei SHAREHOLDERS’ AUDITORS’ CERTIFICATE ‘rime time, by pu 
_ company of this size. s Steel Tanks, En- cals an increase of $54,458.08 on th di "thee meanest the favourable bi 
1, Without the export business, At~ ee , Specialized knowledge, backed up by the [fave ‘been computed alte make Cok a ear, 52, eel, Uses pradte| To the Uhciehalieie ot adverse fateean 
, Jantic ugar would probably oa) g and ps. highest of manufacturing standards, makes Out of these profits the ordinary dividend of 9%, in all $360,000 Ce; We have compared Ge _ ee he not only 
F we the name Waterous stand to-day as it did [Dominion Government taxes and provision for Ineaye Pee ae gided, for | PROVINCIAL BANK OF CANADA and with the certited Branch Returns. . We “ nitho, coming tee 
. ° . " I s or Income Tax, an 1,033.79 | have verified the i t iti . ok 
Calgary Alberta eigh years ago for the best obtainable in have been oe for reduction on our real estate and ee cede obtained all the information and oxbioniiionn tance eireceeeed: indi ‘Am of | 
, 9 Saw equipment, oe Th — for complete amortization of the maintenance of new _In our opinion, the transactions of the Bank which have come under ovr : We concur i 
Stock, Bond and Grain 25 | Account now stands at $310,410.49, mel adinge te ree noe Peron ad Loss | ice tes trae eothin the powers of the Bank, and the above statement dis: -Feached a stage i 
49, includin e amount b oses the true condition of the Bank, aft ki ; i 
- from the rece itor year ’ , : 4 ount brought forward doubtful accounts, and is as shown ty the Seoke of. fe Back i oe riser en 
srokers : k > large number of new deposit accounts opened during th (Signed) J. A, LARUE, C.A., of Larue & Trudel, Queb: 1. allured 
Industrial Financing is an evident proof of the growing confidence enjoyed by the Bank amndaget (Signed) H. E. MIDGLEY, C.A,, of Midgley, Davenport & Company, Montreal Saccuraten van 
Carlile & Farr Ltd cede a8 tes tbeoe pened (of $40,739,000, or nearly $3,000,000 in | Montreal, December 21st, 1927. F Dart of mee 
C é 4 ZO. ; < ae ‘ not'availa 

é ° For the first time since its foundation the total Assets of the Bank| . The members of the Board of Directors and of the Board of Com- | Other tena 

Private wire to all markets. are in excess of $50,000,000, or exactly $50,716,541.18. In conformity with| missioners-Censors were all unanimously re-elected $ “in this ay, 
the policy always favored by your Directors, our liquid assets h b f é Savi ooh 
Osler. Siteemeee maintained at all times at a high percentage of our total obligations to At a subsequent meeting of the Board of Di llowing _ Power will thereb 

r & Hammond the public. As of the date of our Annual Report these assets stood at | were elected: .¢ * Board of Directors the fo m ~ 
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$28,498,813.00, or 64% 
public, 








of our total deposits and other obligations to the 






_ Hon. Sir Hormisdas Laporte, P.C., President; Mr. Tancrede Bienven™® 
First Vice-President, and Mr. S. J. B. Rolland, Second Vice-Presidet 
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+ 34,010,903.60 

103,004.76 


535.00 
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1,535,017.53 , 
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10,047,122.14 
-$28,498,813.51 


$18,815,130.91 
27,570.00 


200,400.00 
162,088.86 
520,967.26 


1,928,149.38 
382,865.77 
180,555.49 


50,716,541.18 
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eturns. We 
We have 


e under our 
tement dis- 
losses @ 


treal. 
y, Montreal. 
d of Com- 


following 


Bienven®, 
-Preside 


hand i . 
other 


materially assisting in the development of our great natural resources, in | 


<titizens whom it can very well spare and about whose settlement in the 


. the favourable balance of trade with Britain, also reduce the very large 


’ oF Sie a ¥ 
peek TT . r 


THE FINAN 


GENERAL MANAGER’S ADDRESS 


For the past few years we have, at our Annual Meetings, directed the 
attention of the Shareholders to evidences that Canada was laying a solid | 
foundation for a new era of prosperity. There may have been some 
“doubting Thomases” but we believe there cannot be many who are not | 


10, 1928 


=e... 


, ‘an Outstanding Year — Total Assets Increase by 
‘More Than $13,000,000.00 aad Now Amount to 


$63,661,691.80 


Two Other Loan Companies and Adds to 
Chain of Branch Offices. 


; th Necessitates Erection of New Office Building 
» in Toronto. 


b 
& iy 
. = now satisfied that good progress has been made in the erection of the | 
4 x 

eS A Canadian political leader once said that he did not consider it profit- 

hs A PERMAN NT able to discuss the question as to whether the country was properous or 
~ |mot as, he said, when prosperity arrives the people will have the evidence | 
‘of it in their pockets. For a similar reason it would seem to be unneces- 

_ _The Dominion Government’s estimate of the total value of field crops 

in Canada for 1927 was $1,134,192,600, an increase of $29,209,500 over | 

crops except potatoes, upon which farmers in the Maritime Provinces 

largely rely, corn and hay, The aggregate value exceeds the high a) 

2 

The Western grain crops were again subjected to many vicissitudes. 

An unusually late spring was followed by a protracted rainy season, with | 

acerage was seeded. A period of rapid growth was followed by an ex- 

in Maniteb early frost in August and at a later date rust also appeared | 

tion in the quantity of all grains in Manitoba, a slightly reduced quantity 

lof wheat in Saskatchewan with increased yields of oats, barley and rye, 

crop of more than 170,000,000 bushels of wheat being especially note- 

worthy. 

good returns Western farmers have derived fro: successive years of 

| large crops, which they have been able to market at satisfactory prices, 

pt 
a 6 > . : ? : of continuing to develop i i , way 

; g to develop in a satisfactory way. It is probable that other 
—- first time in Corporation s history causes, of a less discouraging nature, were also contributory to the set- | 
he Annual General Meeting of Shareholders was held | that from the summer of 1926 there had been a feed shortage, that high | 


in operations of econ 
= 4 " ‘ | sary at present to devote much time to this subject. Nevertheless, it may | 
JRTGAGE CORPORATION zis cies eterna pone ema eat 
i: £ pon a 8s. 
those of 1926. This increase extended to all the principal varieties of | 
of the past four years, 
considerable land temporarily submerged, and in consequence a reduced | 
in Manitoba and portions of Saskatchewan. There was a serious reduc- | 
while Alberta produced largely increased quantities of all grains, its record | 
. An unfavourable and disappointing feature in connection with the 
pt profits exceeds $1,000,000.00 for ms manisies test in a urge seareaze in daey prodiction, which pre 
back which the dairying industry experienced, among them being the fact | 
Thursday, February 2nd, at the Head Office, Toronto. 


prices for beef have prevailed during the past year, and the inferiority | 
of many of the herds. The Dairy Commissioner for Saskatchewan be- | 
lieves this latter fact is being realized, says there is an increased demand | 


ting was well attended and was addressed by the pre en eee and feels satisfied that ere long dairying will resume 


Pres dent, Mr. W. G. Gooderham, the ser onerengs tie In the great dairy Provinces of Ontario and Quebec as well, produc- | 


E. R. C. Clarkson, and the General Manager, tion was somewhat, less than in 192%, due partially to large quantities | 
‘ ° in storage at the beginning of the year, to the continued absence of | 
=e George H. Smith. demand from Great Britain and to an embargo which existed for a con- | 
siderable period against shipments to the United States. It is satis- 
factory to note that in Nova Scotia butter production was the largest 
on record. ‘ 


PRESIDENT’S ADDRESS 


with more than ordinary gratification that your Directors present | There has been a very satisfactory increase in the number of all 
ment which has just been read, the best in the seventy-three years | kinds of live stock, with the sole exception of poultry. Beekeeping is 
of the “Canada Permanent. apparently becoming a popular source of increasing the farmers’ income, 
only ‘are the net profits about $42,000 in excess of the largest | the production of honey in Western Canada having more than doubled 


any previous year, but a feature of more importance and afford- | : s E ; 
ch greater satisfaction’ is the large addition which has been made. The rapid expansion which has been taking place in our largest 


e volum » of Assets. These have increased during 1927 by upwards | manufacturing industry, pulp and paper, continued on the same extensive | 
wenty-five per cent., or by more than thirteen million dollars. You will| scale as for some years past. Newsprint production, which in 1926 first | 
‘in mind that this is exclusive of the Assets of The Canada Landed | exceeded that of the United States, further increased by about 200,000 
| National Investment Company, which were not brought into our /|tons, the aggregate having been in excess of two million tons which was | 

wants till 1928.. 


| 600,000 tons more than were produced in United States mills. There | 
ares ee which took place, The Royal Loan and Savings 
The 


| was a ra increase in exports of paper, chiefly to the United 
ns! t d States, though it is satisfactory to notice that Great Britain’s purchases | 
ritish Columbia Permanent Loan Company, which bleep | of Canadian newsprint were more than double those of 1926. 
A new high record was again set in mineral production in Canada, 


“a red during the year, contributed somewhat less than five = a - 
} oe ri sites Cusperntien s bumnces aeng the with large increases in the quantity of practically every mineral. though | 
owing to prevailing low prices for copper, lead, zinc, and silver the value 


a from any absorptions, therefore, accounted for more | 
# half million dollars of the year's extraordinary increase. ‘of the output slightly exceeded that for 1926. Of even greater a 
a 


"While I shall leave the more detailed discussion of the Statement to ance is the new development during the year. In the Rouyn area a large 
General Manager, this may be the proper place to direct your attention | smelter has commenced operations, while Northern Manitoba has been 
he increase of $9,400,000 in the amount invested in our Currency De- | definitely xy egg as a mining camp in which mills will be producing 
; and of $3,750,000 in our Deposiis. The aggregate of these two | at an early date. ’ 

of Ganadian funds is now $34,296,471. As an indication of the rapid Closely identified with the development of our pulp and paper and 
th of these Canadian funds you will be ee to —— that at the | mineral resources, and to the success of which they greatly contribute, | 
of 1920 they were $10,683,248, The increase during the seven year | are the practically unlimited water powers of the Dominion, During the 
“period has, therefore, been more than 220 per cent. { year hydro-power equipment was installed to the extent of 221,000 horse- 


“at ar further 1 ; itis _) power, bringing the total installation in Canada up to 4,778,000 horse- | 
i rearany cacretee dos momen ao ee power. The Government reports that other development is so far ad- | 
are reported to have been $609,037,874. Of this large aggre- vanced that an additional 378,000 horse-power will be ready for operation | 
Britain took $10,698,667 and the remainder was sold in about | by the middle of the year, which will bring the aggregate up to more | 
tts in Canada and the United States. Under existing conditions | than 5,100,000 horse-power. This will be more than twice the installa- | 
re have renewed ‘such a large proportion of our maturing Ster- tion at the eng of 1920. Notwithstanding the rapid development which | 
are nd that we continue to hold’ upwards of fourteen million has been and is taking place, not more than eleven per cent. of the instal- ' 
British funds, is a tribute to the esteem in which the “Canada lation possible from the total recorded water power resources of the | 
held in the Old Land, as well as to the zeal ard influence of | Dominion has yet taken place. 
ents who have so ably represented us for many years : ( 
Director, Mr. A. B. Campbell. In this connection, we | owing to over-production due to a reduced export demand. ] 
Bive expression to the profound regret with which we learned of | Columbia, where this is the leading industry, the year’s output is esti- | 
‘death in the latter part of the year of Mr. James Mylne, the senior mated at more than $80,000,000., a reduction of about $5,000,000. as com- 
a ot  fte firm.of-Messrs..Mylne & Campbell, W.S., who have been 

ar 8 of the “Canada Permanent” from the time it began to place its | much profit. 
Sis claternaeeeas ee rons sears ae ear Fisheries have also had a poor year. The British Columbia salmon | 
ved by a large circle of friends by whom he will be greatly missed | peak Sell off nearly forty. por cent., with a halibut catch emailer by four | 
9 eee million pounds. The Atlantic fisheries are in a similar condition, the 


While fortunately the development and expansion of the Conperationts | Lunenburg catch being more than thirty per cent: short of the previous | 
iness have not been ,affected by the failure.to draw more funds from ; Y¢r. 

t Britain, it would be gratifying not only if more of our debentures The output of manufacturing establishments was greater than In | 

v taken in the Old Land but even more particularly if a much larger | any year in the post-war period. Employment throughout the Dominion 
me of British money could again find its way to Canada for investment was in greater volume than in any other year since 1920, and on December | 
many classes of excellent securities that are available. The very 

darge and rapidly increasing amount of United States investments in Can- 
gating between three and four thousand million dollars, is 


- 


It may be news to many that in Western Canada, which we think | 
of as almost entirely agricultural, manufacturing is steadily increasing. 


expansion of our commerce and industry and even providing a portion 

af the funds necessary for governmental and municipal administration; | 

“and, of course, it is welcome. Yet, we cannot but feel strongly that it 

ould be to the mutual interest of Canada and Great Britain if investors 

a meeeriand were sharing in some of the opportunities the shrewd 
men and bankers of the United States are finding profitable. 


Canada has made undoubted progress during 1927. 


taken place in each of the past few years. 
holds the leading industrial position in the West, but Manitoba is a very 
good second. In 1926 the payroll of that Province increased by more 
jin Manitoba industries and 5,249 more people were employed. It is con- 
fidently asserted that equal progress has been made in 1927. 


Its greatest need In volume of new construction, which some financial experts con- | 


== atinues to be more population. There was an increase of about twenty ‘sider the greatest single factor bearing on general activity and pros-, 


tr. cent. in the number of immigrants who arrived in Canada as compared | ...:4,, : . i atte : 
, s | perity, 1927 was a notable year. Contracts awarded did not fall far short | 
te ot. - eee ae aan eae not impress — of four hundred million dollars, exceeding those of 1926 by about twenty- | 
— j ? a “a 1 a re we it an effective manner. More | sve million dollars. This increase extended to every Province with the 
Sst nie Seat ce. hird of % the =e _peoreaies of British immi-| exception of Alberta, Saskatchewan and Quebec, the last showing a| 
ints, only about one-third of the whole. Britain has large numbers of | falling off notwithstanding a greatly enhanced volume in Montreal. 


ainions its Government has been concerning itself. For a considerable | Montreal maintained and further strengthened its position as the 
he an Overseas Settlement Committee, of the British Parliament, has | greatest port of grain shipment in the world, the aggregate to the close 
en at work, that Parliament has voted large sums to assist the movement, | of navigation having been 195,000,000 bush. as compared with 136,000,000 
ublic, philanthropic and Church organizations have their emigration | bushels handled in 1926. The quantity shipped in 1927 is said to be 
mittees and officials, and yet, while Canada affords opportunities which almost three times as much grain as the combined shipments of the 
mnot be eee in the world, with the additional advantage of the | seven largest grain ports of the United States. : 
paratively short and inexpensive journey necessary to reach it, a visitor | ; : : rate ' 
. pu Land cannot but be cones with the fact that the distant | +p, Hao = anes ~sadionan on Resin’ Site elneiioaeas es a 
eee: and South aaa Seed eae cake eee ping grain through Vancouver was first made in 1921, the total having 
minds eee toe Jec ao ac a on in | een less than a million and a half bushels. In 1926 the quantity had | 
are ce prowcon but in — every eden 7S — aren 4 increased to 44,439,337 bushels and the Port authorities anticipate a 
Bre ce srironentatives of various interests as been suguested|rfty per cent, Snerease for 1927 
’ Tonnage at Halifax was appreciably greater in 1927 by about ten 


more aggressive and determined effort. -It may be that efforts at! i p : 
wnt are too diversified and suffer from lack of correlation and that | per cent. On the other hand a falling off of shipments from Saint John 


hat is needed may be not more but fewer and more efficacious agencies. 1s reported. 
# if that be the case, possibly such a business conference as has been Reference might be made to the statistics of the Country’s trade, 
gested might discover the fact. which are an interesting study, to such features of Dominion Finance 


The present would appear to be the day of our pec The great 
oo earieeieet ede aerate - ee Se vee Exhibitions, in the United States and Great Britain, as well as in Canada, 
in. That Mr. Baldwin was deeply and sincerely impressed with the | to interesting experiments of much promise in agriculture and to research | 
rtunities awaiting settlers in ‘Canada he made very evident on many | 2°W being undertaken on a greatly enlarged scale. I have, however, com- 
ions, both in Canada and since returning home. In a recent speech in | mented upon the most salient features of Canada’s agricultural, indus- | 
don the Prince of Wales said, “Canada is on the threshold of one of the | ‘rial —_ ——— mee _ We —. aerate era of are 
oh: a i ,|upon which we have entered is so we ounde at we may feel a; 
astonishing eras of expansion and development ever seen, Exactly reasonable measure of confidence that it will be of considerable duration. | 


W long it will take none of us know, but certainly it will occur in the 
mevlme of many of us. In this expansion we should actively co-operate, | It is unnecessary to detain you at any length with further observa- | 


)Canada desires good brains, good money, good work, and if I have tions concerning a Statement which speaks so well for itself as that we 
rned anything in my eight years’ experience of the Dominion, it is that have had the privilege this year of submitting to the Shareholders. As 
Wants them to be British.” With this concluding statement we can the President has intimated, it has afforded the Directors extreme grati- 
& emphatically associate ourselves. | fication and, for myself, I may admit some pride as well. 


The visit and careful investigations of the Empire Mining and Metal- Increases of more than twenty-five per cent, in the volume of Assets, 
fical Congress cannot but have an important educative influence, and, of more than eighty per cent. in Canadian debenture money, of forty per 
@specially welcome the recent visit of the Secretary for Dominion | cent. in deposits and of twenty-five per cent in mortgage investments are 
siairs, who is also Chairman of the Empire Marketing Board, which is| evidences of progress which we believe the most exacting will consider 
‘Actively endeavouring in an intelligent and aggressive way to stimulate | thoroughly satisfactory. 
Tease trade within the Empire. The Empire is our best customer We are well pleased with the increase in our net profits. These 
Sess can advantageously sell her much more of our products. If at the | profits are not subject to any further deductions, as in addition to all 
time, by purchasing more Empire products, we can, though reducing | expenses, losses and charges of every kind, including all taxation and, 
; ae interest accrued as well as paid, having been deducted, provision has | 
balance of trade with the United States, may it not prove advant-|heen made, which we are confident is more than ample, for possible | 
not only to Britain and the Empire, but to Canada as well? We | losses and contingencies of every kind. As would naturally be expected, 
all such visits as those of Premier Baldwin and Colonel Amery,!the expenses associated with such a large expansion of our business, | 
foming to us as Ambassadors of the Empire, on their return home are | jneluding the necessarily heavy charges connected with acquiring the | 
ors of Canada as well. Assets and businesses of two other companies, aggregated a —| 
lig concur in the views frequently expressed that speculation has able, sum; They, have, however, a been, wstten Gf out Me oes 
; reese in which it hay — sto Gangerous. While there S| always been our practice and I only mention it to assure you that the 
fed alien euch ‘Mates Saunaee or alee anea a ee tt ‘fact that the amount was or large this year did not deter us from 
id by the stories they hear, many of them no do reasonabl -| following our customary procedure. 
tate, of large profits derived from "qperdiative aditeetie on the | On the contrary, even more conservatism than before has been exer- 
some who were fortunate enough to be possessed of information ,cised in the compilation of both the Profit and Loss account and the | 
ee available to the general public, into what in many instances cannot be | Balance Sheet. As usual, with a view to erring on the side of caution, 
wer than a gamble as to whether certain stocks will go up or down. When | credit was not taken for a considerable sum of interest that was actually | 
i Way, speculation becomes over-extended, a large aggregate of small | received. Where properties have had to be sold at a loss, the losses 
igs a 0 frequently Jost by numbers of people whose purchasing | have ae spapgenies oe creas aes, A See ae el 
ul thereby p ‘tai “ ip | prices showing a profit on our book values y cases W y 
munity, ee ee ee considered it predent to defer taking credit for those profits till a later 
date. Necessary expenditures for improvements made during the year | 


te General Manager will now address you, after which it will be my! to three of our office buildings have been paid for and deducted from 
™eSe to offer a motion for the adoption of the Report. the year’s income, 


wy 


* 


? To Ee Spr ee 


In the lumber industry conditions are yet for from satisfactory, | 
In British | 


pared with 1926, which is largely due to lower prices which do not yield 4 


lst remained at a higher level than in any month of the years 1921 to 1926. | 


Increases in capital invested, persons employed and value of output have | 


British Columbia, of course, | 


eee ee 


CIAL POST 


CANADA PERMANENT™ 


MORTGAGE CORPORATION © 


REPORT OF THE DIRECTORS 


It affords the Directors great pleasure to submit to the Share- 
holders the Annual Statement of the business of the Corporation for 
the year 1927, accompanied by the Balance Sheet and Certificate of 


the Auditors. 


The balance at the credit of Profit and Loss at the beginning of the year was. $ 222,529.22 
The net profits for the year, after deducting.interest on borrowed capital, 

expenses of management and al] charges and losses, after payment of 

Dominion and Provincial Taxes, which amounted to $98,114.35, and after 

making provision for possible losses and contingencies, were..... sevecdede 1,009,601.78 


Making available for d 
This sum has been appro 


Four quarterly dividends of Three per cent. each on the paid-up Capital Stock $ 840,000.00 
Balance carried forward at credit of Profit and Loes..........-.. eee eeeeees 


istribution 
riated as follows: — 


All which is respectfully submitted. 


W. G. GOODERHAM, 


Toronto, January 11th, 1928, 


FINANCIAL STATEMENT 
31st December, 1927 


ASSETS 


Office Premises:—Toronto, Winnipeg, Vancouver, Saint John, Ed- 


monton, 
Victoria, B.C. 
Real Estate held for sale 


Mortgages on Real Estate: 


Regi Woodstock 
cei ete og Eee ciate a eae eeskace $ 1,001,874.18 


(Ontario), Halifax, Brantford, 


—Principal 
Interest 


«+ $52,640,068.64 
829,377.12 


Loans on Bonds, Stocks, etc.—Loans on Corporation's Stock 


Loans on other securities.......... 


Bonds of Dominion of Canada and Provinces of Canada 

Bonds guaranteed by Dominion of Canada and Provinces of Canada 
Bonds of City of Toronto ...........ceeeeeeeeeeeces rs oh eles ae 
Bonds guaranteed by City of Toronto 

Bonds of State of New South Wales 


Canadian Pacific Railway 


Stocks—including $980,000 of 


pany at par 
Cash in Chartered Banks 


To the Publice— 


Company Collateral Trust Bonds 
he Canada Permanent Trust Com- 


and On Hand........... see 


LIABILITIES 


Debenture Stock and Accrued Interest (£174,816 2s. 5d.) 
Debentures—Sterling—and Accrued Interest (£2,752,956 5s. 2d.)... 
Debentures—-Currency—and Accrued Interest ....... piekveseenees 


Deposits and Accrue 
Sundry Accounts 


FReOvORE: . ccaceevecicas Scvuaee es 


CCE EHO ETHER OHHH Bee 


To the Shareholders — : 
Capital Stock subscribed and fully paid ... 


Reserve Fund 


Dividend payable 3rd January, 1928 


Balance carried forward a 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


t Credit of Profit and Loss........ aeece 


W. G. GOODERHAM, President. 
GEORGE H. SMITH, General Manager: 


———--—_—_— $48,559 ,560.80 


———_——— $15, 102,131.00 


Famous British 
| Written from London for The Financial Pos 
LONDON. — With the ‘busines 

barometer steady at a hig 
everybody is ho for good w 

er in all kinds of markets, barrin 
| the political possibilitnes that. ar 
| associated with general ele 

| Germany and France and a iden 
tial election in the United States. 
only they are left alone business 
| may safely be trusted to make thing: 
| better—in the sense of the 
phrase, at any rate. It is their 

| to increase production fii 
| tion of necessities and comforts 6 
| which we all live, and they can only 
| make good profits if as many peopl 
|}as possible are prosperous. eae 
|. But besides the threat of politic: 
interruptions to the smooth. course: 
of trade, some keen observers are. 
| little anxious about , 
| turbances, owing to the uncerta’ 
with regard to possible demands for 
gold, and their effects on the mine 
of the rulers of the central banks 


| tingencies that have to be al 
| for, it is worth while to look into 
| question. = dh 
ee ah Gold ?. 
s everybod ows, it has 
| decided to get beck to 


oo 


+++ $1,232,131.00 


392,131.00 


$1,232,131.00 


President 


basis of international currenc 
| Spite of the admitted imperfection 
of the system, because it was prov 
| by experience to have worked well 
the past, in spite of the said imp 
' fections, and. beca rks 


foe eo oa : 
ence, has ye ns ds 
we have been warned by distinguis 
| ed economists that there is a dany 
| that the supply of gold will not 
_ sufficient, unless it is: economical 
‘and tactfully handled, and they ha 
_ painted, in colors which have seem 
_to some of us to be unnecessari 
| sombre, the disastrous results in 
| shape of trade de wh 
alleged to follow, as a, mat 
| course, from ‘s¢ y of lit d 
| to scarcity of gold, ee 
These theoretical fears have 


743,544.52 n 
53,469,445.76 
4,575.64 
115,211.98 
1,502,315.08 
726,812.79 
288,981.88 
142,727.37 
242,886.10 
95,829.84 


1,365,083.24 
3.962.403.47 


$63,661,691.80 re 
| Reonomist of Janmaly yee 
| Economjst o in: 
watts | Dr. Feliks M -e-chairms 
13,897;720.45 | iam tee the Gola ees 
13;149,623.51 _from the point of view af » cou 
with a newly stabilized 
mead | When Poland. 
eeicameaie | After recalling the difficn! 
7,500,000.00 | when the Dank of rages analog 
392,131.00 | purchases of gold in 
| New York, he protests,” and wit 
| eee reason, against a repetition 
| November of similar critical remar 
because purchases of gold d be 
| made by the’ Bank of d. 7 
| Polish purchases, a8 he shows, } 
| based op the stabilization plan, w 
required the Bank of Poland to mi 
tain a certain reserve. in. 


XC! 


y 
eel 


$63,661,691.80 


We beg to report that we have audited the books of the Canada Permanent Mortgage 
Corporation for the Year ending 3ist December, 1927, and have verified the cash, bank 
balances and securities of the Corporation. 


That we have examined the foregoing statement and that it agrees with the books of the - ad 


Corporation. 


of the Corporation. 


That after our independent opinion was formed, and according to the best of our informa- 
tion and the explanations given us, we certify that in our opinion the statement sets forth 


That after due consideration we have formed an independent opinion as to the position 


fairly and truly the state of the affairs of the Corporation. ri 
That all transactions of the Corporation that have come within our notice have been 


within the powers of the 


Toronto, January 11th, 1928, 


The following Directors were unanimously re-elected: W. G. Gooderham; E. R. C. Clark- 
son; Col. Albert E. Gooderham; F. Gordon Osler; William Mulock, K.C.; George W. Allan, 
K.C., of Winnipeg; Archibald B. Campbell, W.S., of Edinburgh; William Stone; George H. 


Corporation. 
A. E, OSLER, C.A., 


of Osler and Herington, 


HENRY BARBER, F.C.A., 


Smith, and Norman Mackenzie, K.C., of Regina. 


At a subsequent meeting of the Board of Directors, Mr. W..G. Gooderham was re-elected 
C. Clarkson was elected First Vice-President, and the Genera] Manager, 


Président. Mr, E.R 


Mr. George H. Smith, Second Vice-President. 


than $6,500,000., more than ten million additional dollars were invested | 

General Manager—GEORGE H. SMITH. 
Inspector of Branches—ROBERT HENDERSON. 

Manager, Ontario Branch—-CHARLES S. ROBERTSON, 


Notwithstanding considerable ap- 


preciation in market values of Bonds | 


and Stocks held by the Corporation, 


every one of these is carried in our y 


books at cost or less. Though some 
have been written down, none of 


them have been written up. Among of our Trust Company, as well as Canada now has 22,000 manufactur-/and stabilizing the franc then am 
these are included the Capital Stock; that of the Mortgage Corporation, | ing establishments producing manu-| there, deliberately took big lumps 6 


of The Canada Permanent Trust 


Company, which appears in our As-| After giving the subject a great billions annually. t 
‘sets at its par value, though the rest 


is now equal to thirty per cent. of 
the Capital with additional upappro- 
priated profits. Our Trust Company 


is making good progress, its Assets 


under administration having in- 


as increased revenue and reduction of the National debt, to successes |creased in 1927 by upwards of five | be | k y 
| million dollars.. As they now amount} which will amply and suitably pro- 


re ee en ee  E  cani orks tiem | to $17,320,860, your Directors have | vide for the growth and development 


in their charge in the Assets of the 
two Companies nearly eighty-one 
million dollars. 


‘ 
There is a small reduction in the 


amount of Real Estate for sale as 
compared with a year ago. The 
comparison would be more favour- 


‘able if, to the figures at the end of 
1926, were added the properties | 


taken over among the Assets of the 
“Royal Loan” and_ the 


Columbia Permanent,” which _to- 


‘gether were considerably in excess 


of $300,000. The amount remaining 
on hand for sale, though large, is 
less than 1.17 per cent. of the pre- 
sent Assets. 


I think the information I have 
been able to give you sufficiently in- 
dicates the care and conservatism 


with which the Statement has been, 


prepared and with which your busi- 
ness is conducted. I should be seri- 
ously remiss if I omitted to acknow- 


ledge our indebtedness io the loyalty | 
‘and zeal of the Managers, officials 


and staff of our ten offices, as well 


/as to all the officials who ably assist 


me at Head Office. They and we 
have all had a more thah usually 


active year, necessitating more than 


ordinary application and. devotion to 
duty. I feel I am speaking your 
mind when I extend to them the 
thanks of the Shareholders, as well 
asmyown. \ in 


I have only one further observa- 
tion to make. The rapid expansion 
which has taken and is taking place 
in the volume of our business is 


“British | 


| rendering it difficult to satisfactorily 
\carry on our operations in the pre- 
|mises we have occupied for seventy 
ears. To provide the necessary 
{accommodation in the present build- 
|ing for the rapidly growing business 


{has been found to be impossible. 


deal of careful consideration, your 
Directors decided to meet the situa- 
| tion with which they are confronted 
| by — a most eligible site 
| at the south-west corner of Bay and 
| Adelaide Streets, upon which it will 
ibe possible to erect new premises 


of our two institutions. 


| VICE-PRESIDENT’S ADDRESS 
In seconding the motion for the 
; adoption of the Report, which regis- 
|ters great expansion in the volume 


| of our Investments, and profits ex- | 
ceeding those of any prior year, I | 


ifeel sure that it will be counted 
highly satisfactory. 


Within recent months we have 
absorbed three other Companies, 
which is not a light undertaking. 
For the ability displayed in the ac- 
quisition of these Companies, and in 
the transfers completed quietly and 
without undue disturbance, proof of 
the efficiency and industry of his 
staff, the General Manager is en- 
titled to our heartiest congratula- 
tions. 


The Report and 
clear and instructive. They inform 
us quite unmistakeably that our Cor- 
|poration, like our Country, is not 
standing still. That the latter is 
progressing in great strides and be- 
coming wealthier we all now know. 
When we consider the large volume 
of money put into circulation as a 


result of but three of our activities, | 


‘the yield of our wheat fields, the pro- 

duct of our pulp and paper mills 
land the output of our great and 
rapidly increasing mineral areas, 
we are able to reach a conception 
of our gr2at actual as well as greater 
potential strength. 


| Quite recently the Right Hon. 


of Henry Barber, Mapp and Mapp. 


Secretary—-WALTER F. WATKINS, 


Statement are | 


aan ¥ 


bullion market by weekly. ins 
ments. Three-fourths of its requ 
| volving~higher harg 


“Mr. Facing-Both-Ways 
|. If so—and Dr, M ; 
| likely to have 
that did not exist—it is cl 
| some of the English press 


| Auditors, 


_ veloped a morbid sensitiveness abo 
| demands for gold. It is 

| lous for London to blow its 

_and pat itself on the back bee: 
‘the restoration of its free market 
_ gold, and then to make ugly face 


any foreign buyer who makes pei 
| fectly legitimate use of the marke 
| The action of France last sprii 
"was very reasonably criticised, } 
_ cause the French, on their own sem 
| official admission, did not want go 
| for stabilization or any other pu 
| pose; their trouble was that owin 
| to the success with which M. Poi 
care had restored confidence in t 
franc, French money which had gon 
abroad for its health wes comin 
| home with such a rush that it threate: 
‘Reginald McKenna of Great Britain | ened to force the franc ‘up wil ha 
commented on the probability that | jump that would have been bad fo 
Canada will soon take first place as| French trade. And so the Fre 
a producer of gold. The Canadian | authorities, being prevented by f 
Minister of Trade and Commerce is| tical considerations from. meeti 
authority for the statement that|the difficulty in a businesslike wi 
factured goods of a value of three | gold from New York and: London im 
| order to make money dear in othe 
‘centres and induce nch funds t 
Canada stands seventh on the list stay abroad, As British 
of countries in the aggregate of its! just struggling back to norma 
national wealth. In wealth per| conditions after the coal - Lge 
jcapita it is preceded by only the|and wanted careful nursing and th 
| United States and Great Britain. greatest possible freedom froi 
We stand fifth among the nations as! shocks, this action by the-French— 
/an exporter and seventh in the| completely contrary to the ¢o-of 
volume of our imports. There are | ation and economy in the use of 
1,400 United States manufacturing | ognized as 


ahiaa deasiss: 
concerns “with established branch | On ee Sjastly criticis But if 
_factories in Canada.. Canada leads | Poland is to be subjected fo objurga 
the world in the: proportion of its, tion for taking a modest million, 
citizens who are owners of the dwel- | by bit, from the London bullion m: 
lings they occupy, seventy per cent.| ket, without touching the Bank 
| being in that fortunate position. | England’s stock, the boasted free- 
Due largely to the rapid expansion | —_ 6 ee — 
of our good roads policy, which has! Ax Dr Mlynarski truly obser 
‘contributed to a greatly increased | «a, difficulty eunneubieed in 
knowledge of our country’s attrac- | drawin gold from London th 
tions, Canadian tourist trade has | the hones back on New York,” pe 
assumed great proportions, which | the A y ‘ blic h 1 a 
seem certain to increase. The Do-| secustomat 4 — = heed ong” 
minion Bureau of Statistics esti- | old i _— there stores 
‘mates the expenditure in Canada of | & d he shee arrears, sae 
tourists from ‘other Countries in it rene ae ae ‘ae 
1927 at $190,000,000 compared with | Svivcerd inva weenie =~ might b 
$84,000,000 in 1920. More than two | tial atmoeph ea te the pol 
! million motor cars from the United “a ’ ——— l tense. 
States entered Canada in 1926 for a! .. id t erhations scramble for go! 
temporary visit. In 1927 this num- | would be a ridiculous spectacle 
ber was largely exceeded. | would do nobody any good. 
: ; | England, with her fine tradition a 
The General Manager has in- & free anker ready to meet all 
formed you of the action taken with mands, to develop the contin 4 
|a view to securing new and more| habit of gold-hoardin be a 
‘fitting offices. The decision to move | queer way of “getting back to gold.” — 
from the dignified old building which | It is sometimes contended that the ~ 
has been the home of so many years’| Bank of England wants much more | 
activity and success was not lightly | gold to provide for the fusion of the 
| undertaken, but.the total inadequacy | Treasury note issue with its own, As” 
of the present quarters for the | both issues are already in er 
jgreatly increased volume of our based on its gold stock, it is di : 
| Operations renders this not alone de- | for the uninitiated to see why, when 
| Sirable but imperative... The site| rolled into one, they will need a big- 
|chosen has received general com-| ger foundation. As to what the 
mendation as the best for our pur-| Bank of France may do when 
poses in Toronto. neem oe is a — hi 
should not eft out of considera- 
___ I beg leave, Sir, to second the mo-! tion by those who are speculating 
‘tion for the adoption of the Report. . cheap money. 


we 
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A pleasing flavour—a 
blend of richness and 
mellowness that fills your 
pipe with satisfaction— 
this is PICCADILLY. 























IN PATENT 
HERMETIC TINS 
AT 25 CENTS 











Investment Service 















Even the most wisely selected in- 
vestments should receive recon- 
sideration from time to time. We 
suggest that you use our services 
to revalue your holdings with a 
view to improving your investment 
position, 











"RY, MILLS, SPENCE & CO. 


DOMINION BANK BUILDING 


TORONTO, 2 














W. R. C. Da COSTA 


Da COSTA & CO. 


MEMBERS TORONTO STOCK EXCHANGS 
MEMBERS MONTREAL CURB MARKET 


; _ Wish to Announce ‘ 
the Removal of Their Office te 


704 Royal Bank Building ~ 


Telephones: ELgin 2364-5, ELgin 1654, 
Toronto, February 11th, 1928. 

























































quarter of 1928 have been as follows: Regulars Extra 
















BUCKEYE PIPE LINE declared - + + $1.00 $1.00 
IMPERIAL OIL declared - - - © © + 0-25 0.1244 
CUMBERLAND PIPE LINE - - + + - 2.00 8,00 









Diversified Standard Securities, Limited, has substantial holdings. 
in the above - mentioned Companies. 













We advise inquiries regarding 
DIVERSIFIED STANDARD SECURITIES © 
An Investment Trust LIMITED 


Current earnings of the Trust are in excess of three 
times the 8% Preferred dividend. 
O% Pvsened Gaels Cs ee ee 
the present price. e Preferred may also be 
| gurciecsl co's walt. with ther Commmser Sua a . 
desired, at an attractive price. ) 
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F.J. Fairhall & Associates 4 
260 St. James Street Limited 410 Dominion Bank Bidg. ¥ 
Montreal Toronto . 
MAin 3197 Elgin 7552 a 



































Without obligations, sent me circular describing an investment in 
Diversified Standard Securities. 





































DRIVE WITH SECURITY! 


No investment offers so much real security to 
drivers and passengers in Motor Cars as our 


NON-SHATTERABLE WIND SHIELDS 


AND SIDE LIGHTS ' 


Danger constantly surrounds the automobilist. 
This danger is increased in case of accident 
by flying glass. 

Cars equipped with Non-Shatterable Glass 
offer a constant protection. 


Patented and Manufactured b- 


PERFECTION GLASS Co. LTD. 


91 Don Roadway 2977 Hutchison 1115 MeDo 
Toronto Montreal Windsor - 


A.J Pattison, Jr.&(,_ 


INVESTMENT BANKERS 


BONDS AND SHARES | 
“Specialists Unlisted Bonds and Stocks”’ 


219 Bay Street, (2%) Toronto — ™#*yier-gien-gigs 





























































































Methods Defended 


ming To-day in Our 
» is as Remunerative 


. 


Three Prairie Provinces 
and Efficient as is 


Seen in Any Country 


By C. W. PETERSEN, 
Editor Farm and Ranch Review 


(Speech in 


si. soy ever contemplated that 
Phe world the better part of 
“willion years to reach a popu- 
, )00,000 people? Then 
seentury of most spectacu- 
we in world’s history. Dur- 
49th century population in- 

I to 1,700,000,000. 
sof this was doubtless; ren- 


through opening up | g 


ls 


continents. Huge re- 
pod supply and increased 
n of the farm further 
food glut. The posi- 
Malthusian school of 
is has been well sustained. 
“from Canada there are no 
undeveloped agricultural 

= gone and the ‘tropics can 
geriously considered as 
for many reasons 
not time to elaborate 


ated that there is a total 

caves of 13,000,000,000 acres of 
‘lends and that it takes the 
Ma of 2% acres to sustain each 
Pmopulation. This would pro- 
“pare necessities of life for 


00 people. . 
teruegle of Mankind 
mated that with the pres- 
of increase this number 
ached well within a cen- 
that babies now born might 
the struggles of man- 
ire existence or wholesale 
gn years of extended crop 
id has definitely entered 
s of increases in food su 
behind increases in 


rom that, the economics 
production will work to- 
rather than low prices. 
bushel of Overseas 

on the world’s bar- 
wunter, three bushels of 
5 wheat must be sacrifi 


a, distinct 
lity of the Euro peasant to 
| his product: ow cost. He 
turn his attention to some- 

which he will do. : 

Orient is opening up with 
amed of ibilities in the 
consumption. My fears 


-4 per cent. of the 
26 per cent. 
a little over 


"Was made possible chiefly by 
state of mechanization. We 
® finding in agriculture as is 
i in industry that our profits 
hine made rather than hand 


_* The net value on the farm of 
‘wheat and coarse grain raised in the 
ee provinces in 1927 was about 
e after, deducting seed 
dtr next season. Of this, wheat ac- 
bounts for $400,000,000. It has been 
timated that all other sources of 
‘income amounted to only $120,- 
_ These figures make clear the com- 
nding position of wheat and 
rse grain in our present scheme 
agriculture and the importance 
understanding, their significance. 
Wheat is Canada’s great export 
mmodity. It represents one-third 
our total exports. Pulp and paper 
next in importance but con- 
only 10 per cent. Wheat 
ly a for our fay- 
trade balance. 


were 
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1 iden wheat of the prairies 
a fact, the economic life blood 
f Canada. It is directly and in- 
Wectly the mainstay of our trans- 
ation systems and, by its pur- 
Bing power, of our commerce and 


Soil Exhaustion 


le frequently hear disquieting re- 
in respect to the drift of 
agriculture, The western 
Mmer is popularly pictured as a 
ha r” interested only in the 
ePS@ent and oblivious to the penal- 
J of soil exhaustion which must in- 
wly face him in the near future. 
ern prosperity is built, par 

ence, on grain production, but 

re told that this is an unscien- 

em of farming and that our 

vation lies in adopting in- 
methods in Western agri- 


ns 
cd 


mre is so much misinformation 
bse thinking on this subject 

a would like to attempt to clear 

= Simosphere, because if western 


He - . : 
abure is pursuing uneconoml- 


a re 
ee Ss, it is important that 
Ssern business should know it to 

to forecast the future 


of the western market. 
Day of Reckoning 


credit and expansion poli- 
Castern industry and busi- 
Must be profoundly influenced 
question of whether the 
© section is developing along 
é i and whether its system 
4. Seticulture is on a permanent 
Gee &% is built on the easy exploit- 
& Virgin soils with a day of | 
ooming up in the near 
we j 
oe ake no apology for emphasing | 
t, It is my deliberate judg- | 
without a knowledge of | 
4 nding features of the | 
F at, the eastern business 
Cannot mape ae nee or in-| 
~ correctly the future or pres- | 

© cepomic picture of Canada. 
have Pointed out the prepon- 
in ,Position of wheat produc- 
' estern agriculture. We are 
one with two questions: 
% merely a passing inci- 
=. P0neering conditions, or, is 
ne ly feasible as a perman- | 


“) Canada is now the world’s | 
t export nation. Can 


4. 
) 
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win countries within the pe 
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we further expand our wheat pro- 
duction without demoralizing the 
market and thus rendering the in- 
dustry unprofitable. 

Intensive Farming 


Let me first of all say a word or 
two on what I call the “hardy per- 
ennial” in public opinion in respect 
to what the Western farmer should 


0. 

I refer to the criticism that he 
has “all his eggs in the one basket” 
and that’ he ought to diversify his 
operations and embrace intensive 
farming. 

Let me point out, that there is a 
complete misapprehension in the 
pular mind of the whole mean- 
ing and philosophy of intensive 
farming. 

History teaches unmistakably 
that intensive farming is the pro- 
duct of pressure of population and 
consequent increasing land values, 
leading to smaller farms and the 
economic necessity of expending 
more labour on smaller areas in or- 
der to make a living. 

Intensive farming is not developed 
by any desire to increase export 
production. Extensive farming in- 
variably pays better than intensive 
operations, . 

Economically, a sparsely settled 
country is more prosperous with ex- 
tensive than intensive agriculture. 


Acre of Wheat 


Furthermore, let us get this fact’ 
clearly in our minds, that as a pure- 
ly economic proposition, an acre of 
wheat produces more human food 
with less labor cost than an acre 
of any other product, 

On this continent we have cotton 
belts, citrous fruit belts, corn belts, 
wheat belts, etc. They are there be- 
cause of soil, climate and markets. 
Nature not man is the dictator. 

Let us also clearly understand 


ced | that the world’s hard wheat area is 


extremely limited, so much so, that 
we almost control a monopoly. 

From a standpoint of soil and 
climate, the Almighty evidently in- 
tended us to grow wheat and I do 
not propose to set myself in defi- 
ance of natural conditions. 

In 1924 the gross farm income 
of the West was $636,000,000. In 
1925 nearly $900,000,000; 1926 
$766,000,000; 1927 .$776,000,000. 
This means a spending power per 
oe ranging from $3,000 to almost 


It is interesting to note here that 
the gross income from farms in the 
U.S, for the same period ranged only 
from $1,750 to $1,950 or 50 per cent. 
below that of our three prairie pro- 
vinces, 

World Record 

One farmworker in Europe now 
takes care of 7 acres’ and in‘ the 
United States of 27 acres. Each 
farmworker in our prairie provinces 
handles 62 acres, which is a world 
record. There is your explanation. 


Our West is a vast country,—a 
veritable inland empire—great areas 
are devoted to dairying and mixed 
farming, to hay production, to wheat 
and coarse grains. We are follow- 
ing the lines of least resistance and 
adapting our operations to local and 
current market conditions. 

We are specializing in various 
lines. We are not, however, a gen- 
eration of “one-crop” farmers. Di- 
versification is proceeding as fast 
. economically feasible and advis- 

e. 

Let me make this positive state- 
ment, that in spite of minor criti- 
cism that may justly be leveled 
against our Western agricultural 
policies and performance, farming 
today in our three prairie provinces 
is as renumerative and efficient as 
the world ever saw in any country. 


Soil’s Lasting Qualities 


‘Wheat is, and must for genera- 
tions remain, our leading western 
product. Admitting this, the key 
uestion that confronts Canada is: 

ill the soil stand up under con- 
tinued wheat cropping without the 
expedient of expensive fertilizers? 

There is no occasion for’ resort- 
ing to guesswork or theory on that 
point, We have an agricultural his- 
tory in Manitoba running back for 
50 years and one in the wheat grow- 
ing states of the Pacific covering 
65 years. 

There is not the remotest evidence 
of diminishing returns in either case. 
On the contrary there has been a 
steady upward trend in yield per 
acre. 

Wheat Yield per acre in ten year 

periods U.S. 
1866-75 12 bus. °76-’85 12.4 bus. 
1886-95 12.7 bus. 95-1905 13.4 bus. 
1906-15 15 bus. 
Period of 50 years with steady up- 
ward trend due to improved meth- 
ods. Some periods better than others 
but over any ten or twenty years 
we don’t get below certain minimum 
results. 

We have similar statistics cover- 
ing Alberta. 

The lasting qualities of our soils 
are due to sub-humid conditions. 

I think, we may rest absolutely 
assured that our rich, western soils 
will, with an occasional crop of 
sweet clover turned under to sup- 
ply humus and improve the mechan- 
ical condition, stand up for a prac- 
tically unlimited period under wheat 
production. : 

We find then, that our natural 
conditions clearly point to wheat as 
our leading western cash crop. The 
question then arises “What ‘about 
the market?” 

Some years ago I concluded that 
we were approaching a dangerous 
situation with our ever increasing 
wheat area in the west, which led 
me into some interesting highways 
and byways in the field of statis- 
tics. 

The world’s wheat situation in a 
nutshell is as follows: 

Exports to Europe 750,000,000 bus. 
Exports to Orient 125,000,000 bus. 


875,000,000 bus. 

Europe produced 2,100,000,000 
bushels, 50 per cent. of the entire 
world crop, or practically three 
bushels for every bushel imported. 
In that fact lies our margin of 
safety. 

Canada today contributes practi- 
cally 50 per cent. of the export 
wheat ‘of the -world. 

When we look at sources of sup- 
ply over the past twenty year per- 
Joa, we see no evidence of any spec- 
tacular increase in wheat exports 
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except in Canada. This is reas- 
suring. ~ 

Canada is today the world’s great- 
est exporter of primary agricultural 
products, We also control the last 
great area of undeveloped agricul- 
tural land, with temperate climate. 


Paramount Reservoir 


Canada will for generations—pos- 
sibly for centuries—occupy the most 
important position amongst all the 
nations, namely that of the para- 
mount reservoir of food supplies. 
Even today without Canada’s con- 
tribution the world would hover on 
the bread line, 

Only one-third of our arable area 
is today alienated and only 20 per 
cent. of this developed. That we can 
and will treble our present volume 
of agricultural production is beyond 
all doubt. That would mean an an- 
nual income of $5,000,000,000 equal 
to our present gross revenue from 
all sources, 

I think, we can all agree that 
whatever may be our industrial de- 
velopment, its basis will be the cre- 
ation of agricultural wealth. 

If that is the case, we can fur- 
ther agree that the greatest question 
facing every Canadian is this: “Are 
we confronting an era of increasing 
or of decreasing market prices for 
agricultural products?” Our na- 
tional destiny is bound up in the 
answer, 


Alberta Coal 


We have a seventh of the world’s 
coal in Alberta. It is practically a 
dead asset inasmuch as present 
market prices do not permit of pro- 
fitable export. Market value and 
transportation cost cannot be recon- 
ciled, 

We might conceivably find our- 
selves in the same position with our 
wheat. 

Wheat is, and always has been, 
the keystone of agricultural values 
the world over. The price of that 
products reflects more or less, the 
value of all contemporary agricul- 
tural products. It also has a lon 
exact and interesting statistic 
record. It tells graphically the 
world’s agricultural history. It re- 
flects the great historical events. 

As a matter of fact, we faced a 
period of unrenumerative wheat 
prices during the great agricultural 
depression between 1885 and 1906. 
This was a cataclysmic era and, I 
suppose, many of us did not even 
realize what was happening to our 
farmers, 

Many will remember eggs at 10c. 
a dozen, butter at 15c. per pound and 
apples at $1.50 a barrel on the Ham- 
ilton market, I remember wheat at 
45c a bushel at Winnipeg in 1889. 

I shall now give you a piece of 
cheering information. During this 
period of unremunerative wheat 
world agriculture touched the deep- 
est depression since the year of Our 
Lord 1649, 

Nothing in history to justify any 
fear of nee mgd low prices of 
wheat. There is much to lead to 


BUSINESS BOOKS 


A shelf of good business books 
is now found in most well 
equipped offices. We specialize 
in business books. Name the 
subject in which you are inter- 
ested. Use your office letter- 
head and we will send you a 
book or two on approval. 


McAinsh& Co. Limited 


60 Front St. West, Toronto 


»So ORIGINAL AND DIFFERENT 


that Comparisons are Impossible 


I RANKLY, The Victory has left current prac- 
tice so far behind that comparisons are 


impossible. 


Conservative drivers will never really discover 


the car’s astonishing resources. 


They will delight in its pick-up and low gas 
needs—its comfort and streamline beauty. 


But the magnificent, all-day speed of the car— 
its faultless smoothness over 


clods and cobbles — are thrills 
that await the adventurer! Six 
powerful cylinders are six powert- 
ful reasons for this. A seventh 
vital reason is the basic Victory 
idea! 


in the chassis. 


For the first time in motor car history, chassis 
and body are a unit. Floor and seats are built 


The wide Victory chassis frame replaces the cus- 


tomary body sill—and eliminates the customary 


body overhang. 
major parts! 


The body itself has only 8 


The result is 175 less pounds, 330 less parts; 
standard road and head clearance, yet a car 


that is extremely low, steady 


°1455 


4-DOOR SEDAN, F. O. B. TORONTO 
Taxes to be added. Spare tire included 


and safe — with a power plant 
stripped for instant and brilliant 
action! 


And the smartest car at the 
price ever created! 


Dovee BrotHers (CANADA UMITED 


TORONTO, ONTARIO 


The ICTORY SIX 


BY DODGE BROTHERS 


ALSO THE SENIOR SIX AND AMERICA’S FASTEST FOUR 
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SUMMARY OF PAYMENTS 
DOVUONES | vocdvvwisccdactvadcecs $ 4,021,969 
Bond interest ........ ecccece 14,736,266 


evesabanaesshee + $18,758,285 | Can 


te Date Amount 


Brompton Pulp 
Can. Bronze, pref. . 
Can. Converters 
Canadian Oil, com. ...25cq 
Can. Vickers, pref. ...1%q 
Chase, A. W. te .2q 
Cosmo Imp. ........+- 1%q 
Christie, Brown, com..30cq 

>» PUG. avcccccces 1%4 
Dominion Bridge 5eq 
Gen. 8 


Hollinger Mines 2% 

Humberstone Shoe, c..56cq 
Do. pref. 

Inter. Utilities, p 

Imperial Bank 

Inter. Nickel, pref....1' 

Inter, Paper, com..... 

Lyall Construction .. 

Massey-Harris, pref.... 

Mont. W. & Pr., com., .2% 
Dy BOGE. 0 v0 ccdesdes 

Mortgage Corp. 

National Brick, pref...144 

Ontario Steel, com. ... 


Do. pref. 1 
Pure Food Sts, ist pf. 
Do., 2nd pref. 
Russell Motor, com.....4 


. pref. 
Standard Bank 
La 


ne 


2s 
Weyburn Sec. Bank ...2%4s 
Wood, A. & Jas., 1 pf. 1% 
Wright-Hargreaves .. 
Zimmerknit, pref. .. 10,500 


eeecees tecccercecseseces $4,021,969 


o—Quarterly. s—Half-yearly. y—Yearly. 
BOND INTEREST DUE IN FEBRUARY 


oa 
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Total 


Int. 
Company Rate Date Due Amount 
Abit. Pr. & Pap... 6 1 Serial $ 61,845 
Abitibi Fibre .... 6 1 1947 120,000 
Anticosti Corp. ... 644 15 1941 195,000 


conclusion that low prices of recent 
decades are wholly artificial and can- 
not be maintained, 


Liverpool Market 


I give you some figures from the 

Liverpool market: 

High Records— 

1917 .... $2.28; 18-$2.19; 20-$2.48 
1801 ..., $3.63; 19-$3.24; 12-$3.83; 18-$3.30 
1709 .... $1.99; 96-$2.89; 99-$2.10 
Low Records— 

1894—69/- ; 95—-70/-. 

1717—68/- ; 32—67/-; 48--63/-, 
1654—60/-; 88—69/-. 

Averages for Centuries— 
1600-1699 

1700-1799 

1800-1899 

1900-1920 

In view of our enormous volume 
of undeveloped agricultural lands 
and the overwhelming importance of 
our export agriculture, the key to 
our future prosperity lies in the 
trend of agricultural prices, 

So it is a fair question to ask, 
whether there is any: probability of 
|@ recurrence of such a depression 
|as we confronted between 1885 and 
| 1906, My reply is: “None whatever.” 
} cieniialindniatiatnisetia 
Once more the provincial surplus for 
the year is so substantial (at $3,045,054) 
as to enable the treasurer, the Hon. 
Jacob Nicol, to apply $1,000,000 of it 
jaenee the reduction of the general 

ebt. 


For complete details concerning 
the Dominion Life achievement 
of 1927, write for a copy of our 


Annual Reports 
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000 | Ouellette Apt. .. 


~ 


Canada Foundries. 
Can. Steamships .. 
Carleton & Ch. Ter. 
Can. Nat. Riys. .. 
Clyde & Sissiboo P. 
Dom. Tel. Secs. . 
Drum. St. Rity. 
Famous P ‘ 
Holt, Renfrew ... 
Interlake Tissue .. 
Lineoln P. & Pap. 
Lower St. Law. Pr. 
Lyall Construction 
Lake St. John Pr.. 
.. Mtge. Debs. 
Maple Leaf Mill .. 
Mtl. R’'l & W. Ter. 
Mount. View Apts. 
Nat. Grocers 
Ott. & Hull Pr... 
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Pacific Mills ..... 
Price Bros. 
Prince of W. Apts. 

ers, Wm. A. .. 
Suburb. Rap. Tran. 
St. Maur. Pr. 
Van. Pr. Deb. Stk. 
Walmsley, Chas. .. 
Wayagamack .. .. 
Wood, Alex. & Jas. 
Wolthausen Hat . 


Corporation Bonds 
Municipal 
Provincial 


12,500 
293,364 
92,400 
28,050 
127,542 
11,885 
6,181 


cihidaltan at $3,740,384 
4,062,500 


. . 
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xFigure is determined by dividing by 
twelve the ultimate total interest payable 
during the year on these issues. 


JOINS TORONTO FIRM 


Messrs. Stewart, McNair & Co., mem- 
bers of the Toronto Stock Exchange, 
announce that C. Len Wallace has be- 
come associated with their firm. Mr. 
Wallace, an ex-Warden of York County, 
is a son of the late Hon. N. Clarke 
Wallace, of Woodbridge, and is well 
known in Toronto financial circles, 
having been identified with the bond 
business here for many years. 


GEORGE H. SMITH 
MADE VICE-PRES. 


He Has Been With Canada 
Permanent for 45 
Years 


Following the annual meeting of the 
Canada Permanent Mortgage Corp. last 
week, it was announced that George H. 
Smith, general manager since 1922, 
had been elected vice-president. Mr. 
Smith has been general manager of 
both the mortgage corporation and 
Canada Permanent Trusts since ®1922. 

George H. Smith, who was born in 
1866, joined Canada Permanent Mort- 
gage Corp. as a stenographer when he 
was sixteen years old. Six years later 
he e secretary and successively 
was superintendent of branches and 
assistant. general manager and, on 
organization of the Trusts Corporation, 
became its secretary-treastrer. 

Mr. Smith also is. president of the 
Dominion Mortgage and Investment 
Association. He has filled various high 
offices in the Masonic order. He is the 
father of eight children and his three 
sons all saw service overseas. 


Hamilton’s growth is seen in its pur- 
chase of another dozen street cars, fol- 
lowing that of 24 last spring. 


Twenty-One Reasons = 
for Maritime Union 
Well Known Nova Scotian Barrister Advocates — 


Unification for Benefit of All and to Cease 
Dissipation of Resources and Energies 


By HANCE J. LOGAN, K.C. 


Sixty-four .years ago Maritime 
Union was strongly advocated by 
such distinguished statesmen as 
Hon. Joseph Howe and Sir Charles 
Tupper and a conference was called 
at Charlottetown to bring it about. 
Afterwards it was agreed that the 
lesser union should remain in abey- 


09 | ance while Canadian Confederation 


‘was being:consummated and in abey- 
ance it has remained ever since. I 
submit we now should cease dissi- 
pating our resources and energies 
in three small camps and unite for 
the benefit of all. 


I give the following twenty-one 
reasons for Maritime Union. 

1. We are pushed out in the Atlantic 
and have interests in common. 

2. We are provincially divided and 
unacquainted with each other and with 
each other’s leaders. 

3. The problems of the three prov- 
inces are almost identical. If united:-we 
would be represented in the Cabinet 
and Parliament at Ottawa by men repre- 
senting Maritime interests in union 
without division, without jealousy or 
distrust. 

4. We would have a policy in common 
instead of three governments often op- 
posed politically and with different pol- 
icies for the respective provinces. 

5. Union would be our strength in 
Confederation against the rapidly grow- 
ing West. In 1896 we had at Ottawa 
as many members of parliament from 
the Maritime Provinces as from west 
of Lake Superior. To-day we have less 
than one-half as many and after the 
next census our representation will 
probably be reduced to about one-fourth 
of that from the Western provinces. 

6. Union would give us one set of 
Statutory Laws. 

7. We would have the same court 
procedure, medical board, ete. Our 
barristers, doctors, dentists, etc., could 
practice and writs would run anywhere 
in the Maritime Provinces. 

8. We would have one strong court 
of appeal with one set of law reports. 

9. It would provide a higher educa- 
tion system with a minister of educa- 
tion and uniformity of text books, with 
a wider field for the activities of our 
teachers. 

10. We could afford te maintain a 
Maritime agency in London and other 
centres. 

11. Union would give us a common 
immigration policy. ° 

12. Union would give us a common 
Workmen’s Compensation Act and Pub- 
lic Utilities Board. 

18: We would have a common tech- 


nical, vocational and agricultural pol- 


cy. 

14. We would have one department of 
public health with a capable minister. 

15. We would have our humane .in- 
stitutions under one head. : 

16. We would have one highway de- 
partment with a common road policy 
for our trunk roads. 

17. We would have a common policy 
for the attraction of tourists. 

18. We would have higher credit in 
money markets and less expense in bor- 
rowing. 


19. We could afford to establish a 
strong department for the en 
ment and development of the fis 
industry. P 

20. It would end the waste of money 
—which I venture to say amounts to ~~ 
more than half a million of dollars an- 
nually—in triplication of services in 
government houses and governors with 
their pomp, expenses, and glory. 
tives and le wittards = sit the as 
necessary machinery an 
with deputies, secretaries, engineers, 
superintendents, etc., etc. 

We have now one hundred and nine- 
teen elected members of the three 
islatures to administer affairs 
spent a ae Pere tario with 
three millions of people a lege, 
ture of one hundred and nine. ; 
tario were as over-represented as 
Edward Island there would be 
thousand members of the legislature 
that province. We are being legisla’ 
to death. 

21. It would give us one solid Mari+ 
time province—which I suggest 
called the Atlantic Provine i 
would speak with one united voice w ; 
matters affecting the interests of this 
wonderful pet of Canada so blessed © 
by Nature but so crippled by division. — 


BROOKS HOLDERS _ 
BURY HATCH 


Agreement Ending Lit 
tion, Putting Clarkson in 
Charge, Ratified 


At the special general = 
eae of a 

eld in Toronto on February 3rd, 
agreement whereby litigation 
dissenting’ shareholders and O. Jy | 
ee wae re tener hg Ta’ ak n- 
imously. Under agreemé 
Clarkson becomes chairman of | 
board with power to vote the ¢ 
stock held by O. J. Brooks and Bri 
Securities. 

A certain amount of working ea 


is acquired throw an rr } 3 
rst of 1 


whereby O. J. Broo 
three instalments, the 
has been paid. Neither Brooks | 
Prooks Securities is authorized to sell 
the preferred stock uired by these 
payments until Mr. n announces 
that the steam bus is a probable com- 
mercial success. Mr. Clarkson told the” 
shareholders that, from information hi 
had gleaned, it might be judged that 
the bus could be developed. 

The meeting was peaceful, 


Toronto Brewing Business 
Increases Sixty Per 

Maiting hes increased. @D per een 

alting has in _per . in 
January, compared with any n of 
the iat ‘quarter of 10g, fe smnoupe 
ed. ings are thy 
neighborhoed ef $1 per share. 

This stock was offered the public a= 
$12 the share about a year Ree 
cent quotations have been ie 


is up one point from the low. © 
stock is traded on the Toronto curb. 


N the summary appearing above is to be found ir 
brief the story of the Dominion Life’s most successfiz_ 
year. Of interest not only to Dominion Life policy: 
holders; but also to all those Canadians who sepatee 
the necessity of protection for home and family; each 
item represents a record of which the Dominion Life 
and its policyholders may well be proud. 


To indicate the success achieved in 1927; as brought 
out at the Company’s Annual Meeting held on Febru- 
ary 10th; particular reference is made here to two signi- - 
ficant features: 


$107,364,499.00 of insurance in force at the end of 1927 


represents a notable increase during the past year. 
thousands of Canadians have been added to those sharing in the 
benefits of sound, economic protection as provided by Dominion 
Life policies—to such an extent that the amount of insurance in 


Every year 


force at the present time is more than double that of six years ago. 
$1,342,879.75 represents the total payments to policyholders 


and their beneficiaries throughout the past year. 


Id in figures 


To 


this perhaps conveys little. It could be best told by those re- 
ceiving the benefits—widows free from want, families provided 
with the necessities of life, elderly people living in inde 


dence, disabled wage-earners in receipt of incomes and po 


holders sharing in Dominion Life profits, 


OMINION LIFE 


ASSURANCE COMPANY 


HEAD OFFICE!™—- WATERLOO, ONTARIO 












7 of Annuity Payments 
Work Satisfactorily 


8,500 Holders Are Registered in Department and 
Numbers Have Grown Tremendously Within Past 
Year—Many New Applicants Young People 


From Our Own Correspondent 
tants on the roll, which represents an 
there | increase of 132 per cent. over the 
number on the books a year previous. 
Similarly, the sum of $2,174,400, 
which was received during the first 
eight months of the fiscal year, rep- 
resented an increase of 83 per cent. 
over the amount received during the 
eight months period of 1926. Not 
only is this a very satisfactory in- 
crease, but the government is highly 

leased with the fact that a very 

rge number of the new applicants 
are younger le, who have been 
attracted to this form of saving and 
whom the government is delighted 
to welcome into its family. 

It might be noted here that the 

















re gave eg Kaye 

an ey have 
been claselfied alphabetically. The 
ranges from a university presi- 


boilermaker and includes 
including 
onaries, 
— - 
re is at t 
y. 
say that Mr. Black- 
d of his family. He 
takes a personal interest in 
of the 8,500 who may come 
, he follows their move- 
they travel across the coun- 
or visit foreign climes. “As a 
of fact,” says Mr. Blackadar, 
is nothing like an annuity to 
travel. Som mbers 
change their addresses 
months and we no sooner 
used,to one address than they are 
somewhere else, either visiting 


wish to set up opposition to the in- 
surance companies and for this rea- 
son their service confines itself to 
simple annuity plans without any 
insurance features such as are of- 
fered ‘by the policies of this kind 
written by the life companies. The 
annuities are figured on a straight 
four per cent. basis and all the costs 
and expenses of running the system 
are taken care of by the government. 
Therefore, the proposition which the 
government has at the present time 
is an exceedingly attractive one in 
that it is an absolutely guaranteed 
contract and is not dependent upon 
eaten in the _ of interest 
or in the earnings of any company. 
Perhaps the fact that Mr. Black- 
adar is himself an old insurance man, 
has something to do with the attrac- 
tive way in «hich these annuities are 
presented to Canadian citizens and 
also to the fact that the government 
has more or less abolished the direct 
mail canvass in favor of the plan of 
maintaining a representative in the 
important cities of the Dominion who 
is able to make a personal contact 
with the applicant who writes to the 
government for information about 
the various kinds of annuity. At 
resent, offices are maintained in 
Montreal, Toronto, Winnipeg, Victor- 
ia, Vancouver, and Quebec and 
though no business is as yet done 
in the Maritimes, it is the intention 
of the department to enlarge the ser- 
vice as soon as conditions warrant it. 
Altogether the government has on 
its books over $16,000,000 worth of 
annuity business, of which something 
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HE 


cheque there on time.” f 
also one of the things we 
icular about. We al- 
B our cheques sufficiently 
' time that they will be sure 
_. to get there on the very day that 
- they are due. This is so important 
- with us that time and again we get 
~ letters written to us if the cheque has 
' been a8 much as a day late. I don’t 
~_ think it is so much a matter of com- 
»” he added, “as that they do 
ve to write letters — particularly 

the ladies.” 


The Government Annuity family 
—s a oo on the 
: year acc e Labor 
esate of last December, there were. 
on November 30 some 8,574 annui- 






It wastes time. 
The records are incomplete. 
It’s unsightly. 
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government does not by any means 


Edmonton May Get - 
Power from Calgary 


From Our Own Correspondent 
MONTREAL.—The Calgary 
Power eaueey will probably 
make an offer to supply the 
city of Edmonton with elec- 
tric power, it is understood. 


The company has been stead- 
ily expanding its operations 
in the territory between Cal- 
gary and Edmonton by the 
purchase of private and muni- 


cipal systems in this area. By 
next autumn, the company’s 
main transmission line will 
reach a point about 30 miles 
distant from Edmonton, 


like $3,000,000 was written in the 
past year. 
Confined to Canada 


As the name implies, a government 
annuity is a fixed yearly income paid 
by the government to the annuitant. 
These annuities are purchased in the 
same way as one would deposit one’s 
money in a savings account, the me- 
dium being the Post Office which, of 
course, exists in every city, town and 
hamlet in the ee. No one resid- 
ing outside of Ca may purchase 
these annuities with the exception of 
people who are temporarily domi- 
ciled elsewhere such as missionaries 
and so forth. 

Annuities, as a whole, are divided 
into two classes. First, deferred an- 
nuities and secondly immediate an- 
nuities, The former class, of course, 
is intended for those who are earning 
their living and do not think of retir- 
ing for a good many years. This de- 
ferred annuity is offered by the gov- 
ernment on four different plans, de- 
pending upon the circumstances of 
the annuitant. The first plan offers 
a two-fold protection which meays 
that if death occurs before the an- 
nuity commences, all the money that 
has been paid in will be paid back 
to beneficiaries plus four per cent. 
compound interest. If, on the other 

hand, the age of the annuity is reach- 
ed, there will be paid the amount of 
the annuity for the remainder of 
one’s life. Payments, of course, cease 
with the last instalment prior to 
death. 
_ A second plan of deferred annuity 
is one which offers largest annuity 
for the least money and is suitable 
for those who have no dependents, 
in that no money is returned until 
the period of maturity when perman- 
ent income is assured until death. 
Another plan provides for the pay- 
ment of a certain sum whether to 
yourself in the form of annuity or 
to your beneficiaries in case of death. 
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Canada Has Small Share 
British Capital Exports 


Amount Invested in Dominion in 1927 Was Less 
Than en Sum Placed 
in 


stock on record. Some $32,500,000 
ordinary capital stock of par value 
of $100 a share was distributed at a 
premium of $50 a share. As this is 
not new financing in the generally 
accepted use of the term, it has -not 
hitherto been taken into account in 





















British capital invested in Canada 
in 1927 was less than one-sixth of 
the amount placed in 1913. : 

An analysis of the distribution of 
capital exports fromthe United 
Kingdom last year, prepared by the 
statist, shows that Canada received 
£10,419,432, as compared with £66,- 
255,540 in the year preceding the 
war. 

Of the amount allotted to Canada, 
£5,015,432 is credited to railways; 
financial, land, etc., £2,250,000; com- 
mercial, £2,206,000; tramways, £834,- 
000; coal, iron and steel, £114,000. 

The largest single Canadian finan- 
cial transaction in London last year 
was that of the distribution of Can- 
adian Pacific shares to holders of the 


“Canada is now supplying the best 
bacon to the British market.” This is 
the opinion of G. Huxley, Secretary 
of Publicity to the Empire Market- 
ing Board, who is now en route to 
England after having visited the 
various British Dominions in com- 
pany with the Hon. L. C, S. M. 
Amery, Secretary of State for the 
Dominions. 

“In the past few months there has 
been a marked change in the attitude 





this last plan is that the beneficiaries 
will receive protection even if death 
occurs after the annuity has matured. 
Still another plan is an annuity 
which is taken out by two people, 
such as a husband and wife, and the 
full amount is paid to the survivor. 


i of the English housekeeper toward 

ee grep ; Canadian bacon,” said Mr. Huxley. 

The second class of annuity—im-|«“Canadian exporters are paying 
mediate annuities — appeals, of|/more attention to the quality of 


course, to older people who have 
saved a certain amount of money and 
wish to retire. Through the purchase 
of an immediate annuity, the money 
will be invested at four per cent. and 
will be returned in quarterly pay- 
ments commencing three months af- 
ter the purchase date and continuing 
as long as the annuitant lives. This 
immediate annuity is also purchas- 
able on three distinct plans. 

One of the recent developments of 
this annuity scheme is the fact that 
the Province of Quebec has adopted 
the Federal Government Annuity 
system and has incorporated it as 
a pension plan for <echnical school 
teachers. This plan covers the teach- 
ers and professors of the Montreal 
Technical School, the Quebec Tech- 
nical School, Hull Technical School 
and L’Ecole Polytechnique of the Un- 
versity of Montreal. It is intended 
to extend the plan so as to embrace 
the other technical schools in the 
province as soon as possible. Five 
per cent. of the teachers’ salaries is 


bacon being shipped to the British 
market. ot only has its appear- 
ance improved, but there is more 
uniformity of quality. Consequently 
the demand has been steadily in- 
creasing. . 
“Danish bacon is still being im- 
ported in large quantities, but the 
Empire Marketing Board is devoting 
considerable attention to bringing 
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deducted, with the Provincial Gov-| 
ernment contributing an additional | 


sum equal to this five per cent. to 
go for premium payments. The an- | 





‘“‘Britain’s Best Bacon 
Comes From Canada 








estimating the amount of foreign 
capital invested in Canada. 

The Port Alfred Pulp and Paper 
Co. was the leading industrial enter- 
prise to seek funds in the British 
market. Approximately $4,850,000 
was raised in London. 

It is interesting to make a com- 
parison of the borrowings of the 
British Dominions in the British mar- 
ket during 1927 and 1913. In both 
years, capital exports from the Uni- 
ted Kingdom were practically the 
same. 

In 1913, Canada received two-thirds 
of the total amount of new issues, 
while Australia, the next largest 
borrower, accounted for about 15 
per cent. In the year just passed, 


the merits of the Canadian bacon to 
the English public. In this we are 
meeting with a certain amount of 
success.” 

The collapse of the British market 
for Canadian foodstuffs coincident 
with the British coal strike in the 
early part of 1926, has had a detri- 
mental effect on the progress of the 
packing industry in this country. It 
is realized, however, that it will be 
some time before that market re- 
gains its old te The purchas- 
ing power of the English working 
man has fallen off sharply and it is 
not to be expected that imports of 
bacon will resume their volume until 
such time as the industrial situation 
in England is further improved. 

During the past year Canada ex- 
ported 58,674,000 pounds of bacon 
and hams, valued at $12,421,755, 
This compares with 93,185,000 lbs., 


worth $22,768,782 in the year pre- | | 


vious. About eighty-five per cent, of 
these exports are destined for the 
United Kingdom. 


$2,250,000 


Hamilton Bridge Company, 
6%% Cumulative First Preferred Stock 


($100 Par Value) 


The Cumulative First Preferred Stock presently offered will be fully paid and non-assessable; preferred as to capital and dividends 
redeemable in whole or in part at the Company’s option at $110 per share and accrued dividends; in the event of liquidation 
is entitled to par and accrued dividends together with, if such liquidation be voluntary, a premium of 10% of the par 
dends quarterly on the first days of February, May, August, and November; the first dividend to accrue from February Ist, 1928, 
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the relative position of these coun- 
tries was changed. Australia took 
last year about 37 per cent. of the 
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Comparative 


income tax, corpora- 
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d in Canada — Sources of 
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nuity is to commence at the age of | 
Of course, the added advantage of 65. | 


Let The Financial Post staff | 
gather the information for you. 


One of the famous Financial Post line is just off the press — 
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And Priced at One Dollar 


153 University Avenue | 
TORONTO 


| ten shares of Preferred 






Dividends may not be paid on the Common Stock if the net working capital be less than $1,000,000, or if such payment would 
reduce the net working capital below $1,000,000. 

The holders of the First Preferred Shares shall not be entitled to vote at any meeting of shareholders except (1) when four quarterly 
dividends shall be in arrears and thereafter so long as any quarterly dividends are in arrears; (2) upon any increase or reduction 
of the authorized Capital Stock of the Company (3) upon any issue of bonds or other securities secured upon the assets of the 
Company (except security upon moveable or property given by the Company to banks to secure the Company's in-. 
debtedness to such banks) which issue must be approved by the favourable votes of the holders of at least 34 of the combined First 
and Second Preferred Shares. - 
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Transfer Agent Registrar 
' Royal fee Company Montreal By a pki 
CAPITALIZATION 
_ To be Authorized To be Issued} : 

ij 614% Cumulative First Preferred Stock ........eccecseses $5,000,000 $2,250,000 . 

714% Cumulative Second Preferred Stock. .. ....0< ccceess 800,000 800,000 a 
i Common Stock (No par value)... ......cccececcceccceces 100,000 shares* 50,000 shares ; 

| 


*Of the present authorized amount of Common Stock, 32,000 shares to be reserved for the conversion of the 714% Cumulative 
Second Preferred Stock—conversion to be at the option of the Second Preferred Stock shareholders and on the basis of four shares 
of Common Stock for each share of Second Preferred Stock, 


information has ‘been summarized from the letter of Mr. W. I. S. Hendrie, Vice-President of 
Works Company, Limited, who will be President of the New Company. 


' The following 
The Hamilton Bridge 
COMPANY AND PROPERTIES: Hamilton Bridge Company, Limited, to be incorporated under the laws 

of the Dominion of Canada in 1928, will acquire as a going concern, the assets and undertaking of The 
Hamilton Bridge Works Company, Limited. 

The Hamilton Bridge Works Company, Limited, with its predecessor company, has been in success- 
ful operation for the last thirty-three years. Throughout this time a large proportion of the earnings 
have been spent on improving the plants and enlarging them to their present capacity. In addition 
to plant expenditures, dividends to the amount of $2,174,000, (including a stock dividend of $280,000), 
have been disbursed during the past fifteen years. This represents an average yearly dividend dis- 
bursement of over $144,933. 

The plant properties consist of two modern structural steel plants situated in Hamilton, Ontario; 
the larger of these is in the East End of the City and occupies an area of sixteen acres, the other in the © 
West End covers an area of nine acres. The combined annual capacity of both plants is 48,000 tons 
and they employ about 700 men. All the main buildings are of steel frame construction with concrete 
foundations and have been well maintained. The equipment and machinery in both plants is modesn - 
and in good working order in every respect. 

The chief} business is the fabrication and erection of steel bridges, steel frames for buildings, 
ee turntables, steel tanks, steel telegraph and telephone poles, intake pipes, towers for water 
works, etc. 

For railroad work and other purposes, there is a most complete and up-to-date erection equipment, 
= the erection of material fabricated in the plants accounts for a very appreciable portion of the 

usiness, - 

' The Hamilton Bridge Works Company, Limited, has successfully carried out contracts for bridge | ce Cf ntr 
and structural steel work for the Canadian National Railways, Canadian Pacific Railway, Temiskaming 7 a8 
& Northern Ontario Railway, Department of Railways & Canals, Canada, Department of Public 
Works, Canada, Departments of Public Highways of Ontario, Manitoba, and Saskatchewan, Depart- 
ment of Public Works, Ontario, Algoma Steel Corporation, The Steel Company of Canada, Canadian 
Westinghouse Company, Bethlehem Steel Corporation, General Motors of Canada, Hamilton Street 
Railway Company, and many others. 


ASSETS: The Canadian Appraisal Company, Limited, value as of January 21st, 1928, the real estate, build- 
ings, plant and equipment, at $2,447,813.54 after providing for depreciation. The annexed Balance Sheet 
certified to by Messrs. Creak, Cushing and Hodgson, Chartered Accountants, as of December 31st, 
1927, after giving effect to the issue of the present securities, shows Net Current Assets amounting to 
$962,772.87, of which $299,204.00 is made up of Dominion Government Bonds. 

The Fixed Assets plus Net Current Assets as above, total $3,410,586.41, which is equivalent to 
over $150 per share on the amount of First Preferred Stock to be presently issued. 


EARNINGS: Messrs. Creak, Cushing and Hodgson, Chartered Accountants, certify as follows: “The 
net earnings of the Hamilton Bridge Works Company, Limited, for the eighteen years ending December 
31st, 1927, (1910-1927), after charging maintenance, depreciation, and taxes, have averaged $160,644.32. 

“For the year ending December 31st, 1927, after charging maintenance, depreciation, and taxes, 
the net earnings amount to $300,317.67, equivalent to over twice the dividend requirements of, $146,250, 
on the amount of First Preferred Stock to be presently issued. , “‘ 

“After providing for dividend requirements on the First and Secénd Preferred Stock issues, the net 
earnings for the year ending December 31st, 1927, are equivalent to over $1.85 per share on the Com- 
mon Shares to be presently issued.” 


ESTIMATED EARNINGS: Based on orders now on hand and those in prospect, it is estimated that the 
net earnings for the year ending December 31st, 1928, will amount to $410,000, which is equivalent to 
over 234 times the First Preferred dividend, and after providing for First and Second Preferred dividends, 
a balance will remain equal to over $4.00 per share on the Common Shares to be presently issued. 

MANAGEMENT: The operations will continue under the direction of Mr. W. I. S. Hendrie, as President, 
and Mr. W. B. Champ, as Vice-President and Managing Director. 


Price par and accrued dividend, with a bonus of 214 Common Shares with each 
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Fractional Common Shares will be adjusted at $25 per share 





These shares are offered for sale if, as and when, received by us and subject to legal approval of Counsel 
It is expected that interim certificates will be received on February 17th, 1928, 











DRURY & CO | heat 

JAMES RICHARDSON & SONS, Ltd. HANSON BROS. sites 1 er 

| R. A. DALY & CO. GREENSHIELDS & CO Palas aboot 
STATEMENTS WHILE NOT GUARANTEED ARE BASED UPON INFORMATION WHICH WE BELIEVE TO BE RELIABLE i wee around 10 

February 7th, 1928 : a yi 
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mmy’s Ore Reserves Are 
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hd deposit on June 17 last year. 
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production has 
third. Its capitalization 
third but~its net profits 
ahead of Mond Nickel 
are several issues of 
nt! and preferred stocks. 
: ‘These are listed in the adjoining 


ae 


icated 70 ft. of ore with values of 
proximately 22% copper and 
6% nickel. This ore is supposed to 
ve values in platinum 


¢ the remarkable thing about the 
te is the tremendous increase that 

taken place in the copper con- 
en! ee a ine 
massive ow-grade running 
bout 2% nickel and about the same 


Dips Toward Sudbury 

The Frood deposit has a dengtt 
surface of about:a mile. It dips 
the north-west or towards the 
of the Sudbury basin, as does 

per Cliff, ‘Ifurray and Creigh- 
posit. abs Sting 

it. is about degrees and so on 
fond rty, called Frood Ex- 
or ood bod been 


and the deeper it gets, 
th the maintained, comes this 


of the deposit, which is about 
ie centre, furth 


irther over into Mond 
ling Dr. Coleman’s reports on 
lary, and studying his theories, 
it Some interes phases. 
he deposit is in a basin, as Dr. 
m suggests, the conclusion 
iid be that the north deposits, 
meh as Levack mine and other un- 
ped showings over towards 
are on the north rim of the 
This suggests the possibility 
mt 8Uch deposits as Frood, Murray, 
mmgnton, Copper Cliff—all dip- 
Pee NW. towards the centre of the 
a .. may carry through under the 
ates outcrop again somewhere 
eee north rim of the Norite. In 
mer words the Levack deposit on 
h may be the outcrop carried 
‘the slates of one of the large 
on the South-easterly rim 
x Norite. The big question 
ME be, how deep would it carry 
’ the slates, and secondly 
* Would the values be. 
_ Sensational Feature 
deposit increased its cop- 
ry at least 10 times between 
Wand 3,100 ft. and the improve- 
it kept pace at depth for some 
fe. As will be proved or dis- 
the next year or so, it will 
Snother sensational feature to 
‘Already sensational ore body and 
possibilities of mining down 
to 10,000 ft. and perhaps 
r. Hon. Chas. McCrea said that 
advisors te|] him that mining to 
depths may be possible in 
a as so far no 
; rock temperatures has 
~ (Continued on vans 24) 
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in ond Nickel is being traded 
428 the Toronto Curb at $35. 
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2s, 12% per cent., that is 
i » which is 62c. At its 
int quotation of $35 the 
fis about 1% per cent. 
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Capital Structure 
of Mond Nickel Co. 


Has Not Missed Dividend 
or Common Since Start- 
ing Payments 


from 

May - Nov. 
drawings at par or on 
market. Further 
Seanotaay Se ease 


w or market pur. 
or in whole. Int. May- 
jon 
non be 
"tans ptid necator 
8rd for div. and capi- 
without 


tal 
participation, Div d. 
Mar.-A 


1, 10s. per share .. 
Ordinarily £1 fully paid 


° 2 
"1927. ..0000012% 


Mond Nickel Co., registered 1914, succeeded 
company of same name, 1900 register. Capital 
increased 1918, £2,400,000 to £3,400,000 ; July, 
1925, to £4,900,000 (a pref. crea . Ou 
standing 8% mortgage stock holders £1,300,- 
000 (due Nov. 1, 1941) offered 1925. £100 new 

- Bs mortgage and £9 cash or 90 7% cum. A 


£4, 158. cash for each £100. 8% 
converted £837,246, redeemed at 104%, Jan. 
2, 1926 ; £462,754. 

£160,000; bal. fwd. £48,212 after 
writing off £56,992 capital issue expense. 
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RED INDIAN LAKE 


HOLLY MINE 
IS SHROUDED 
IN SILENCE 


Word of: Progress of De- 
velopment Work is 
Awaited Eagerly 


TIMMINS IS AGOG 


Doubtful if Any Information 
Will be Given to Public 
Until Shareholders Re- 
ceive Annual Report, 


From Our Own Correspondent 

TIMMINS.—Word of the progress 
of Hollinger’s development work on 
its Kamiskotia property is eagerly 
awaited by the general public, par- 
ticularly at Timmins. e officials 
of the company, however, continue a 
policy of silence as to what is actu- 
ally being accomplished, and it is 
doubtful if 7 information will be 
given the public until the annual re- 
— goes forward to shareholders. 

he report should he ready within a 
few weeks. 

A favorable report will have a 
very wide effect on Timmins. At the 
time of the big rush into Kamiskotia, 
citizens of Timmins from almost 
every walk of life went into the dis- 
trict in waves, and every bit of prom- 
ising | gee was staked. Since that 
time the prospectors have been sit- 
ting tight awaiting developments. 
Because the district is heavily tim- 
bered, the government waived the 
necessity of assessment work during 
the t year, in order to minimize 
the fire hazard. This has suited the 
prospectors down to the ground, as 
they have been enabled to maintain 
their title to their claims with the 
minimum of expense, 

Meanwhile they have awaited a 
report on Hollinger’s development 
with vivid interest, as word of favor- 
able results obtained would have a 
decided effect in increasing the at- 
tractiveness of their own holdings 
and tend to attract outside capital to 
this district. 

A strongly founded rumor persists 
that a railway into Kamiskotia is 
assul and that the work of ex- 
tending the T. & N. O. into the field 
will probably get under way this 
coming summer. The report has it 
that the line will be built through to 
Kapuskasing, and be carri on 
through to link up with a northern 
extension from hrane into the 
James Bay district, If such be the 
case a at deal of valuable timber 
land will be opened up as well as a 
promising mineralized area. 

In addition to the Hollinger, the 
Elgin-Kamiskotia Mines, the Aconda, 


Financial Position is Ex-|the Mineral Belt Mines and others, 
| are carrying on exploration work in 


cellent With $250,000 
in Treasury 
Directors of Bush Consolidated 
Mines, Portland Canal, B.C., have de- 
cided to place a contract for 30,000 
ft. of diamond drilling. The drilling 
will be done in three places. The 
first work will be on the Sunshine 
group which adjoins the Extenuate 
group on the east and on which a 
igh grade discovery was made last 
year while a crew were diverting 
some water. Woodbine Extension 
group which is just over the boun- 
ry into Alaska and which has just 
been acquired, giving Bush Consoli- 
dated a solid block of 50 claims in 
Alaska, will also be drilled. The ex- 
pectation here is that they will be 
able to pick up the extension of the 
wide and rich body which Woodbine 
has picked up. The third drill loca- 
tion will be in the tunnel which is 
now being driven to cut a porphyry 
zone on the claims north of the Na- 
tional Silver group. 
eee = financial position is 
excellent. It has about $250,000 cash 
in the treasury, 2,000,000 unissued 
shares and also holds 212,000 shares 
of Geolgia River Mines which stock 
recently sold up to $1.25. This prop- 
erty is said to be opening out like 
a jewellery box. 


GROUP IN TORONTO 
FINANCES GEM LAKE 


Operations Are Expected to 
Get Upder Way Very 
Soon 


Gem Lake Mines, Centra] Manitoba, 
controlled by a Winnipeg group, is be 
ing financed by a Toronto group and 
will soon have operations under way. 
C. S. Morrow heads the Toronto syn- 
dicate while it is said that Major T. C. 
Anderson, vice-president Central Man- 
itoba Mines, has taken up a substantial 
block of the stock. 

Gem Lake Co. holds 46 Manitoba 
claims and 13 ovér the Ontario boun- 
dary. Dougias Wright, M.E., examined 
the ground for the Toronto people and 
said that what had been accomplished 
to date had only been hasty prospect- 
ing of the holdings, clearings and 
cross-trenching into the main discov- 
ery, as well as the sinking of several 
shallow shafts and test pits to ascer- 
tain the continuity at depth of the 
quartz lenses. These, the report says, 
have disclosed gold bearing quartz at 
lenticular veins which ragge from a 
few inches to several feet in width. 
Native gold occurs near fractures in 
the vein quartz, From the samplings, 
Mr. Wright concludes that the gold 
values are eonfined to the quartz and 
that two generations of quartz found 
carry appreciable values in gold. He 
recommends extensive surface develop- 
ment before a shaft is sunk. 


this district, while several others are 
pre ng to do so. 
ith a railway assured, Timmins 


:| will become an important distribut- 


ing centre, and an extensive growth 
of this thriving Northland city may 
be anticipated. 


Another Operation 
Near Sherritt-Gordon 


A diamond drill has been shipped by 
express to The Pas and will be taken by 
team to the Smith-Pride property, 3 
miles west of Sherritt-Gordon property 
in Northern Manitoba. 

A syndicate headed by John Callinan 
has secured control of the group of 25 
claims on which an attractive showing 
of ore has been opened up in a 30-ft. 
trench, giving values up to $17. Camps 
are being erected and drilling will be 
started as soon as possible. 


DRILLS AND PLANT 
FOR CALLINAN CO. 


Callinan Flin Flon Mines has ship- 
ped in a mining plant to the Baker- 

atton property, one of its groups near 
Sherritt-Gordon, and is preparing 
camps at its property next the Flin 
Flon for two diamond drill crews that 
are to start drilling as soon as pos- 
sible. 

Engineers, who have studied the area, 
say they are satisfied that the Callinan 
operation will get ore in the bed of 
Flin Flon Lake and it is the intention 
to start one of the drills working on 
the ice at once. 

The Baker Patton property was 
diamond drilled last year and 40-ft. of 
4 per cent. copper ore was cut. The 
plant being installed is to develop this. 
Callinan Flin Flon is well financed, the 
cash position of the company being 
close to a half million. 


Malartic is Hovering 
Around Dollar Mark 

Malartic Gold Mine shares are hov- 
ering around the dollar mark. This 
Quebec gold operation has been one of 
the features of an otherwise rather 
soft market. Malartic is operating the 
Kennedy Sladen property in Fournier 
Twp., N.W. Quebec. Porcupine Gold- 
fields did considerable drilling on this 
group and an engineer who visited the 
property about that time expressed the 
opinion that it would open up well. 

Late developments would seem to in- 
dicate that he was right. It is under- 
stood that some very excellent ore has 
been crosscut underground and that 
this ore is now being drifted on. No 
official statement has as yet been given 
out. 


Toronto Mining Group 
Takes Option on Kozack 


A group of Toronto mining men have 
taken an option on the Kozack prop- 
erty in Goudreau. They plan to sink 
on the high grade silver showing which 
has attracted so many to this oper- 
ation. ‘ 


One Million Tons of Ore 
Opened Up at Errington 


Errington Mines, Sudbury area, 
| West of Chelmsford, has opened up 
| 1,000,000 tons of $20 ore in vicinity 
| of No. 1 shaft, and this shaft is only 
down 300 feet. 

No estimate of ore around No. 2 
shaft is made. It is 4,000 feet from 
| No. 1 and both will be connected to 


| No. 3 shaft, which is planned to open 


|up additional rich ore, cut by dia- 
|mond drill farther east. 


Is 


of Bunker Hill Sullivan Co., are quite 
inadequate to size up the operation 
in full, but when it is considered that 
one million tons of ore is blocked out 
down to 300 feet ardund one shaft, 
and that two other shafts may open 
up as much, if not more, it is realized 
that a mine of great magnitude is in 
the making. A feature to conjure 
with is how deep will the slate for- 
mation in which these bodies are lo- 


These facts, recently given out at| cated, continue down. Some suggest 
an Francisco by Pres, F. W. Bradley, 10,000 feet. 


The above map shows the holdings of 
|the various new companies that have 
entered the Newfoundland copper-lead- 
zinc area. Buchans Mine, which is op- 


BUCHAN, 
MINE 


ar 


erated by American Smelting and Re- 
fining has large holdings and has al- 
ready proven a large mine. Some strong 
groups have taken up holdings in the 


Good Things Predicted 
for Northern Manitoba 


‘Flin Flon, Sherritt-Gordon, Callinan and Baker Patton 
All Augur Well—Big Increase in Number of 
Operating Properties May be Expected 


Big things are being predicted for 
Northern Manitoba area this year, and 
a big increase in the number of ad- 
joining properties may be expected. 
At the present there are four known 
concerns, Hudson Bay operating the 
Flin Flon; Sherritt-Gordon at Cold 
Lake, 35 miles north of Flin Flon; 
Callinan Flin Flon operating a large 
roup around Flin Flon mine and the 
Baker Patton which is‘not far from 


Sherritt-Gordon and which gave sen- 
sational values on surface, and the 
Mandy. This latter was a shipper of 
high-grade copper during the war, 
when it was operated by the Tonopah 
of Nevada and Philadelphia new 
deal has been made by red Connell 
and the property will be re-opened. 
There are rumors of another important 
deal in the Sherritt-Gordon section but 
full details are not as yet available. 


Agitation is Proceeding 
to Change Staking Law 


An agitation is going on for a 
change in the Federal law in regard 
staking claims, The regulations at 
present allow a single line. The On- 
tario law is for four lines. Another 
feature of the Federal law is that 
applying to assessment work to the 


FAMOUS MANDY 
COPPER PROPERTY 
WILL BE OPERATED 


Shipped High-Grade Ore 
from N. Manitoba During 
War Period 


The boom in Northern Manitoba 
properties has resulted in an amal- 
gamation of a group of 23 claims, 
including the old Mandy property 
into Mandy Mines and plans for the 
operation of the same will be de- 
cided upon late this week. 

The old Mandy was a war-time 
sensation because of the richness 
of its copper ore, which ran around 
20 per cent. of copper and $4 or $5 
in precious metals, mostly gold, 

By open cut work 25,000 tons of 
this ore was teamed to river anda 

brought by barge to The Pas, a 
round-about distance of 150 miles, 
and there loaded on cars, shipped to 
Consolidated Smelters large plant at 
Trail, British Columbia, and after 
all these charges were met, freight 
and smelter costs, it yielded a hand- 
some profit for the Tonopah Co., of 
Nevada and Philadelphia. 

Copper prices ruled high in those 
days, but they slumped, and though 
there remained a known tonnage of 
100,000 tons, estimated worth $40 
gross to-day, the property had to be 
shut down. 

Lense is Shallow 

It is generally believed that the 
Mandy lense is something like the 
Buchan’s ore body in Newfoundland, 
quite shallow, Tonopah did consider- 
able diamond drilling and finally re- 
stricted the known ore .to a limited 
area. However, there are excellent 
chances of other parallel lenses and 
also great possibilities of other 
lenses at depth. 

The estimate of 100,000 tons of 
proven ore as given out by the 
sponsors of the new company, 1S 
conservative. Government officials 
estimate considerably more. 

J. M. Connell and J. H. C. Waite, 
of Toronto, are responsible for re- 
viving the operation. They have 
|taken the old Mandy, the Canadian 
Tonopah’s holdings and others mak- 
ing 23 claims, 1,000 acres. 

Found 12 Years Ago 

Two prospectors, Reynolds and 
Jackson of The Pas, staked the 
Mandy in 1915 end through Geo. 
Bancroft and J. E. Spurr, interested 
the Tonopah people in it. A shaft 
was sunk 200 ft. but the deepest 

| lateral work was around 100 ft. and 
that was quite limited. 

W. H. Hachnlen, president of 
Tonopah Co. will be president of the 
new company. M. B. Huston, chief 
Tonopah engineer will be vice-presi- 
dent and other directors will be G. 
W. McDougall and Messrs. Connell 
and Waite. 

Plant and equipment is to be sent 
in to the property and operations 
ushed ahead. The company is to 
c capitalized at $3,000,000. $1 par. 

They will issue 2,500,00C shares for 
the property and put $750,000 in 
the treasury. There will remein 
500,000 shares for future financing. 


end that those doing assessment 
work would have to do real work 
instead as at present when about 
all that is necessary to do a year’s 
work is a few sticks of dynamite, the 
law calling for the displacement of 
so many tons of rock. 


PROMISING GOLD 
OPERATIONS MARK 
SUDBURY ORE ZONE 


One on Each End of Basin 
and Both Have Opened 
High Grade 


Not a little interest is attached 
to two operations in the Subbury 
area, McMillen Gold Mines and 
Crystal Comstock. They are the 
only gold ventures in this section 
which Hon. Chas. McCrea told the 
writer some time ago held excellent 
possibilities for an intelligent hunt 
for gold. 

Another feature about these two 
operations is that one is at one end 
of Sudbury basin, and the other at 
the other extreme. 

Crystal Comstock is at Whanapi- 
tae Lake on the east end of the 
Basin. It was operated in the earl 
days and produced some aemnaeie 
ously rich ore. The geology of 
Northern Ontario gold ore zones 
was little known in those days. 
However, those in control here 
studied the situation closely 
and on _ finding a porphyry 
body recently, decided to immedi- 
ately diamond drill through the 
lake. As soon as the snow is off the 
ground, further surface work will be 
done. 

Meanwhile Crystal Co. has ac- 
een another spectacular group, in 

arkin Tp., north of the Crystal and 
samples of ore showing live quartz 
full of slugs of gold have been sent 
to Toronto. This holding will give 
the company 507 acres in all. 

On the McMillen to the west of 
the basin at West River, high grade 
has also been opened up. Under- 
ground work is proceeding and the 
vein shows an increased width at 
the third and fifth levels. 

The shaft sunk to a depth of 550 
feet, was completed during Decem- 
ber and since then an extensive 
program of cross-cutting and drift- 
ing has been carried on with the 
above result. 

The company, which is financed 
by New York capital, owns and has 
under option twenty-eight claims in 
the township of Mongowin. Five 
diamond drill holes were sunk in 
1926, the result of which warranted 
the present developments. Surface 
showings were high on two well de- 
fined veins of good width and 
length. 


{ 
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area and important financing is now 
taking place. It is believed that two 
public offerings of well sponsored com- 
panies are about to be made. 


NEW OPERATIONS 
WILL BE STARTED 
KIRKLAND LAKE 


Endeavor to be Made to 
Pick Up Ore 
Break 


NAME NOT SETTLED 


Ground is Adjacent to Tough 
Oakes, Burnside 
and Gull 
Lake 


One of the last large blocks of 
ground close to the Kirkland Lake 
producers and in line of strike with 
what is considered the main break 
of the Kirkland Lake camp has just 
been organized into-a cOmpany and 
an aggressive mining operation will 
be launched immediately, ; 

The ground is adjacent to and im- 
mediately east of Tough-Qakes-Burn- 
side, and takes in a g portion of 
the western part of Gull Lake. The 
claims include the Bryce claim, Lon- 
don Gull Lake claims and one other. 
The welding of these various hold- 
ings brings together — a group 
of strong mining and finaneial men. 

Name to be Announced 


The name of the company has not 
as yet been announced, but this is 
expected to be forthcoming shortly 
along with the names of the directors 
and engineers. It is understood that 
the board will be a strong one, and 
that one of the leading geologists 
will be in charge of the work. 

Some shallow diamond drilling was 
done on part of the property some 
years ago and encouraging results 
met with. J. McPhee, manager of 
Bidgood Mines, did considerable sur- 
face work a few years ago for the 
John Taylor interests, who control 
the London Gull Lake Mines and un- 


covered a couple of interesting show- 


ings near the Tough-Oakes boundary. 

The ae of operations on 
this property will: prove of wide in- 
terest to the whole of Kirkland Lake 
camp. For a long time it was-con- 
tended that the main break of the 
camp continued north and into the 
Continental ground. The Continen- 


‘tal practically disproved this theory. 


Recently the company was reorgan- 
ized and has now launched operations 
to pick up what is now popularly be- 
lieved to be the strike of the zone, 
and its location will be immediately 
adjacent to the holdings of the new 
venture. 

Many have watched Tough-Oakes 
operations to the east of the dyke 
or fault which is believed to have dis- 
placed the ore zone. The general 
opinion is that it was shifted south. 
There have been some important dis- 
coveries made of late on Tough- 
Oakes and the feeling is that all that 
is necessary is that operations go to 
depth. However, the position of the 
new operation, located as it is to pick 
up the eastern extension of the break, 
will make it rank as a highly impor- 
tant operation for the camp. 

It is understood that this situation 
dictated those in control in securing 
the service of one of the best geolo- 
gists and engineers available to’ take 
direct charge and a good engineer 
will be placed in charge as resident 
manager. This will make three im- 
portant groups seeking the eastern 
extension of the break and when one 
finds it, the others have a good 
chance of picking it up. 


Kirkland Lake Gold Wants 
to Increase Daily Tonnage 


Plans are said to be under way to 
increase Kirkland Lake Gold’s mill 
tonnage by 50 or 100 tons daily. It is 
now handling about 150 tons. 

Underground work is now proceeding 
on the 2725-ft. level and it is expected 
that the ore will be encountered in the 
drift about 120 feet from the shaft or 
winze. 


Canada May be Second 
W orld’s Gold Producer 


Canada will soon take second place 
in world gold production, if the 
steady decline in U. S. production 
continues, says Engineering and 
Mining Journal, New York, in ics an- 
nual review of the mining industry. 

Canedians have been predicting 
that Canada would soon step ahead 
of the U.S. but this is the first state- 
cn of this kind to come from the 


_ The article states that if produc- 
tion of gold in U. S. continues to de- 
cline in the fairly steady fashion that 
has obtained since 1915, when it 
amounted to $101,035,700, “This 
country will lose second place in the 
production of gold to Canada, which 
is yearly increasing its production.” 

U. S. gold output in 1926 was $46,- 
276,299 and Engineering and Mining 
Journal expects 1927 official figures 
to show a further decline, 


Substantial Advances 


in Alberta Oil Shares | 


Production of Copper 
is Behind Consumption 


Frequently the point\is rais- 
ed as to what Canada is going 
to do with all the copper it 
promises to produce. ‘ They 
contend that there is a great — 
overproduction of copper now. 
Discussing this phase of the 
situation, Wall Street Journal 
says: “Production of copper is 
running behind consumption 
by a small but apparently in- 
creasing margin, causing a 
steady decline in stocks on 
hand, a review of the statisti- 
cal position of the copper in- 
dustry shows. On November 
1st, stocks cn hand in North 
and South America stood at 
329,944 short tons, the lowest 
since September of last year.” 


OIL STOCKS 
ARE REVIVING 
AT CALGARY 


a 


Mining Share Boom at 
Vancouver is Reflected 
in Alberta 


PRICES RISE 50% 


Turner Valley is Centre of 
Imperial Oi] Explorations 
for Natural 
Gas 


By C. A. HAYDEN 

CALGARY.—tThe long and severe 
winter has proven a harvest for 
Alberta’s domestic coal mines whose 
operations began early and have 
continued without intermission. 
Steam coal mines have also done well 
and the excellent crop of 1927 pro- 
duced a traffic movement that de- 
manded a heavy tonnage for railway 
and commercial requirements. It 
is estimated that Alberta’s coal out- 
put in 1927 was near 7,000,000 tons. 


The labor situation has been quiet. 
A short strike affecting several 
mines in the Drumheller Valley 
petered out when the remaining 
miners refused to go out and con- 
tinued operation. - 

The campaign of the domestic 
coal products to secure entry into 
the Ontario market has been press- 
ed vigorously. The Board of Rail- 
way Commissioners at a hearing to 
determine the cost of hauling coal 
to Ontario made a finding that $7.22 
covered out of pocket expenses. A 
number of flaws have been picked 
by coal operators in the basis upon 
which the board made its ruling, no- 
tably the weight of the average car 
moved, the allowance for repair and 
| maintenance of equipment, and the 
/cost of the return empty haul. 
| The whole matter will come before 
parliament at the present session 
and the magnitude of the interest 
developed, not only in Alberta an 
in Ontario, but in sister provinces 
which have come to regard the cam- 
paign as one of national significance, 
promises that the subject -will find 
a place befitting its importance in 
the debates of the Federal House. 

Legislatively, Alberta witnessed 
two incidents of some importance. 
One was the decision, adverse to the 
Province of the Supreme Court of 
Canada that the Coal Tax collect- 
ed by the Province at the rate of 5 
cents per ton of coal produced was 
ultra vires. The Provincial govern- 
ment has applied for and been grant- 
ed leave to the Privy Council which 
will probably hear the appeal in 
April or May. The amount involved 
is between $300,000 and $350,000 
per annum, | 

Another incident has been the de- 
cision of the government to amend | 
the Mines Act of the Province so 
as to require every miner working 
at the coal face to have a certifi- 
cate of competency. The amendment 
became law in the face of consider- 
able opposition as to the practicabil- 
ity of its operation. 

During the year the government 
also appointed a committee to in- 
vestigate the operation of the Work- 
men’s Compensation Act, an Act of 
some concern to the mining industry 
in its scope and cost of operation. 
The decision of the government grew 
out of continual demands for 
changes in the Act and complaints 
regarding its administration and 
operation. The committee, composed 
of five representatives of. employ- 
ers, five representatives of a 


and five members of the provincial | 
legislative assembly, heard numer- | 


ous" representations from various 
bodies and dealt with a mass of 
data and _ evidence. 


mous, -will be adopted by the govern- 


ment as the basis of amendments to | 


the present Act at the present ses- 
sion. As the subject has been a 
highly controversial one in the past, 
the ability of a committee to reach 
an unanimous conclusion is note- 
worthy. 


‘agement of the h 


This report, 
which it is understood was unani- | 


Internal Re-alignment W-: 
Place Operation in 
Strong Position 


ASSETS GROWING : 


Company Has _§ Interest 

Holdings Outside Its Cleric; 
Situation Which is Well 
Financed 


From Our Own Correspondent — 
MONTREAL.—Harvie Mining 
has now come under the active ec 
trol and direction of a- 
successful business men 
names have stood for success 
who should provide — m 

recent bulletin annua the 

Pointment of an executive commit-— 
tee composed of Austin Ekers of 
Ekers, Cushing and Com » Mont. 
real, and a member of of 
governors of both Montreal Stock 
Exchange and Montreal Curb Mar-— 


president of 
Taylor and Arnold Limited, of 
the. Manitoba Steel vena id 
ajor D. F. O’Donahoe, D. of 
the Montreal Securing “Ou ra- 
tion. With such a group of men ii 
active control, it is said, that sees 
tion of the public which worries 
about management can well afford 
to pack away their fears. ee. 
earns Cl 
wit cent. of 
been denvaas 


‘TrounD — 


d from & 
tandpoint than all th 
rest of the Rouyn area. In fact, 
leading mining broker was tt 
remark that the future of. 
—o wth oe field for 
next couple of years rests w 
Clericy "aed particularly — 
Harvie. ¢ 


Public Loses Interest 
It is a that the x 
lie loses mining ca 


district and ‘theoe se tinteo who fnowitly ric 


best believe in it are backin 
their ‘belie? with aa porate» netic 
work of the kind that finall; , 
mines. . “ 
Clericy is like Kirkland Lake 
a number of Companies working ¢ 
a — “break” or formation a 
results on one operation help th 
others. There is ample evide 
mineral disposition to justif 
faith and hope of those who. beliey 
in it. That it presents a p 
and can — be asa 
_ possibil y that 
solved is loubtedly tru 
familiar example of Te 
with many years of heart bi 
struggle before it could 
as a mining success can 
case in which a few 
and determination, 
titude of most o 


D) 
we 
. 


ele. | 


revival of 

-Lake field which y 

abandoned as hopeless, | 
Harvie, of course, is 

in Clericy and is 3 


iy 


q| steadily opening up a hi 


deposit which looks promising. Th 


management, however, are 5s: 
very little and the publie will Tob. 
ably hear very little until the dimen 
sions are clearly established. 
directors a Skog se directed © 
and careful s and.are deter 
— _— if ae is a com 7 
y of ore in the prope 
be located and there io eanaaaail 
lieve that they will succeed. © 
It is reported that Harvie re- 
holders will be agreeably surp d 
(Continued on page 24) 
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(No Personal Liability) a 
Property situated in the ~~ 


KIRKLAND LAKE CAMP — 
Diamond drilling has given — 
important results. s 
Write for particulars and sum- § 
mary of engineers’ reports, fs 
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“TICKER TOPICS” | 
A special Bulletin — 


Service of interest 
to investors. 
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“C” Central Manitoba, “D” Big Mis-jing to protect the public. If one} ENGINEER CHARGED | 
souri. Our information is that all | visits a property and the company. ONG WITH RICE 
that Big Missouri required was in-| has nothing to hide, it will hardly | AL 
telligent mining backed by ope suffer by opening wide the door to ——— : 
wor capital to make a mine./the Government representative.) New Fraud Charges Are Laid 
Some think that the stock is a little | The Mines of Northern Ontario have |" 4 gainst N. Y. Operator 
high, but one important discovery | built up a great public confidence by dO th ° Well 
would change this opinion overnight. | throwing their mines open to a an ers as 
inin g ee Se a —s he Jacob Simon Herzig, alias George 
Hudson Bay M eT itedifficult to ae en in Graham Rice, has been melee’ tone 
- i i e 
What is your opinion of this con the mines. Better read page 158, ithe Sie Pain peonontes ite, 


To Excercise ane 
on Collins-Babson 

From Our Own Correspondent 
MONTREAL.—The official 
announcement has been made 
that Alderson, MacKay and 
Armstrong, consulting engi- 


neers of Towagmac Explora- 
tions Company, have decided 











































Mining Inquiries 


Lang Caswell from the long list of dead or slow 
ones you outline in your letter that 
= ros sive we any information Ze- | 4, neat time pont pleted some of 


Sissies. —_ the better class of stocks and re- 


C ll share believe |cOup some of your losses which 
Pg on tice rll Ser" edesmee- seem to have been plenty. 








|| Listed and Unlisted Securities 
| G.H. GUY & CO. LIMITED 










































































ing is that the company lost is an cern? ne : a , : 
Ne ears ago -pay- Laval Quebec : 1927 edition of Survey of Mines, and | 1928, to the United States District Court |} to exercise the option on the 
_ egist; Examinations, Reports, Explor- ment ee for non-pay Will you please give v8 any tnferme- PN waned aoe ee ee also B. C, Mines Report, 1926. ‘ at New ase%e on a ons. * Sane = Collins - Babson ‘propert in 
tion which you may have on Laval Que-| brokers are telling their clients that one mails to defraud and conspired under || Geneva Township, Sudbury Mining Exchange 
een Bile. Goldale bee Mines? they regard them as having sub- Pan Extension , ie deetienet United States Attorney district, ae Sore Catone end of 
‘Terento Would it be better to cut the loss and| Laval Quebec Mines has done well | stantial profit possibilities if pur-| What can you tell me about Pan Ex-| Charles H. Tuttle, says Better Business Already 2,000 feet of dia- 320 Bay 
Fhene ADsiaiée 205 ‘jam of this stock, - hold, with a and is tting the Quebec field for | chased for a hold. tension Mine? Bureau of New York in a bulletin to mond-drilling has been com- Phones 5206-7 


pleted on the property and it 

















Our understanding is that Pan | members. 































































view to getting out without loss, at an| the Sudbury area. The company will ; ; 
early date? 2 __ | organize a new subsidiary. Thompson Cadillac Extension mines, the Manitoba ven-| _,,Walter, Harvey Weed, wen cpiaker || 28 reported | that 4 127800.000 ———— 
PROSFEOTING COMPANY OF aioe an Salioete rr —. McKenzie P : What do you know about this com- bane, has Bose Sond soup Supe. of os ae Rend rg = bey with a Sais prealous metal val- a 
zie Forcupine commana . Yorston, are included in_the indict- wie 
CANADA, LIMITED and = the. aa ae heed tale it - D kn ythi r this com- peas? ; Cartier Malartic ment, together with the Wall Street ue has been uncovered, JAMES W. SEW. 
215 Metropolitan Bidg., lower. It’s a case of where one guess “tT See es ’ Thompson Cadillac is a rather ’ ‘ inion | conoclast, Inc., publisher of the Wall The terms of the option do 
Toronto 2, Ont. ; . th pany : spectacular gold property in the gold| Please furnish me with —_— _— = Street Iconoclast, of which Rice was the not call for any cash payment Consulting Foreste 
Biaver Bteost to eh Ep ae anothers. McKenzie Porcupine Company is | area of Northwestern Quehec. Some |" the above mentioned mining stock.| editor, The alleged fraudulent acts b my rt 
-. ae ° still in existence and claims are re- very rich ore was opened out and| Cartier Malartic is a well spon- | were carried on in the sale of stock in by the buyer, but Towagmac 
UNDBERG Hargrave Silver garded as having a fair mining | 4. company is now attempting to, sored speculative stock in a company ihe: Mehe Sener Lepeeeneny which beige raed ae years from nes Des 
: - n ’ . J 
Can you give me any information as| chance. Nothing been done on open up this ore at depth and has | that has taken up a block of well lo Fine ce el anemia -wsstbealin scoduetiel ot’ ley: Some ae 























































to the present value of Hargreave Sil-| them for a considerable time. 
ver Mines, Silver Bar Mining Company, qkieapipitaatimman> 
Rochester Mines, and Bailey Cobalt? Teck Hughes 


Hargreave, Silver Bar, Rochester! 1 p14 Teck Hughes and Wright Har- 


been meeting with a fair amount of ¢ated claims in the gold section of to stage a “come-back” in recent years 
encouragement. North Eastern Quebec. Our inform-| through the sale of stock, not only of 
dicclicths ent ation is that those behind it will see | the Idaho Copper Corporation, but other 
Howey Gold that the public gets a run for its | mine promotions, one in Mexico and one 


day. In return for this out-- 
lay, estimated not to exceed 
$150,000, Towagmac will re- 
ceive seven-tenths of the capi- 


Sutcliffe Company L d 



















Silver, Bailey Cobalt. We believe d thought of selling Wright mone in Colombia, South America. He has a 
se oes eens ne Se ry | Semmens ert celine et aetna “company ne | sfcul of the authority of New York || being incorported, under. the eee cee 
aretha gr eee ceah a <i 7a" ties this pears Toek = Howey Gold Mines is quite an Fisher Quebec State. Particularly in the sale of the noins of the Collins Mining ONTARIO LAND SURVEYORS . 
made any real mining progress. McIntyre? attractive venture. The shares have | I am trying to get a reliable conser- enue ia Chasen mae oie ies Company. NEW LISKEARD, 0! 
——. We hesitate to suggest to anyone back a little in the present witee Geld Mine he vale ef yee ices! tema: a0" ena teens Gicmomte A complete mining plant has : 
Dome Oil that they switch out of any of the| market, but there has been no bad read an article in your paper about two | Of Persons who have been readers of been ordered, and it is under- 
good gold stock to buy the other.| news from the property. Our un- the publication mentioned. The total stood that underground devel- 





derstanding is that it is developing ae ‘hes tae Gass you . of om mais in all of his euterptions 
well. Company has abundant fin-|pbe in a position to give me some in-| Te Said to have amounted to many mil- 
ances and is in good hands. formation. I own 200 shares of this | lion dollars. Most of the‘ stockholders 


: ; in the Idaho Copper Corporation were 
ee copantaed tant = subsequently switched by Rice into the 


Hudson Bay Mining cotese it was taken off the Exchange. | Idaho Copper aameney, The latter 
Will yor let me have your opinion on| Can you tell me if this stock is listed nace ny f aes was ordered into 

Hudson Bay Mining & Smelting Co.,|on any exchange, and if not, whether ~~ ty eons oe Idaho. d 
supposed to be backed by Whitney in-|there is any market for it, also what|, Another Federal indictment is pend- 
terests? Is it a good buy? What are|the selling price is? 1986 eo the a 
eer. You paid too high for your Fisher | stock of the Fortuna Mining Company. 
a Mining oe gates stock, but for a time Fisher siceeeecaiesiieniDadt 

e ho company that wi uebec was pushed up to a level out i ci 
own the Flin Flon Mine. It is a well| of proportion with the position of ee ee 
oe operation that will have|the operation. This cannot be held oom eae 
t .. best = — and eee against the company. The operatidn C oom ariiing ae started on 
brains and lo money to carry on | is in hands and is making a|Corona Mines which property is in 


opments and exploration 
should begin in March this 
year. 







Will you be good enough to give me 
your condid selon of the bates oil | They are all good. We have a feel- 


Co., at Wainwright, also the Saska-|ing that some of them may hang 
Wainwright Oil Co. As I am a man of | around low levels for a time. There 
very limited means, I shall greatly ap-| has been heavy selling of W. Har- 
preciate your opinion and advice. greaves and it will e the market 
If you are a man of limited means |some time to absorb this. Teck 
ou should leave such stocks as} Hughes is attractive also. It may 
ome Oil and Saska-Wainwright oil | hang around these levels for a time 
alone. They are gambles and from | but holders are assured of a steadily 
your remarks we believe you cannot | rising dividend. McIntyre is about 
afford to gamble. ready to expand milling operations, 
siletasbiletioiies - as many things to recommend 


Victory Silver Mines . 


I would be pleased if you would give os 
me what information you can on the Mining Stocks 
above. I have written my broker re-;| What do you think of the followin 


‘}) DupratLakeShoreSynd. 


For information re the above send to 













Another B.C. Issue 
Financing in East 
Shares of Columarie Gold Mines, a 
B.C. operation, are being offered by 
Guardian Investment. The company is 
capitalized at 1,000,000 shares, par val- 
ue $1, of which 300,000 will remain in 
the treasury. Property is located in 
Omenica Mining District of British Col- 
umbia and consists of 18 claims. Nine 
distinct veins, one for a length of 3,000 

















We recommend 


' 1 Makamic Mines Inc. 
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: gar ing this stock and he advises it| mining stocks and in what order woul with. It\is attractive. real effort to find ore. You will get | close enna | to Amulet and Rhyo-/| feet, have been opened uP carrying 
‘2 s selling around 4c. per share. I ad-/|you place them as regards probable in- Se: a good run for your money. , We | lite Mines. ecision to undertake values in gold, silver and lead. Con- 
. see ween oe _: my hag toon honk = rene ~ vee during the next year? Taltapin Mining know of no market for the shares. drilling followed meeting with consid- oeenhine canbe en, wer te — i ¢ 
: He i Stewart from him. Any information you might argre Please inform me as to the present aaereannies erable success in surface trenching.| 1 2js ranging in depth from 65 to 155 Owning iC : 
be able to give will be very much op Nertede, oe activities of the above mentioned com- Kirkland Lake It is understood that in one 10-ft.| feet have been driven. acres of choicée 
' Mining Engineer oe eee ieee ; Spates Manitoba. oO. PRES SF ARNO A Please let me have your opinion on ee ie ceeste ee ie. 7 see properties im. 
Exploration end Mining deve and eae be og Hatin I have information from Tacoma and | well’ s nsored, and is in a ‘coming This | a telli Soa, GRONSE. Xe Serene Sree British Columbia Mines Quebec. a 
Programs ’ y . : Vancouver as regards the Big Mis- area British Columbia, the Smith- s is a very in igent opera- jis not a small one, but has been Past 2 ineral production Ca i li L 4 
what you can—if any—frem the |souri. They claim that this mine has ee The eee tne Smith-| tion. The reason generally assigned | opened up for over twenty feet in eke ctien init coma aadaae apitalization 
wreckage, If your broker told you | been bonded several times and let lapse, | ¢TS Section. The company seems to by those who claim the stock is too | width by several hundred feet in 1901. 5,000,000 sk ‘ 
hig’ Dividends now approximate $16,000,- 


have made the mistake of incurring | high is that the first 1,300-ft. of the bigee 

the wrath of the district engineer of property was of little value. That seauite: Gbtained tyr Anil sak ies 
the B.C. De ent of Mines. true but no one knows what /the formation on Corona said to be 
Some people in B.C. will say that| fabulous amount of ore mei be | identical, the management looks for- 
ace these engineers are not to be taken| taken from the present workings | ward to drilling with much interest. 
Wright ten A yg hy _ seriously. on is foolish, ae > until the deposit is bottomed, if € ; 

argreaves, oran gineers are doing a good work, help-| ever, Company has 5,000,000 shares 
and market valuation at present Hazelton Gold Plans 


eS Cee Geer aregns price is’ $11,500,000. It is an old to Resume Operations 


eek Ending February 7 : : 
Par. Div. Yield High Low Close ‘Sales Range1927 Range 1928 | Story about the wise birds bemoan-| Hazelton Gold Mines plans to re- 
Val. Rate for ze tor we. Fob. 7 for yk. High Low i i» w |ing the fact that some stocks were Gnsnee and rodents epepations on = 
bana. .... Bole bets. B: s ‘ é .20 3. 2.75 i i ve | Porcupine property. Negotiations for 
ace 2. “sees J osee 40 303% 363 448700 45 14% 40 29 th ling a or 7 only to i new funds are almost completed and 
Aftom...... 1 sess eves 1.46 1.40 1.46 5210 1.30 1.00 1.46 1.25 | the stock double Prove {nem | shareholders will meet Feb. 11 to pass 
To sss sees (2H (2% 92% 95000 6% 2 | (2 | wrong. We believe that some of the | Son the new proposals. Hazelton ‘has 


2 e's 60 o  esee sooo 87 28 29% 358450 ._—..... 37 + 21% | stocks were carried to levels that seme hich grade g0lé-d0eGur exe oreven 


and that it is very uncertain whether 
the smelters will continue developin 
the property; also that it is too hig 

at the present price, around forty cents. 


We would place them in the fol- 


he could get four cents a share and 
has not come through, you’d better 
step on his toes. 


Premier Gold 

Will you kindly advise me what your 
opinion is of this company from an in- 
vestment point of view? 

‘Premier Gold Mines is one of the 
most attractive mining stocks 
among Canada’s precious metal 
mines. Dividend 32 cents per share 
——— Boros comesgn aeeey very 

. Parent property known to 
be good for some years yet and has 


000 per annum. 
This development is accurately re- 
flected in Steck Market and in our 
free market letters. 
Keep abreast with the times—It pays 
dy have your name on our mailing 


WOLVERTON & CO., LIMITED 
Suite 704, Dominion Bank Bldg. 
Vancouver, B.C. 

Members Vancouver Stock Exchange 
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if C... 5 cco ooo S1% 24 305% 57450 14 34 : : 
sibilities for finding further ore. Amulet BR, «5 cso he 000s 30 50 70° 45962 nt xe $0 50 they may have difficulty in attaining |and are negotiating with Noranda r * 
Company also two groups, jon seece Lo asee epee 3.30 3.87 85808 7.10 -85 5.20 3.30 | again. The reason they were up s0/| Mines with a view of shipping it to M 
a Silverado and Prosperity and both | Area <. @ -[1:2 $32: “a5 Sat 243i Goeso 1°95 123 2 «Sgt | was the scarcity of good stocks, |the smelter at Rouyn. Ining 
«| give promise of developing into |A™go-Com.. 2 wis. ose. 26 23 24% 162800 59 25 34 23 The supply of operations of merit Iss 
profits. Bathurst...) 1;s2 cscs 2606222588800. Ha” | lic will undoubtedly sidestep the | tary; Carroll Searls, Assistant Vice- 
| a . 19 6 5 & |high priced ones when stocks in | president, ’ HERE is an active market 
Intet, Nickel Big Mivouri = sits sice 8, GE. 1 8000s, 90 gg [COnCarmS with excellent possibilities | | Directors :—Charles F. Ayer, || curities which are not listed on 
In your annual survey of mines we | Bary i Me 1 sees aves 87 i iid TS 236380 1-80 86.208 can ught cheaper. President, Newmont Mining Co the Stock Exchanges, 
notice that you estimate the profits of |peldienL.. 7 et. : : A 08H 7 3 gs oration, 14 Wall Street, New York; 
qaternational Nickel in 1980 w L amount Bidgood .... 1 sree sve 86 69 .69)4 468350 1.83 5. 1.60.69 Abana Mines R. H. Channing, Jr., President, Flin SS vos soveticeg ia ane: 
© $1,250,000 net monthly. Will you Rourkemaeee 7 ee >. ” ‘ . 44 = Stee Fs oe S 4 I would be pleased with your opinion | Flon Mines, Ltd., 247 Park Avenue, sulting our Unlisted Depart 


kindly advise on what tonn this 
pom is based. ea Bedford 






60°" *3a°° | of Abana mines. I bought some shares | New York; Frank L. Crocker, Presi- 


je 1 or gees zoe sca 1S ae suiting our Uae > 
Buckingham i, ss ss. . 6% 5 5 60600935 «28 7 =| at $425. What is the capitalization |dent of the Company, 247 Park Ave- le aca aie aaa 


ders will receive the a og 



























































































































































































































































































The estimate of profits of $1,250,-| Bunker Hill 10 1... ose. 9 -e0e  csee eee .... 160 T5356 -.48 ... | Of the Abana Mines? The Financial! nue, New York: H - d i 
000 monthly for “Nickel” by 1930 2 Seas e/ aeee 68 00 See es os sees Vet fa +m 7. Post Survey of 1927 states that it is sulting Cot nee 4 wa Hebel A. Mocdhinas, Mekenes 
pone pads by aman who was in a Cambro... ; aee secs 86-30) 30 000 6B BBS 99” | $8,000,000. On December 21, pao ee Street, New York; Arthur H. Lock- of this department. 
an. ee sete v . > i i i 
—- eae es — i . = me oe eg ee ere ae “1 Kae BR gi 12” | which is correct? Would you advise | ett, Newmont Mining Corporation, AT Present we are interested 
gu Capitol R.. 1 .soe oes 15% 12 18% 857100 64% 10 18 12 ‘| my holding these shares until they go|14 Wall Street, New York; Vernon in buying or selling - the 
he based such an estimate, but we | Castle Tre. 1 1.3. S12. .813% —.70 9 49100 1.27 .61 .8136 .65 | up again? I have also read that there; Munroe, Banker, J. P, Morgan and following: 
believe that he was sufficiently well —oe Bee | eee 5 bees a 13° 1,97 40650 2-30 1:07 1.95 1.60 | is an option on 500,000 shares up to the Company, 23 Wall Street, New York; 
| informed to make a proper estimate. |Giifton .... 1 23. 3:3. ‘1m ‘1 “tx Yo000 “33¢ “te 72 TP | Ast of March. Is that likely to affect / Britton Osler, Osler, Hoskin & Har- rommece Eines 
In a recent talk with Pres. J. L. | Coast Copper 5 co eee 50% 42 47% 5670 433 9% 60 36 the market? ini n ildi Soa 
1 ; 4 4% % court, Dominion Bank Building, To- Boston-McCrea 
Agnew, he said that by 1930 the ex- Cot, 9m; 1 oo tee R yw ww of 1s5aee a 3” 33 54 Shareholders of Abana Mines are be- | ponto- James P. Watson, President Gold Centre 
ansion plans of the company should |Coniagas.:) & <2: 31!! 5.05 4.75 4.75 1847 5-08 3-20 5.05 4.75 | ‘NS Urged to attend the annual meeting | 7,6 Mining Corporation of Canada, ( Haat Zeee Mine 
showing up in earnings. Conia 5 _ 615 5. 5 15 5 5.78 280 5.50 5.00 | Of the company which will be held in Limited Te rp ; ’ n Kirkland 
Cons. Smelter 36 10440 4.47 285 278 2802871 274% 216 2885 261° | Montreal on February 140 as to insure Whitney, Bae an hen ee A 
opper “7 esos es 6 46 4g e election o e bes possi e Doar 
Treadwell Yukon een : ‘ pt * . % eeere 2 10 16 10 to carry on the affairs of the company | New York. , Blue Quartz 
| ice pasitdtare of ii dae demain thle ‘e2teia ‘tao ee a> tae 'ooes 1946 - - Bs — 4 > = = during the next fiscal year. There is} Hudson Bay is a holding company Pn 
TV AstoriaRouynMinestsa |) 227234.8%. 20%, "am, 70% advice | ome Hine None Gi” a: si sH566 11:66 14,65 36d 1f'o0 Sing adap shoo | some talk that the pool in Abana ven-| controlling Flin Flon Mines Ltd. The |I/| I), A, Sherriff & Co. 
3 y switching Teck into same? Don. Rouyn 1 .... «2 17 13 17 27025 563% 17 22 13 meeting so that the present holders will = ter company will operate the Flin Investments 
i ; write Treadwell Yukon common has | Dubec..... 1 sso. os, 59 .58 .68 5145 1.48 85 72 . have a voice in the meeting. It is un- | */0n mine. 
© GORDON P. O'REILLY & CO possibilities for big profits because ca. srr Bosses gene 100 8K 8 18TH Bt, «68K «618% =—8 | derstood that there has been heavy Salto 200, Bonk of Hamilton Bide: 
as s ks St. Ottaw ° it is proposed to issue preferred | Everett. er adi oterss 3 ix ‘3s 19600 56% 1% ‘3° ‘Ii | trading in vendor shares script and that TORONTO 2, ONT. 
? park a shares to common shareholders as | Federal Kirk.1 ..+6. «+. 71 69 69 28450 78 40 17 69 the bulk of this stock is now in the TELEPHONES: 
funds for new developments and cae: ‘ 4 even cove 10 10 10 1000 00% o. 10 4 hands of the public. r an Oil Co Elgin 7824-9080 
smelters are needed. The preferred |Goldale’.:: 1 ‘11. ic.. 38° 35° 35° 587700 Sixx 20° 4a 90% ee B t : 
will be a 6 per cent. participating |Gold Hill :; 1 <... 233 30 20 26 598350 54 22 38% 30° Hudson Bay Mini Ltd. 
For practical asclatance |||ng Hi isey tat the rehta nck [Gea teats, ft is gi gly abe GUE Ee Thy EL te | outa gon uy Netoon Bey Mell CaLGany. CANADA Spocigiteine ln Coacdiun Mee 
will accrue to the common holders |Grover Daley1 ‘.:, 3... 10% 9 9% 84500 37 a 9 | shares at $15? Who are the directors : pecializing in Canadian inn = 
to the manufacturer, will prove to be quite valuable, |Goodfish... . ws. «+. 51 433%- 483% 20700 .... .... 78 43% | ete.? ; \ > 
t, . . say: Harvie Exp. None .. .. 68 .60 .60 5250 2.40 .50 .85 50 : . f 2 
and business man in There are only one million common | HeclaCon. 100 96 99 3400 1:00 '95 By this time you will have seen ; 
° . hares and the amount of the ten | Hillcrest,c. 100 6 10.00 .. , : > ae oats 5 i i ; 
the testing, inspection ener eee 1S FB nt eee et ee TO ..-, .« | the articles we published recently, be 
and use of all materials. Sat bee to aoe ont > S mone, Hilltop. ew oi. 8 ib 16” asi0d 28“ 2a Se tea | etving all the available detail on Hed- qd G 
] + | Hollinger 5 26 7.86 18.00 17.50 17.65 3931 22.65 16.40 18.10 17.40 | son Bay Mining and Smelting which oe ® 
a at — “ . ae o ala haat mae 22°00 19:25 20:26 "SUD iccar brn 23°25 17.50 will control the Flin Flon. We be- HATTON GOVERNMENT, MUNICI ND CORPORATION BONDS | 
« much rather that you Make lings. i ee . ce theses S585 Bt. lieve that this articles covered all . aCIPAL & o 
Milton Hersey Company your own decision in regarding sell- | Int. Nickel. 25 $2°° 2.08 9836 94% 96°" 168716 90% 38 100 at % | the points in your letter. BROTHERS Orders Bosouted 3 es wakes Fa ee 
Limited ing your Teck-Hughes. We like |JacksonM. 1 .... .... 77 4 7% 86000 86 36 86 #73 cers and Directors of H.B.M 344 BAY STREET Ade. 3992-3296 TORONTO — 
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to any address in Canada. Write for it. out is that the promoters were bet- | Wakenda .. eve 1 ll 7 Ground FI 
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fons every day is a criterion of 
ortance of the Kamiskotia 

the Hollinger Gold Mines. Drift. 

ug 900 feet on the 150 foot levels drills 

hve been utilized at 50 foot intervals 

}eut the ore body laterally. A certain 

nount of authenticity is given the re- 

a the or- body has been traced 

® distance of over feet in length 

= oe en average. width of over 200 

of ore is said to aver- 

$10 a ton. A new compres- 

ith 2 capacity of 20 drills is now 

t ee to the pro . It is under- 

- Hollinger is negotiating for 

fably more ground in this area. 

been pointed out previously 

fer shareholder. will likely hear 

Y of this spn. at 

i meeting some time in March. 


ER MANITOBA COMPANY 
ty adjoining Sherritt-Gordon 
mitoba has been acquired by 
who have organized 


‘Songs the Miners Sing’’ 


By R. A. 


An engineer returning from the 
North commented on the fact that 
wherever he went the miners were 
warbling some air or ditty indicating 
that they had been on at least one side 
of the market last fall. Below, we have 
tried to the miners 
were si 


stocks: 
eee aaa ae Lost (Vein) 


ord. 

Flin Flon—“Silver Threads Among 
the Gold.” (And Copper Too), 
fn ra Hail, the Gang’s All 

ere ” 

Hollinger—“Oh, Dry Those Tears!” 
(“I've Loved Her Ever Since She Was 
a Raby”). 

Howey—“If I Had a Thousand Lives 
to Live I'd Live Them All For You.” 

Castle-Trethewey—“Some Day [Pll 
Wander Back Again (If China and 
India Behave). 

Dome—“Down Went McGinty” (Be- 
low the Sediments). 

Teck Hughes—“Flow Gently, Sweet 
Af ($18) ton.” 

Amulet—“I Hear You Calling Me” 
(For More >. 

T. O. B—“Whispering Hope.” 

a aepeee a neeee a Long, Long 
e. 


McKinley-Darragh—“The Last Rose 
of Summer.” 


Wright- ves — “Until” (The 
ling Stops), . 


U. 8. 
aut—“The Heart Bowed Down” 

(500 Feet). 

Lake Shore—“Pull For the Shore.” 

' Nipissing—“Throw Out the Life 
Line!” (Someone is Sinking [A Shaft] 
To-day”). 

Harker—“You Are the Ideal of My 
ams. 
Pioneer—“Slide, Kelly, Slide.” 
Central Man.—‘“My Bossey Lies Over 
the Ocean.” 


ess the cones 
ng as applied to particular | Th 


McIntyre—“Asleep in the Deep” 
(Shaft). . y 
Noranda—“There Is No North or 
— aaa ; - a eeeeeaae 
uprat—“Hickory, Dickory, Dock” 
(Who Sold the Stock?). 7 
ane Hawk—“Alice, Where Art 
ou o> 

International Nickel—“I’m ing so 
Hard to Forget You” (After "oat ng 
Short at $43). 

Keeley—“Then You'll Remember Me” 
(Youbetcha). 

Kirkland Lake—“Who Knows?” 

Jackson Manion—‘Woman (Lake) Is 
Fickle.” 

Treadwell Yukon—“If the Fellow 
Wants a Drink Take Him to the 
Kitchen Zinc.” 

Premier—“Just That One Hour 
Again” (When Juicy Dividends Were 
the Vogue). 

Vickers—“All Through the Night” 
(We Wondered How It appened). 
Sodbury Danian ieed nes 
udbu asin—' opper, Zinc 
Kindly Light!” st D 

Laval-Quebec—“Sweet (High) and 


Vipond—“Old Folks at Home” (Try- 
a Figure It Out), 
elters—“I Dreamt I Dwelt in 
Marble Halls.” 
Baldwin—“When Shall We 
Again?” (Above 5c). 


Meet 


Sherritt-Gordon—“There Is a Green | pe 


Hill Far Away.” 


General—“Just Awearying For You” 
Cigier Bill). “steed 


orus: 
“Old Oaken Bucket (Shop) 
“One Sweetly Solemn Thought” 
(Never Again); 
“Johnny Get Your Gun” (The Con 
Man Is Here!). 


Output of Lake Shore 
Shows Good Content 


_ Lake Shore Mines, Kirkland Lake 
in the last quarter of 1927, handled 
58,054 tons of ore, a decline of 3,000 
compared with the previous quarter, 
but the average gold content was 
$17.82 as compared with $12.51. For 
overs quarter, the value of 
the three months output run- 
ning over one million dollars, or more 
than a quarter million above the pre- 
vious quarter. Figures for three 
quarters follow: 
Gross Value 


. Tons Value Per Ton 
June Qr. ....... « 58,054 $1,085,000 $17.82 
7 61,140 765,000 12.51 


UNCOVERED VEIN 


IN RITCHIE MINE 
REPORTED GOOD 


Shows Total Width of 
27 Feet Between 
Walls 


By Staff Editor 

HAILEYBURY.—Surface opera- 
tions which are being carried on at 
the Ritchie Gold -Mines, Gauthier 
township, Kirkland Lake district, 
have resulted in the uncovering of a 
vein for a length of 700 feet showing 
a total width of 27 feet between the 
walls. This has been opened up by 
‘our cross trenches 150 feet apart. 
Samples from one section gave val- 
ues up to $13 across a width of 
from 5 to 6 feet. Sampling from 
other sections is not yet completed 
but is reported to look equally prom- 
ising. As soon as surface develop- 
ment has been completed diamond 
drilling will be carried out to test 
the vein at depth, 

There are two parallel breaks on 
the epee which will be cut by 
the drills, and if results measure up 
to expectations, a shaft will be sunk, 
with the objective 1,000 feet. Ritchie 
Gold adjoins the Murphy 
Mines on the east and southeast, 
and it is thought that the extension 
of the Murphy vein system will be 
picked up on this property. Diamond 
drilling will be carried out on this 
ag of the property to ascertain 

is. 

Ritchie Gold Mines is sponsored by 
J. J. Byrne, Haileybury, manager of 
Northland Mines and Pawnee Kirk- 
land, in association with O. B. Earle, 
Toronto, and A. P. Earle, Montreal, 


who are also on the board of the two 


MA? OF 


CALLIMAA 
Fis F108 


PORES ie 


FLIN FLON MINING AREA 


ll particulars of Hudson Bay 
f “Mining and Smelting, Callinan 
Flin Flon and Mandy Mines 


f 
a 
i. 


F available on request. 


Figures based on the year’s quar- 
terly reports, which will be subject 
to revision when final figures are 
available, show that the Lake Shore 
mill fell a little short of handling 
double the tonnage in 1927 that it 
did in 1926. The average gold con- 


tent of the ore has been lower, how- 
ever, so that the gross value has not 
ine in proportion. Figures for 
the two years follow: 


Tons V. Ton 
1926 o.cocsececee 125,676 $2,235,184 $17.79 
214,385 3,105,184 14.49 


companies. Ritchie Gold Mines has a 
capitalization of 3,000,000 shares, 
par value $1.00. One million shares 
were paid the vendors of the em 
erty, and two million remain in the 
treasury. The stock has been under- 
written by Gorrie, Macdonald and 
Robertson, Toronto brokers, and a 
public offering will be made shortly. 


TRIBUTES ARE PAID | 
TO CANADIAN MINING | 


Ross Says Industry is Next 
in Value to Agri- 
culture 


MONTREAL.—Glowing tributes to 
the place of mining in Canadian indus- 
try were paid by James G, Ross, con- 
sulting mining engineer for the Milton 
Hersey Company, at the electrical 
meeting here. 

Mr. Ross stated that the value of 
mining production in Canada for 1927 
amounted to 50,000,000, which 
brought the mining industry next in 
value to that of agriculture. Mr. Ross 
outlined the interesting ways in which 
the production of minerals was car- 
ried on. 

Every pound of mineral mined is new 
wealth to the country. 4 

The mining er. provides the 
nucleii of towns, and the mining, con- 
centrating and smelting plants provide 
markets for machinery, power and elec- 
trical equipment. Mines are a source 
of profit and during 1927 this amounted 
to some $16,000,000, part of which was 
paid out in dividends. Mr. Ross also 
outlined the developments that are 
taking place in each of the Caandian 
provinces and referred to the new boom 
which is starting in British Columbia. 
He remarked that in the Slocan four 
new concentrators are under construc- 
tion to treat lead and silver ores. He 
mentioned that it was significant that 
the annual meeting of the Canadian In- | 
stitute of Mining and Metallurgy would 
be held this year in Quebec City. 
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DRILLING IS GOOD 
IN PATRICIA AREA: 
WORK CONTINUES 


Plants for Properties Are 
Rushed to Goldpines 
Before Freeze-up 


From Our Own Correspondent 

GOLDPINES, ONT.—Last year 
the diamond drilling and surface 
exploration work performed on such 

roperties, in the Narrow-Woman- 

learwater Lakes area, in the dis- 
trict of Patricia, as Picard, Jackson- 
Manion, Macaulay, Bathurst, Lind- 
say, and Hill, proved that veins which 
existed on these peepertes, produced 
values sufficiently ee to 
warrant larger programmes of de- 
velopment. 

Last fall Picard and Jackson- 
Manion Interests placed orders for 
plants for their properties, which 
reached Hudson sufficiently early to 
be transported by water, and the two 


al 


a were delivered at Goldpines 


efore the freezeup. 

The fact that these two companies 
were rushing in the necessary ma- 
chinery and supplies to develop their 
properties, served as a stimulus to 
others who owned properties in the 
district, and this winter plants are 
ing moved in over the winter road 
to Bathurst, Lindsay and Hill camps. 
While many others are bringing in 
sufficient equipment to carry out an 
extensive programme of surface de- 
velopment work. 

Acquired Option 


Last month The Picard Gold Mines 
Ltd., acquired an option on the well 
known Macaulay group of 9 claims 
which are situated on East Clear- 
water Lake and on which an option 
was held by Huronian Belt Company 
last year, this latter company pre- 
formed considerable surface develop- 
ment work as well as putting down 4 
diamond drill holes. 

‘ This ‘work proved that an ore 
body existed, which was opened up 
for a distance of 260 feet in length 
with an average width of 33.6 feet 
and when sampled gave an average 
value of $5.83 in gold per ton over 
this width, Individual assays show- 
ed values up to $22.00 over 5 feet, 
while it is understood that 2 of the 
diamond drill holes showed that val- 
ues were greatly improved at depth. 

Immediately Picard Mines had ar- 
ranged the Macaulay option men 
were moved into the property and 

rmanent camps have now been 
built. The plant has been moved 
to this camp, and E. A. Dowman, 
M.E. for the company has just 
passed through on his way to the 
property and reports that a two 
compartment shaft will be sunk to 
a depth of 350 feet and the ore body 
will be opened up by cross cutting 
and drifting at 3 levels. There are 
several other likely veins on the 
property which will be opened up 
early in the spring and machinery 
necessary to carry on this additional 
work is also on the property. ‘ 

At the company’s camp which is 
known as Picards Island on Woman 
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HELD BY BEDFORD 


Joins ree STOCK 


0. D. Robinson, F.C., B.A., who has 
resigned his position with the Imperial 
Bank and joined the firm of Fleming & 
Marvin. He has had extensive En fish 
and Canadian banking experience, hav- 
ing started his business career in the 
Midland Bank, Manchester, England 
and has been manager of branches o 
the Imperial Bank of Canada in Van- 
couver and Toronto, being the manager 
of Yonge and Bloor Branch for the last 
four years. He is one of the few men 
to pass the senior examination of the 
oo Bankers Association with 

onors. 


Lake which consists of a group of 
14 claims, and where considerable 
surface development work was per- 
formed last year, a very encourag- 
ing looking vein was uncovered 
with proven length to date of 1,- 
800 feet. Sampling on this vein pro- 
duced exceptionally good values, and 
in order to substantiate the belief 
that the vein not only widens at 
depth but that it also shows im- 
proved values, as so far proven by 
test pits sunk along its length, a 
contract was signed with Messrs. 
Reed * Ryan of Timmins, to do sev- 
eral thousand feet of diamond drill- 
ing. The drills are now being set 


up on the property and drilling will. 


have commenced within the next 
few days. Mr. Dowman reports that 
if the drilling proves values which 
are expected that machinery will be 
rushed in and this property will also 
be developed by sinking a shaft. 
_ In order to protect this very prom- 
ising vein, the Picard people have 
also signed an option on a group 
of 14 claims contiguous to the 
south boundary, while the north is 
protected by a group of six claims 
which are owned by the company. 
From good authority it is learned 
that the company has sufficient 
money in its treasury to carry on 
development work on its properties 
for at least two years. 
Option on Hill Property 

The Consolidated Mining and 
Smelting Co. have an option on the 
Hill property which ties on to the 
Macaulay and are moving in two 
compressors and the necessary 
equipment to develop this property. 
In close proximity the Coniagas 
Mines also hold an option on the 
“Laidley” group. East Clearwater 
is the busiest spot in the district of 


We recommend the 


purchase of 


MINT ORE 


AT CURRENT QUOTATIONS 
AS A PROMISING 
SPECULATION 


Enquiries Invited. 
ADELAIDE 411 


F. G. OKE & CO. 


Mining Stock Brokers 


LONDON 


ST. THOMAS 


KITCHENER 


Head Office: 
34 KING STREET EAST 


TORONTO 


Make Use of Our 
Statistical Department 


Many investors purchase the shares of mining com- 
panies without having full regard as to what is back 
of their investments. Full knowledge of your inveat- 
ments is essential to profitable operation in the market. 
We believe our Statistical Department can be of great 
value to you when you desire information regarding 
present or contemplated holdings. 


An unbiased analysis, based on information gained by 
years of North Country experience, and supplemented 
by a day-to-day touch over our private wires, from our 
own men on the ground, places this department in a 
splendid position to be of help to you. 


We freely invite you to correspond with us, and extend 
to you all the facilities of this department. 


Arthur E. Moysey & Co. 


FOUNDED 1904 


LIMITED 


TELEPHONE ELGIN 5171 
Moysey Building, 242 Bay St., Toronto 


SHOULD BE GOOD 


Bedford and. McDougall|s 


Mines Holds 150,000 
Shares 


Holding 150,000 shares of Sherritt- 
Gordon stock in. their treasuries, 
should prove a nice thing for Bed- 
ford and McDougall Mines. Al- 
ready the investment shows them a 
tremendous profit as it is likely that 
the highest they paid for it was 50 
cents. Now they have each taken 
down a nice gift in the form of 25,- 
000 shares, their rights under the 
recent offering of $4 stock, and which 
imediately showed a profit of around 
$75,000 which hardly hurts the treas- 
ury of any concern. Undoubtedly 
McDougall has marketed its 25,000 
share allotment, but it is likely that 
Bedford Mines will hold its portion 
for a while, thus giving it 175,000 
shares of Sherritt-Gordon. 


Sudbury Basin Mines had 171,000 | 
Sherritt-Gordon and it thus had the | 


right to take up an additional 28,500 
shares, making a total of 199,500. 
As this company is in a very strong 
liquid position, it is likely that it 

1 continue to hold its shares, 
os $7 have a market value of $1,396,- 


WATCH ACONDA DRILLING 
Electrical survey of Aconda has in- 


dicated a strong conductor 450 feet | 


long. Diamond drilling commences to- 


| Evangeline Gold Mines 


which | ger’s Kamiskotia 


Uncovers Over 30 Veins 


MONTREAL.—The Evangeline Gold 

at Oldham, near Hali- 
uysboro county, Nova 
Scotia, has uncovered 30 or more veins 
ranging from 4 to 8 feet in erat ar 


Mines, operatin 
fax, and in 


have been traced for a mile. 


iggest discoveries made 


Scotia. 


The Evangeline Gold Mines is one of 
Nova Scotia operations in 
which there is an investment interest 
in Central Canada, Other Nova Scotian 
gold mining operations which are pro- 


the few 


gressing have been developed by pri- 
| vate interests, 


ELGIN-KAMISKOTIA 
HAS COMMENCED 
DIAMOND BORING 


It is Hoped to Pick Up 
Hollinger Ore 
| Body 


By Staff Editor 
TIMMINS.—Diamond drilling has 
been started on the property of the 
Elgin-Kamiskotia Mines, which is lo- 
| cated immediately west of the Hollin- 
ere p 
The program of exploration that 
has been mapped out calls for 10,000 
feet of diamond drilling. Efforts 
| will be concentrated on the eastern 
| section of the property where it is 
| hoped to pick up the Hollinger ore 
body now under development close 


day on the results obtained from the | to the Elgin-Kamiskotia boundary 


Radiore. Some interesting news ought 
ta be forthcoming from this drilling 
program. 


line. 

A crew of some ten to twelve men 
are now working on the property un- 
der the direction of Harry Heine, 


Patricia and this year should prove | WF. 


what properties in the district will 
be mines. 


The Elgin-Kamiskotia property 
comprises a group of 12 claims. The 


Since the freezeup early in De-| company is a private concern. Max 


cember Goldpines has been a very 
busy mining town, the hotels filled 
to capacity at all times, and the 


Lang, M.P., is the president of the 
company, and the directors are D. H. 
Angus, Haileybury; D. Ostresser, _ 


stores doing a very heavy business.| A. W. Lang, Timmins; and B. 


Several companies are in the field | Lang, barrister, Toronto. 


The devel- 


with teams and tractors and tons | opment work is being financed pri- 


of freight for the mines are passing 
through here daily. Wireless sta- 
tions have been located at Goldpines, 
Red Lake and Woman Lake, and two 


ed in the Woman Lake area. 


vately and no stock will be offered 
the public until the directors are sat- 
isfied they have an ore body of suf- 


|ficient size and importance to war- 
new post offices have just been open- | rant such a step. 


The promising results which the 
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Progressive mining industries 
choose 


Marcy Open-End 


Rod Mills 
FOR WET OR DRY GRINDING 


Valuable patented features. 


Heavily built and carefully machined to 
standard. 


Made in ten sizes and three styles. 


fe 


EL PASO 


weet, the engineer in charge of the 
roperties, states that it is one of the 
in Nova 


Continu 
il atanens Secarye ee eae 


Dem 


onstrated 
highly efficient and 


a eee: —— Rod Mills in ~ 
operation a '. a6 
Paymaster, Teck-Hu Gonnatlan 

ed Minin ’ 
Gold Mines, Ini y 
other plants in the Dominion, =~ — g 


Hollinger are reported to Hs 


cured on the ee roperty; ~ 
would tend to indicate interest-— 
ing developments mae be ntic’ , 


ipat 
in its development will be ollowet Ye 


Five Men go to Survey 
: District of Rice 
MONTREAL.—The Radiore (¢ 
are sending a crew of five men on 
survey extending over several monti 
to the Rice Lake district in ral ° 
Manitoba. The property to be surveyed 
is the Selkirk Canadian Gold 
Limited—one of the partially devele 
mining peppereien that has ab 
produced gold. : 


Potter Doal Increases 
Capital; Buys Warde 

Potter Doal mines has increase 
its capital three to five million shar 
and taken over the W. group 
joining paying 1,250, shares, 

The company has also made a 
to sell 250,000 treasury shares 
20 cents. 


Volcanic Oil Offers iM 
Rights to Sharehold 
An extra dividend of five c 
a share has been declared by. V: 
canic Oil & Gas. The regular rat 
is $1.40. : 
Shareholders may purchase ne! 
common stock at $20 the share, 
the basis of one in ten. There @ 
214,852 shares outstanding. 


with much 


“ 


A Complete Mining Plat 
For Astoria Rouyn — 


is now en route to more quickly 
prove up at depth the surface 
indicated, 1000 feet long 

74 feet wide = rn 
on group ve 
shown increasing ieee: 
tion at depth. E: 
Field operations are under the 
personal direction of J 
Sipprell, a competent and 
perienced mining engineer. 

Invest Now. Write =~ 
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haul in his own equipment. 
















one on it| gratification to them to have the 
was own-| property under development. 
Mrs. | Consistent Mineralization 
Los is Report of Marriott 
Consistent mineralization with dis- 
T.| seminated chalcopyrite throughout 
W&5 | rhyolite and particularly around 140 
April, | and 145-ft., is the report of Marriott 
after a| Mines manager on Hole No. 17. -He 
drilling | says that at 145-ft. horizon the drill 
cut a foot of vein matter heavily im- 
oon P ted with copper and iron sul- 
is | Bets at the beginning of the. contact 
at the nn o e con 
ot ne corresponding . ths surface ore 
the | outcrop. He was compelled, however, 
3 of to ee | this sagt ag re 
acquisition and commenced a new hole to cut the 
_ the ae — ter ger 1 
ortland Canal velopment wor ate has proven 
P d the pro! oor to a point where it is 


completed ona So they have a mine of low- 








“pe to Montreal to pinccememneemesinnenine 
principals the de-| Sudbury Mines’ First Drill 
Mining is Down Seventy Feet 


Seven-|. Sudbury Mines first diamond drill 
the trans- hole is down 70-ft. It is proposed to 
cut a fine showing of ore on surface 

that gave $16 values over a width of 
first prop- | 9-ft., and traces of lead and silver for 
a length of more than 190 feet. An 

P. | open cut was blasted across the gossan- 


oy. | ized zone to a depth of six feet and 
I. Stewart, John Con disclosed mineralization across a 


nd Ward Brightwell were in-| width of t fi ith commercial 
was bonded by C. B. ioe joan hy aide eaenthonad hove, 
‘sent in Jack Peder-| Major J. H. Rattray, M.E., in charge, 
do the assessment work. | has already laid out further drilling. 


movement in this high-|Good Increase in Values 
: E's is Sherritt-Gordon News 
, ead a coer eet - poles meee on 
e -Gordon ohn C, rs. 
it he original | Some optimistic mabanes are sheeed in 
W..H. Tolin, of Stew-| regard to the enterprise. It is under- 
-bond from the orig-| stood that work on the eastern exten- 
r sion of the ore body, besides adding 
materially to the length, has also 
shown a substantial increase in values. 
This, it is said, has given indications 
“ that ore $3 above the previous acreage 
"| of $13 may be expected. 










the property. 
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Corona Mines has had a diamond 
drill in operation for the past week and 
the results are expected to reveal simi- 
lar conditions at depth to that of the 
nga agers aoe oe 
groups. e cal structure is 
identical to that ej Amulet and the 
other properties of the district and it 
is expected that commercial ore will be 
found through the diamond drilling 
— is being carried on at the present 

me. 
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says: 


“In the report for 1925 certain facts were 
noted indicating that the copper deposits might 
be genetically related to the anodiorite 
masses, Of these masses two are known: one 
around Lake Dufault in Dufresnoy Township, 
the other around Flavrian Lake in Duprat and 
Boischatel Townships.” . 

(The granodiorite mass referred to is respon- 
sible for the mineralization of Howie, Nor- 

! anda, Waite-Montgomery, and Amulet.) 

Of the Flavrian Lake granodiorite, Mr. Cooke 
Says on page 54c:— 

“One of the best examples is about half a mile 
north-west of the two-mile post of the north- 
south centre line of Duprat, in the north-west 
corner of Claim A-9626.” This is the claim the 
Capital Rouyn is drilling on the recommenda- 
tion of Mr. Charles Spearman. Mr. Cooke con- 
tinues: “It will be noted that this vein differs 























with the very favorable geological 


LIKELY TO HUM be Draieh to Ae 


J. W. Callinan, of Callinan Flin Flon, just back from his property, 

Other Deals Fol- says that steel has been laid for 20 of the 85 miles from the Hudson Bay 

Railway to the Flin Flon perty. 

Railway at seven. Nine hundred cars of bridge lumber and piling 

is ready to be in. Five tractors are doing the bulk of the hauling 
will soon be on the job. 

Mr. Callinan says teams are so scarce that he had to buy teams to 


S associa-| Two shafts are now being sunk on | 


geological structure as in the shaft 
area across its property for a mile 




























The branch leaves the Hudson Bay 


NO CHANGE MADE 
IN BIDGOOD MINE; 
RESULT IS GOOD |: #: 


of Lake 
Statement Made by Com- 
pany’s Secretary Re- 
garding Operation 


_There is no change in Bidgood 
situation. Results continue quite 
favorable, on the 300 and 400 ft. 
levels, It is not expected that news 
will be available in regard the 600 ft. 
level for at least a couple of weeks. 

Sec. W. B. McPherson recently 
issued an official statement on the 
operation which reads: 

“During the past two months a large 
amount of work has been carried out 
on the 400-ft. level, extending the main 
workines and ones two crosscuts 
north 300 feet apart in order to locate 
the same ore body as has been opened 
up for a length of 250 feet in the up- 
per workings, which we stated offi- 
cially would run $12 to the ton over an 
average width of eight feet. 

“Both crosscuts have now cut a vein 
so far up to 16 feet in width, which 
is undoubtedly the same ore as on the 
800-ft. and 250-ft. levels. The length 
as shown between the crosscuts consid- 
erably exceeds 300 feet, how much 
more, we do not know. 

“Drifting is now in progress both 
ways on this vein, in order to obtain 
definite knowledge of its width, length 
and average value. Its general appear- 
ance and structure are excellent. 

“About the middle of December one 


Nipissin 
ort 
Howey’s 


much to 


amazing 


of the crosscuts intersected a vein of 
considerable width which was not 
found on the 300-ft. level, and which 
oo possibly the apex of another ore 


y. 

“We have also completed a great 
deal of work on the 600-ft, level, which 
will be accelerated shortly when we 
have learned more about the dip of 
the vein above. 

“Altogether the work has been abso- 
lutely satisfactory in every way. At 





STRENGTHEN HARVIE 
ADMINISTRATION BY 
ADDING EXECUTIVES | involving the Harvie Mining Com- 


ultaneously with a reo 
fields has been made and 
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Howey mine in 
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(Continued from page 21) 
when the full extent of their assets | tors, is to ‘be entirely reserved for 
in other fields are disclosed. Sim- | the Clericy operations. 

_—— = ization of Sudbury Area ; 
the Clericy field operations a survey | ‘The three properties in the Sud- 
of the various holdings in other | pyry Basin ae teate a mining op- 
; lans for | eration of such magnitude and im- 
dealing with each are being care-| portance that it was decided to con- 
wr vie Mini isis ill hold h 
ng ury will hold | tion Company of Canada to these, 
a block of a of a. ae while organising the development 
ines, a company form y Ed. rs ately. 
: discovered Noranda; of the others soparetely. 
Lorne Howey who discovered the 
Red Lake and the 
Harker mine in Lightning River; 
Morrison, formerly manager 
Shore Mine, and regarded 
as one of the most notable of the 
north country’s pro 
neers, and Fred G. 0 
was associated with the discovery 
and early development of Flin-Flon 
and later acted as chief scout for 


and Noranda. 
ope is another of Lorne 
contributions to Canadian 


mining and his achievements in 
absolutely virgin and unexplored 
territory are remarkable. Probably 
no other individual has done so 


open up absolutely new 


fields. Some cf the assays obtained 
on the Fort Hope discovery were 


and it is told of Howey 


that after doing his sampling in his 
usual careful way he offered his 
entire equity to anyone who sampled 
after him and failed to get higher 
values than he reported. : 
A mining plant is being taken in 
over winter roads and a development 
which may well lead the way for a 
rush which will eclipse the great 
Red Lake boom in 1925 will shortly 
be commenced. Harvie sharehold- 
ers will have every reason to follow 
this operation with interest. 
Exploration Co. of Canada 
‘the most important group of as- 
sets were in the Exploration Com- 
pany of Canada Limited, which dur- 
ing the past year collected a group 
of options that would have done 
credit to any established and highly 
organized company. These stretched 
from Gaspé to British Columbia and 
represented a variety of mining ef- 
forts and problems. Some were 
dropped after thorough examina- 
tion because they did not measure 
up to the standard required, and 
one because the financial commit- 
ments were too great for the organ- 


the present moment we regard the out- | ization at that stage. 










look as so excellent that we have about 
completed the construction of our own 
assay plant, which will be in operation 
about the 10th of the month, and have 
also entered into an agreement with 
the Northern Ontario Light & Power 
Co., so that from now on all our equip- 
ment will be operated electrically. 

“The tissue of stories, without the 
slightest foundation, which appear to 
have been going the rounds, have not 
reduced a fraction, the value of our 
undertaking. In fact, the engineering 
experts of a dozen companies have 
more than confirmed our own opinion 
as evidenced by the large number of 
new operations now being carried on 
all around us.” 


Bidgood owns 14 properties in 
Lebel a csalsioins 417.7 
acres, with a length of the same 


ings and 


| Capital Rouyn Gold Mines 
o imite | 


- a a : (NO PERSONAL LIABILITY) 


% “aa? Authorized Capital In Treasury 
| “a, President—P. J. Moloney, Esq., Ottawa. 
%, ye _ Mice-President—Hon. Dr. D. C. Raymond Morand, Windsor, Ont. 
he DIRECTORS 
‘ E. M. McNeice, Esq., Ottawa. _ D. A. Jones, Esq., Pembroke. 
ee I. L. Isbell, Esq., Ottawa. 


HIS COMPANY owns approximately 1,350 acres of mining proper- 

ties in the Townships of Duprat, Boischatel and Rouyn, the main 

copper showing being on the 800 acre group in Duprat. A most 
favorable showing is now being developed on these claims, and the 
diamond drilling campaign will be watched with interest. 


The Dominion Government Geological Survey Summary Report, 1926, 
Part C, Page 48, as summarized by Mr. H. C. Cooke, Dominion ‘Geclogist, 


from the Horne and other deposits to the éast 
in two important particulars. The sulphides, 
pyrite, pyrrhotite and sphalerite, which form 
so large a part of the eastern deposits, are 
almost entirely absent; and quartz, almost 
absent in the eastern deposits, here forms 50 
per cent. or more of the vein. Also, chalco- 
pyrite, which in the eastern deposits appears 
to have come in somewhat later, replacing the 
other earlier-formed sulphides, is here depos- 
ited contemporaneously with the quartz.” 


“A considerable number of veins of this type 
have been found east of the Flavrian mass 
in the south-west corner of Duprat Township 
and the adjoining part of Dufresnoy Township. 
They are all of the same type, rather narrow, 
filling fault fissures, and composed mainly of 


quartz and chalcopyrite in varyi - 
as pyri arying propor 


The Capital Rouyn Gold Mines, Limited, have just contracted for an 
aggressive diamond drilling campaign which is to start immediately and 


conditions encountered, it would 


appear that the results will be most gratifying. 


There remained, however a group 
of properties each of which pos- 
sesses unusual possibilities of suc- 
cess and in ‘assembling and organ- 
izing the various Harvie assets, 
methods of dealing with these had 
to be carefully worked out, the 


on the strike of its vein system. It 
also has a substantial share interest 
in Cambro Kirkland, eeene 
which has just completed its build- 


commenced shaft sinking. 


Bidgood’s shoot of ore on the 300 
foot level is equal, if not better than 
anything else developed at that hor- 
izon in the Kirkland Lake Camp. 
It is consistent, has great possibili- 
ties for length and carries good com- 
mercial values throughout. 
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Capital Rouyn Gold Mines, Limited 


503 STANDARD BANK BLDG., OTTAWA 
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cting engi- - - 
McLeod, ie portance to be developed. It is under 
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IS TO CARRY OUT 































guiding principle being to secure 
for the Harvie shareholders the 
maximum equity possible without 


pany’s own eres which, accord- 
ing to the fixed plan of the direc- 





Done Already 


fine the operations of the Explora- 


Two of the Sudbury properties di- 
rectly adjoin the Yukon Treadwell 
property while the third is tied to 
the north-west corner of the Inter- 
national Nickel-Frood property. On 
all three there are clearly defined 
mining situations of the greatest 1m- 


ings now under construction. 


stood that a full statement of the 
plans for operating these properties 
will be issued this week. Sufficient, 
however, is known to stamp them as 
being one of the outstanding mining 
opportunities of the entire Sudbury 
basin, and the Harvie equity in these 
may well prove of sufficient value to 
make the entire Harvie mining enter- 
prise a profitable venture. 

Capital Structure 

The Exploration Company of Can- 
ada Limited, has an authorized capi- 
tal of 2,000,000 shares of no par 
value. Out of an issued capital of 
1,000,000 shares the Harvie Mining 
Company hold 600,000 shares, half 
of which will be distributed to the 
Harvie shareholders as a_ bonus, 
while the other half will remain in 
the Harvie Mining Company’s treas- 
ury as a company asset. The Harvie 
Mining Company’s treasury also 
holds 500,000 shares of the Buckeye 
Mining Company which is developing 
the famous Buckeye mine in the 
oe District of British Colum- 

ia. 

The Buckeye mine adjoins the Con- 
solidated Smelters Highland mine 
and has as a next door neighbor the 
Kootenay Florence which is one of 
the leading features of the present 
mining boom in British Columbia. 

, Buckeye History 

Like many of the British Columbia 
mines which have come into their 
own during the past few years Buck- 
eye has a romantic history; the story 
of one man, a mining engineer of 
great distinction, whose faith in the 
ultimate outcome of the district and 
his mine in particular led him to 
resist offers of the most tempting 
sort for a quarter of a century. As 
far back as 1902 when lead was a 
much cheaper commodity than to-day 


and chalcopyrite ran $27. 


$6 to $7 to the ton. 


We have now ready 
for distribution a spe- 
cial, complete ana- 
lytical report on this 
interesting Boston 
Creek Mine. Share- 
holders will find this 
analysis of consider- 
able interest. A copy 
will be mailed upon 
request, 


ADelaide 7715 


e & 
the Guggenheims offered $80,000 for | Darking, McDonald 


others have since been refused and 
to-day he finds himself in the very and Company 


heart of a great mining camp with 
ore established up to his line by his Members Standard Steck Exchange 


great neighbor down to the 400 foot | 364 Bay Street ° Toronto 


level, while another neighbor is 
tunnelling into the same formation 


a' 1700 feet. apstaSieaafteeletaieasstionia 








The possibilities of this mine are | gE 


— oe oe engineers iS 
8 ng. It is now equip 
with the necessary machinery for DQ You Want 


development and because of its sit- 


uation and the tonnage of ore already W ? 
indicated the Buckeye should be in to KNO > 


production by summer. You can guess, you can 
With am large stakes in the very follow “tips” from your 

centre of these two most active . 

camps in Canada, Harvie Mining friends, te cers act om 

‘shareholders can look forward to an your own unches”’, 

interesting summer. But if you would re- 


It is understood that the realign- . 
ment of the Harvie Mining Company duce the risks and ~ t 
was made at the express wish of Dr. with sureness, you will 
Robert Harvie who desired to be re- be content with nothing 
lieved of the great administrative less than the FACTS 
burden which he has borne for the about the mines and 
past three years in order to devote h dvi . 
himself to the geological problems| the advice of experi- 
“ = soapaags 7 smelters enced mining counsel. 

oldings. Dr. Harvie’s faith in the . 

mining future of Canada and his We . equipped to 
genius for organizaticn has made supply both, and will 
possible the bright future which ap- gladly extend to you 
pears to lie ahead of the company the same careful ser- 


which bears his name. . ° 
A brief summary would show the vice we are rendering 


Harvie Mining Company with re- thousands of other in- 
sources sufficient tc carry through vestors. 
its summer’s —— of develop- 

olding on be- 


ment in Clericy; and 
half of its shareholders substantial B. S. Paterson 
blocks of stock in three of the most and Company 
interesting and potentially valuable 





mining operations in Canada. Members Standard Stock & Mining Exchange 
This, considered in the light of the 21 Richmond St. W. 

strong and efficient <lirection assured Terente 2 

to the company makes, as stated at 

first, a very impressive picture. 





JAY COPPER - GOLD MINES 


LIMITED 
(No Personal Liability) 


We recommend the purchase of the Stock of this 
/ Company, 


BECAUSE 
The Shaft has reached a depth of 500 feet. 


Ore has been cut at 100-200-325 and 400 feet, and 
Station is being cut at 500 feet preparatory to Cross 
Cutting and Drifting. 


It is one of the deepest workings in North Western 
Quebec. 


Radiore Survey now under way; indications most 
favorable. 


Francis J. Hunter &Co., Limited 


Mezzanine Floor, Mount Royal Hotel, 


MONTREAL 















A. L. HUDSON & Co. 
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INTENSIVE WORK 


Considerable  Trenching 
and Stripping Has Been 


TIMMINS.—An intensive pro- 
ram of diamond drilling and sur- 
ace work will be carried out on the 
roperty of the Mineral Belt, Mines 

Limite , Kamiskotia District, fol- 
lowing the completion of camp build- 


Considerable trenching and strip- 
ping has been done already on this 
property and the nature of the 
discoveries reported are such as to 
make this one of the outstanding 
prospects in the Kamiskotia Dis- 
trict. A gold-bearing vein having 
a width of from 3% to 6 feet, was 
stripped for a distance of 308 feet 
and channel assays taken from this 
are reported to have given values 
of $27, $45 and $108. respectively. 

A government analysis of iron 
sulphides taken from the main break 
is reported to have run $144 in gold 
and 3.7 oz, in silver, while quartz 


In addition to the main vein a de- 
— of high grade zinc has been 
located which runs as high as 52 per 
cent. A’ second gold-bearing vein 
has also been uncovered, running 


Mineral Belt Mines is capitalized 
at $300,000, with shares of $1 par 
value. Of these about 120,000 shares 
are said to be still in the treasury, 

The directors of the company are: 
J. P. McLaughlin, president, F. J. 


Gold Hill Mines 












Crawford, A. R. Globe, J. R. Gor- 
don, and T. L. Hastings. 


of a group of ten claims situ- 
ated in the north-east corner of 
Turnbull Township, a portion of the | its 
property carrying over into Godfrey 
Township. 


MOND NICKEL ORDINARY 













Mineral Belt’s property consists 











CAN NOW BE TRADED 
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been noted in the deep workings of | that the Mond third com 


the North. shaft is close to the 


sible situation are the possibilities | driven down 180 ft. It shou 
for the copper-lead-zine operations | better speed than Nickel’s shi 


in 




















































3 5 : " 
Not without interest in this pos-|last month saw the Mone 















the slates, inside the Norite in ' is not nearly solarge. 


BOUGHT—SOLD— QUOTED 


SISCOE 


Gold Mines Limited | 4 
CAPITAL 3,000,000 SHARES—$1.00 PAR VALUE } 4 
BOARD OF DIRECTORS: a A 

JOHN H. TEBBUTT, Pres., Three Rivers, P.Q. — 

STANLEY E. SISCOE, Vice-Pres., Timmins, Ont, 

GEORGE W. BITHELL, Montreal. 

WALTER FENSON, Montreal. 

G. N. COYLE, Montreal. 

P. BROWN, Montreal. 

T. HIGGINSON, Montreal. 

J. J. HERBERT, Secretary, Montreal, Cae 
Recent news ‘makes us believe that the purchase of these shares 
it an attractive speculation. 

MOUNT COMPANY LIMITED 

a Members Montreal Mining 
MAin 7327 4 Hospital St. 













































































































For those interested — 


We have prepared a booklet on 
Monelk Miries Ltd. ¢ : 


This brochure is uniform with our previous issues 
entitled: “How to Speculate in Mining Stocks,” 
and “Some Selections for 1928.” 


‘Upon request, we will be pleased to mail a copy— 
free of charge. 


Percy Luscombe & Co., Limited 
443 St. Francois Xavier St., Montreal 
Phone MAin 6223 




















































































The present position and future possibilities of the techs: i 
following companies are discussed in special circulars, wi 
have recently compiled :— ; 


INTERNATIONAL NICKEL 


















Copies supplied on application al either of our offices. 
McCUAIG BROS. & CO. 


Members Montreal Stock Exchange lea 
Members Montreal Curb Market : 


190 ST. JAMES STREET 1420 PEEL 
MAin 8170 UPtown 6616" | 
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_- We are prepared to furnish information concerning © 
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"STOCK BROKERS | 
128 Sparks St., Ottawa 


*Queen 2800 Orders Executed on All Exchanges 
New York Montreal and Toronto Stocks 


Branch Offices: C Belleville - 
Stocks Brockville, Pombeebey 1 ner Hull, Que. Mining S 
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this well-sponsored newcomer to the mining list, and 
to accept orders at the pre-listing price, . 













Address any of our offices. . 


Homer L.Gibson ¢. 


Bank of Hamilton Bldg.,T 


TIMMINS BELLEVILLE COBALD 
KIRKLAND LAKE ROUYN NORTH BAY 
SUDBURY UPTOWN OFFICE: 18 BLOOR ST W. TORONT@ 


Private Wires to All Offices, “4 
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Pick a Winner — 


Anybody can buy mining shares, That’s blind | 
speculation. $s 


But the man of experience will first get first-hand 
information. That’s wise and profitable. ; 


SERVICE 


Our experience and thorough knowledge, both in q 
the mining field and market, enable us to offer you ~ 
a service unexcelled. : 


Thousands of our clients in the United States as — 
well as in Canada, have benefited by our j 
























“Every Client has Made Money with Us” 


Our weekly revietv will keep you posted. It’s free, 
of course. Get your copy. Write to-day. 
















Williams, Brochu & Company } 
Canadian Mining Specialists tt 
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466 St. Francois-Xavier Street, Montreal a 
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